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MEMORANDUM 


Relating to 


HPEES AND TAXES 


Required of 


Insurance Companies 


Admission fee required of all Foreign Insurance Companies except 


ASSESSITONT: Tall Gin Sei erete ga ptere ee eee Ser Te ew tates ee. asesraliael aes ee nant $300.00 
Admission fee—Assessment Life Companies, (special act) .............2.4. $100.00 
Hiline sAnnvuelestatemcntie. paceaes sae te ee re Renton aeta dione htenateee one SE ti $25.00 


(Statement must be filed not later than March first, showing 
condition of company as of December thirty-first preceding.) 


For license to collect in any year $5,000.00, or less, in gross premiums, 
upon the basis of 2% per cent tax ....... OE hae ok So AU eer meee $125.00 


For additional license to collect premiums in excess of $5,000.60 
gross upon the basis of 2 per cent, $20.00 per thousand. 


Al Vaeents’ SIiCenSesit apsat herp aii nie ee ie tee ee ee Pid a oR $5.00 
Company license expires March 31st. 


Agent’s license expires March 3lst. 


One license held to be sufficient in the case of a firm or company acting 
as agent. e 


Miscellaneous Companies doing a SURETY BUSINESS are considered 
Insurance Companies and subject to the same r2gulation, fees and taxes. 


PUBLICATION .FEH.—The publication of the certificate of the State 
Auditor is required, showing a compliance with the Insurance Statutes, and 
containing, in addition thereto, a condensed statement of Assets and Liabilities, 
Income and Expenditures. The fee for such publication is $9.00 and.is paid to 
the Auditor, who designat2s the publication as provided by law. 
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DIVISION I. 


COMMISSIONER OF INSURANCE. 
[Act of February 13, 1909. | 


HOUSE BILL NO. 8o. 

A Bill for an Act to provide that the State Auditor shall also 
be designated as Commissioner of Insurance, Ex-Officio; - 
and to provide for the appointment of a Deputy State 

- Auditor who shall also be known as Deputy Commissioner 
of Insurance, and to fix his salary and to provide for the 
employment of an actuary. 

Be ut enacted by the Legislative Assembly of the State of Montana: 

Section I. [Section 1.]—Commissioner of Insurance— 

Deputy Commissioner—Duties—The State Auditor, in addition 

to his present title, shall be hereafter designated as Commis- 

sioner of Insurance, Ex-Officio. He shall appoint a Deputy in 

addition to the Deputy State Auditor provided for in Section . 

143, Revised Codes of Montana of 1907, who shall have the 

same authority and powers granted by said section, and, in addi- 

tion thereto, be known as Deputy Commissioner of Insurance, 
and shall be in charge of the department of insurance in the said 

Auditor’s office under the direction and control of said State 

Auditor and Commissioner of Insurance, Ex-Officio; provided, 

that nothing herein contained shall be construed to authorize 

an increase of the number of employees in said office and the 
office of Insurance Clerk is hereby abolished. | 
Section 2. [Section 2]—Salary of Deputy Commissioner— 
Said Deputy authorized by this Act shall receive a salary of 
Twenty One Hundred ($2,100.00) Dollars per annum. 


Section 3. [Section 3.|—Actuary—Duties—The State Auditor 
and Commissioner of Insurance, Ex-Officio, may employ an 
Actuary when required, who shall be experienced and _ skilled 
in insurance matters and fully competent to perform any actu- 
arial duties of the insurance department, and to assist in or 
take charge of the examinaton of insurance companies under 
the general direction of the Commissioner or his Deputy. (Ap- 
proved Feburay 13, 1909.) 


(Niote.—See, also, Section 3 of House Bill 76, act approved February 13, 1909, 
below, with respect to designations of officers of the Insurance Department.) 


DIVISION II. 
INSURANCE COMPANIES GENERALLY. 
| Revised Codes 1907, as amended by Laws of 1909. | 


Chapter I. 

| (Div. I., Part IV., Title III., Revised Codes, 1907.) 

Section 4. [4016 R. C.]—Definitions and Classifications— 
Corporations, Associations, and Societies organized to. do the 
following described business are insurance corporations within 
the meaning of this Act. 

First. To insure against loss or damage by fire, lightning, 
tornadoes or hail, all kinds of buildings, merchandise, house- 
hold furniture and other property. 

Second. To insure the lives and health of persons, and to 
grant, purchase or dispose of annuities. 

Third. To insure against injuries, death or disablement of 
persons resulting from traveling, or from accident by land or 
by water; to insure against employees liability to employers and 
employers to employees; to insure the lives of horses, cattle 
or other live stock; to insure plate glass against breakage, or 
steam boilers against explosion and against loss or damage to 
life or property resulting therefrom; against loss by burglary 
or theft, or both; and against the risks of navigation and trans- 
portation. , 

Foreign insurance corporations, associations, and societies 
shall include every insurance corporation, association and so- 
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ciety organized under the laws of the United States of America. 
for any State or Territory of the United States of America other 
than this, or any nation, government or country. ! 

Domestic insurance corporations, associations and societies 
shall include every insurance corporation, association and so- 
ciety organized under the laws of this State. (Act approved 
March 4, 1897.) 

Section 5.. [4017 R. C.]—License Fee—Amount—All insur- 
ance corporations, associations and societies as hereinbefore speci- 
fied in the preceding section, before commencing to do business 
in the State of Montana, shall be required to secure a license 
authorizing them to transact business of insurance corporations, 
associations or societies, and shall pay to the State Auditor for 
such license the following fees: 

For a license to collect in any one year premiums amounting 
to the sum of five thousand dollars or less, one hundred and 
twenty-five dollars. 

For a license to collect in any one year premiums over the 
sum of five thousand dollars, the sum of twenty dollars, for 
each and every one thousand dollars to be so collected. (Act 
approved March 4, 1897.) 7 

Section 6. [4018 R. C.]—Duplicate License—Filing of Copy 
—The State Auditor upon the payment of the fees enumerated 
in the preceding section shall issue in duplicate a license as 
therein provided, one copy of which shall be forthwith filed in 
the office of the State officer having jurisdiction over and charge 
of enforcement of the laws of the State of Montana, pertaining 
to insurance corporations. (Act approved March 4, 1897.) 

Section 7. [4o19 R. C. as amended by Act of February 13, 
1909, House Bill 79.]|—Licenses Expire When—All licenses 
issued under this Act shall expire on the 31st day of March oi 
each year. 

Section 8. [4020 R. C.]|—Duty to Comply With Law— 
Nothing in this Act shall be construed in permitting any insur- 
ance corporation, association or society to do business in the 
State of Montana even when in possession of the license provided 
for herein unless such corporation, association or society shali 
have complied with the laws of the State of Montana now in 
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force or which may hereafter be enacted. (Act approved 
March 4, 1897.) °- 

Section 9. [4021 R. C.j]—Failure to Pay Fee—Penalty— 

Every foreign insurance corporation, association and _ society 
which may hereafter desire to engage in the business of insur- 
ance in this State shall first pay as a fee for filing the docu- 
ments provided for in Section 4062 of the Civil Code of Mon- 
tana, the sum of three hundred dollars, and if any person or 
persons, agents, officers or trustees of any corporation, associa- 
tion and society doing business shall cause to be issued or pro- 
cure, receive or forward, applications for insurance, or: deliver 
policies for any company or cumpanies or associations of per- 
sons not having complied with the provisions of this Act, or 
shall adjust any loss, or in any manner either directly or indi- 
rectly aid in the transaction of insurance with any such com- 
pany in this state, or in any way violate the provisions of this 
Section shall upon conviction be deemed guilty of felony. (Act 
approved March 4, 1897.) 
Section 10. [4022 R. C.|—Collecting Premiums Without Li- 
cense—Officers Guilty of Misdemeanor—lI{ any officer, trustee, 
agent, or other person shall directly or indirectly, collect any 
premium for any insurance company where such company has 
failed to obtain a license as provided for in this Act; or where 
such company has failed to obtain a license as provided for in 
this Act, or where such company has collected premiums in 
excess of the amount already provided for in the license already 
obtained and shall have failed for a period of forty-five days 
after collecting such excess to obtain the additional license pro- 
vided for by the provisions of Section 2 of this Act [Section 
4017], such person upon conviction thereof shall be deemed 
guilty of a misdemeanor. (Act approved March 4, 1897.) 

Section 11. [4023 R. C., as amended by Act of Feburary 13, 
1909, House Bill 79.|—Agents Must Procure License—Viola- 
tion of Act—Punishment—Before transacting any fire, life or 
other indemnity or insurance business, each and every agent, 
firm-or corporation acting as agent, solicitor or representative 
of such corporations or associations, shall procure annually from 
the State Auditor a certificate of authority or license as an 
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agent, solicitor or representative of each corporation or assc- 
ciation represented by him or them, and which certificate shall 
terminate or expire on the 31st (thirty-first) day of March of 
each year unless sooner revoked or terminated as otherwise 
provided, for which a fee of five dollars for each certificate shall 
be paid to the State Auditor, provided, that the State Auditor 
is hereby prohibited from issuing a certificate of authority to 
write policies of insurance, or to solicit and obtain and trans- 
act insurance business, as defined in this Act, to any person, 
agent, firm or corporation, unless such person, agent, firm or 
corporation is a legal resident of the State of Montana at the 
time such certificate of authority is issued. Any person or 
persons who shall in any way violate the provisions of this 
section shall upon conviction be fined not less than fifty dollars 
nor more than one hundred dollars or imprisoned in the county 
jail for not less than thirty days nor more than ninety days, . 
or both such fine and imprisonment at the discretion of the 
court. Certificates of authority or licenses issued under this 
section shall be considered the licenses of the company, cor- 
poration, association or society applying for the same and may 
at all times be transferred from the agent, firm or corporation 
for which the license was originally issued to another agent, 
firm ‘or corporation on the surrender of the said license to the 
State Auditor, who will make the proper endorsement thereon. 
Section 12. [4024 R. C.]—Fraternal and Secret Societies Ex- 
cepted—Nothing in this Act shall be construed as affecting 
fraternal associations or secret societies, which may insure the 
lives of their members only. (Act approved March 4, 1897.) 
Section 13. [4025 R. C.]—Publication of Certificate and An- 
nual Statement—Every insurance company of the character pro- 
vided for in this chapter, doing business in the state, organized 
under the laws of this or any other state or country, shall pub- 
lish annually, before the first day of May, in two newspapers of 
general circulation, to be approved by the State Auditor, one of 
which shall be published at the seat of government, and in case 
of companies organized in the State, one in the county where 
the principal office is located, a certificate from the Auditor 
that such company has in all respects complied with the law oi 
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the State relating to insurance, and an affidavit of such publi- 
cation made by the publisher or foreman of such newspaper 
shall be filed in the office of the Auditor within thirty days 
from the date of such publication. Said certificate shall also 
contain a statement made up from the annual report of said 
company of the actual amount of paid up capital, the aggregate 
amount of assets and liabilities at the date of such report, to- 
gether with the aggregate income and expenditures of such 
company for the preceding year, as shown by said report. (Act 
of March 2, 1907.) 

Section 14. [4026 R. C.]—Discrimination Prohibited—No 
insurance company organized under the laws of this State, or 
doing business in this State, shall make or permit any discrim- 
ination or distinction in favor of individuals between insurants 
or property of the same class in the amount of, premiums or 
rates charged for policies or in the dividends or other benefits 
payable thereon, or in any other of the terms and conditions 
’ of the contracts it makes; nor shall any such company or any 
agent thereof make any contract of insurance or agreement as 
to such contract other than as plainly expressed in the policy 
issued thereon, nor shall any such company or agent pay or 
allow, offer to pay or allow, as inducement to insurance, any 
rebate of premium payable on the policy or any special favor 
or advantages in the dividends or other benefits to accrue there- 
on, or any valuable consideration or inducement whatever, not 
specified in the policy contract of insurance. (Act approved 
March 7, 1903) 

Section 15. [4027 R. C.]—Penalty for Violation of Act— 
Every corporation or officer or agent thereof which shall vio- 
late any of the provisions of this Act shall be fined in any sum 
not exceeding five hundred dollars toebe recovered by any ac- 
tion in the name of the State, and on collection to be paid into 
‘the county treasury for the benefit of the common school fund.- 
(Act approved March 7, 1903) 

Section 16. [4028 R. C.]—Violation by Agent—Misdemeanor 
—Every officer or agent of any such corporation who shall vio- 
late any of the provisions of this Act shall be deemed guilty of 
a misdemeanor. (Act approved March 7, 1903.) _ 


Section 17. [4029 R. C.]—Revocation of License—It shall 
be the duty of the State Auditor, upon being satisfied that any 
corporation, or agent thereof, has violated any of the pro- 
visions of this Act, to revoke the license of the company or 
agent so offending, and no license shall be granted to such 
company or agent for one year after such revocation. (Act 
approved March 7, 1903.) 

Section 18. [4030 R. C.]—Fraternal Societies Excepted— 
Nothing in this Act shall be construed as affecting fraternal 
associations or secret societies, which may insure the lives of 
their members only. 


Chapter II. 
(Div... >, Part. LV... bitle TH, Revised. Codes, 1g0z) 


STOCK AND MUTUAL INSURANCE CORPORATIONS. 
Section 4042. Notice and certificate. 
Section 4043. Approval of State Auditor of articles. 
Section 4044. Amount of capital stock. 
Section 4045. Mutual insurance. 
Section 4046. Books for capital stock opened. 
Section 4047. Number of directors, election of. 
Section 4048. Investment of funds. 
Section 4049. Examination by Auditor. 
Section 4050. Powers. 
Section 4051. Policies, how made. 
Section 4052. Inerease of stock. 
Section 4053. Dividends and profits. 
Section 4054. Real estate, acquiring limited. 
Section 4055. Notes given for capital stock. 
Section 4056. Assessments. 
Section 4057. Name of company. 
Section 4058. Annual statement. 
Section 4059. Auditor may demand report’ at any time. 
Section 4060. What statement shall show. 
Section 4061. Foreign insurance companies. 
Section 4062. Same. 
Section 4063. Annual statement. 
Section 4064. Agent of foreign insurance companies. 
Section 4065. Auditor’s dufies. 
Section 4066. Deficiency in capital stock to be made good. 
Section 4067. Deficieney in mutual companies. 
Section 4068. Certificate of authority may be revoked. 
Section 4069. Deposits of security for policies. 
Section 4070. Publication of report and certificates. 
Section 4071. Expenses of examination. 
Section 4072. Auditor to furnish printed forms. 
Section 4073. Taxation. 
Section 4074. Stock plan and mutual plan. 
Section 4075. Mutual benefit companies not prohibited. 


Section 19. [4042 R. C.|—Notice and Certificate—Articles of 


Incorporation—Name—When any number of persons associate 
themselves together for the purpose of forming an insurance 
corporation for any other purpose than life insurance, they 
shall publish a notice of such intention once a week for four 
consecutive weeks, in some public newspaper in the county in 
which such insurance corporation is proposed to be located; 
and they shall also make articles of incorporation, as provided 
in Section 3818 of this Code, and forward to the State Auditor, 
who shall submit the same to the Attorney General for exam- 
ination, and if it shall be found by the Attorney General to be 
in accordance with the provisions of this Chapter, and: not in 
conflict with the constitution and laws of the United States and 
this State, he shall make a certificate of the facts and return it 
to the State Auditor, who shall reject the name or title applied 
for by any persons, when he shall deem the same so similar to 
any one already appropriated by any other company or corpora- 
tion as to be likely to mislead the public. 


(Note.—Sec. 3818 mentioned above, refers only to the formation of insurance 
companies in Montana.) 


Section 20. [4043 R. C.|—Approval of Articles by State 
Auditor—When the articles of incorporation shall have received 
the approval of the State Auditor, such articles, with the ap- 
_proval, must be filed, recorded, and certified, as required by 
Section 3825 of this Code. 

Section 21. [4044 R. C.]|—Amount of Capital Stock—Shares, 
How Paid For—tThe capital of every corporation formed under 
the provisions of this Chapter shall not be less than two hun- 
dred thousand dollars, nor more than one million dollars, as 
may be specified in the articles of incorporation. Any such 
corporation shall issue stock divided into shares of the par 
value of one hundred dollars each, at least fifty per cent of which 
stock shall be fully paid up in cash, and the remainder of the 
stock shall be paid for by notes made to the corporation by 
the stockholders, secured by at least one surety, or by mort- 
gages on unincumbered real estate within this State worth at 
least twice the amount of such notes, which notes or other 
security shall be approved of by the State Auditor. 


Section 22. [4045 R. C.]—Mutual Insurance—Capital Stock — 
—How Paid For—No corporation on the plan of mutual insur- » 
ance shall commence business in this State, until agreements 
shall have been entered into for insurance with at least two 
hundred applicants, the premiums upon which shall amount to 
not less than twenty-five thousand dollars, of which at least 
five thousand dollars shall have been paid in cash, and for the 
remainder of which. notes of solvent parties, founded upon ac- 
tual bona fide applications for insurance, shall have been re- 
ceived. No one of the notes received, as aforesaid, shall amount 
to more than five hundred dollars, and no two thereof shall be 
given for the same risk, or made by the same person or firm, 
except when the whole amount of such notes daes not exceed 
the sum of five hundred dollars, nor shall any note be regardet 
or represented as capital stock unless a policy be issued upon 
the same within thirty days after the organization of the cor-. 
poration taking the same, upon a risk which shall be for no 
shorter period than twelve months; each of said notes shall be 
payable, in whole or in part, at any time when the directors 
shall deem the same requisite for the payment of losses by fire 
or inland navigation, and such incidental expenses as may be 
necessary for transacting the business of said corporation; and 
no notes shall be accepted as a part of such capital stock, un- 
less the same shall be sufficiently indorsed or secured, if secu- 
rity is required by the directors, and no such note shall be sur- 
rendered while the policy for which it was given continues in 
force. | find 
Section 23. [4046 R. C.]—Capital Stock—Opening of Sub- 
scription Books—Having published the notice, and filed the 
publisher’s affidavit of the publication thereof with the State 
Auditor, together with the articles of incorporation as required 
by Section 4042 of this Chapter, the persons named in the 
articles of incorporation, or a majority of them, shall open 
books for the subscription of stock to the corporation at such 
times and places as to them may seem convenient and proper, 
and shall keep the same open until the full amount specified 
in the articles of incorporation is subscribed : or in case tne busi- 
ness of such corporation is proposed to be conducted on the 


plan of mutual insurance, then they shall open books and receive 
propositions and enter into agreements in the manner, and to 
the extent, specified in Sections 4044 and 4045 of this Chapter. 

Section 24. [4047 R. C.]—Number of Directors—Election—- 
Term of Office—The affairs of any corporation organized under 
the provisions of this Chapter shall be managed by not more 
than thirteen nor less than three directors, all of whom shall be 
stockholders. Within thirty days after the requisite amount 
of stock has been subscribed, cash paid and notes given and 
approved, a meeting for the election of directors shall be called 
and held and directors elected as provided for the election of 
directors or trust deposit and security corporations in Section 
3926 of this Code, and the directors so elected shall continue in 
office until their successors have been duly elected and qualified, 
end thereafter directors shall be annually elected as provided in 
Section 3830 of this Code. 

Section 25. [4048 R. C.]—Investment of Funds—It shall be 
lawful for any insurance corporation organized under this Chap- 
ter or incorporated under any law of this State to invest its 
capital and the funds accumulated in the course of its business, or 
any part thereof, in bonds and mortgages on unincumbered real 
estate within this State worth double the sum loaned thereon, 
exclusive of buildings, unless such buildings are insured in some 
responsible company or companies, and the policy or policies 
transferred to said corporation, and also in stocks of this State 
or stocks or treasury notes of the United States, in the stocks 
and bonds of any county or.incorporated city in this State, 
and to lend the same or any part thereof on the security of such 
stocks, or lands, or treasury notes, or upon bonds and mort- 
gages, as aforesaid, and not otherwise, and to change and re- 
invest the same in like securities, as occasion may from time 
to time require; but surplus money over and above the paid 
up capital stock of any such corporation organized under this 
Chapter, or incorporated under any law of this State, may be 
invested in or loaned upon the pledge of public stocks of the 
United States, or any of the States, or stocks, bonds, or other 
evidences of indebtedness of any solvent dividend paying insti- 
tution incorporated under the laws of this State or the United 


States, except their own stock; Provided, always, That the cur- 
rent market value of such stocks, bonds, or other evidence of 
indebtedness shall be at all times during the continuance of such 
loans at least twenty per cent more than the sum loaned 
thereon. | 
Section 26. [4049 R. C.]|—Examination by Auditor—Certifi- 
cate—Recordation—Upon receiving notification that the re- 
quirements of the preceding sections have been complied with, 
the State Auditor shall make an examination, or cause one to 
be made, by some disinterested person officially appointed by 
him for that purpose, and if it shall be found (if the examina- 
tion shall be made other than by the Auditor, then the finding 
shall be certified under oath), that the capital herein required 
by the corporation named, according to the nature of the busi- 
ness proposed to be transacted by such corporation, has been 
paid in and possessed by it in money, or in such stocks, notes, | 
bonds or mortgages as are required by Sections 4044, 4045 ana 
4048 of this Chapter, then he shall so certify, and if the exam- 
ination be made by any other than the Auditor, then the find- 
ing shall be certified under oath; or, in the case of a mutual 
insurance corporation, that it has received and is in actual pos- 
session of the capital, premiums, or bona fide agreements of 
insurance, and securities to the extent and value required by 
Sections 4044, 4045 and 4048 of this Chapter, and the name and 
residence of the maker of each premium note forming part of 
the capital of any such proposed mutual insurance corporation, 
and the amount of such note, shall be returned to the Auditor. 
The corporators or officers of any such corporation or proposed 
corporation contemplated by this Chapter shall be required to 
certify under oath to the State Auditor that the capital exhibited 
to the person making the examination directed in this section 
was bona fide property of the corporation so examined; the 
certificates above named shall be filed in the office of the said 
Auditor, who shall-thereupon deliver to such corporation a 
certified copy of the same, with his written permission for it to 
commence business as proposed in its articles of incorporation, 
which certificate and permission, on being recorded in the office 
of the county clerk of the county in which the corporation is to 
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be located, in a book prepared for that purpose, shall be its 
authority to commence business and issue policies, and such 
certified copy of said certificate and premiums may be used in 
evidence for or against said corporation with the same effect as 
the originals. 

Section 27. [4050 R. C.|—Powers—Restrictions—Exceptions 
—It shall be lawful for any corporation organized under this 
Chapter and doing business in this State: 

1. To insure houses, buildings, and all other kinds of prop- 
erty against loss or damage by fire or other casualty, and to 
make all kinds of insurance on goods, merchandise, or other 
property in the course of transportation, whether on land or 
water. : 

2. To make insurance on the health of persons. and against 
the personal injury, disablement, or death, resulting from travel- 
ing or general accident by land or water. 

3. To insure the fidelity of persons holding places of public 
Or private trust. | 

4. To receive on deposit, and insure the safe keeping of books, 
papers, moneys, stocks, bonds, and all kinds of personal prop- 
erty. 

5. To insure horses, cattle, and other stock against loss or 
damage by accident, theft, or any unknown or contingent event 
whatever, which may be the subject of legal insurance; to lend 
money on bottomry or respondentia, and cause itself to be in- 
sured against any loss or risk it may have incurred in the course 
of its business, and upon the interest which it may have in any 
property by means of any loan or loans which it may make on 
mortgages, bottomry or respondentia, and generally to do ail 
things proper to promote these objects. No corporation shall 
be organized to issue policies of insurance for more than one of 
the above mentioned purposes; and no corporation that shall 
have been organized for either one of said purposes shall issue 
policies of insurance for any other; and no corporation organized 
under this Chapter, or transacting business in this State, shall 
expose itself to loss on any one risk or hazard to an amount ex- 
- ceeding ten per cent of its paid up capital, or write on a risk 
within the corporate limits of any one city an amount represent- 
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ing more than the paid up capital of the corporation, unless the 
excess shall be insured by the same in some other good and re- 
liable company or companies. The restriction as to the amount 
of risk any such corporation shall assume, shall not apply to 
corporations organized to guarantee the fidelity of persons in 
places of public or private trust, or to corporations that receive 
on deposit and guarantee the safe keeping of books, money and 
papers, and other property. 

Section 28. [4051 R. C.]Policies—How Made—Signed by 
Whom—Attest—All policies or contracts of insurance made or 
entered into by any such corporation may be made either with 
or without the seal of the corporation, but such policies shall be 
subscribed by the president, or such other officer as may be 
designated by the directors for that purpose, and shall be at- 
tested by the secretary thereof. 

Section 29. [4052 R. C.]—Increase of Capital Stock—Certifi- 
cate—Where Filed—lf the capital stock of said corporation shall 
be increased as provided in Section 3894 of this Code, a certifi- 
cate showing such increase shall be filed with the State Auditor, 
who shall make or cause to be made, an examination of the 
securities composing such capital stock thus increased as pro- 
vided in Section 4049, and if satisfied therewith, such Auditor 
shall thereupon deliver to such corporation a certified copy of 
such examination with his written permission to do business 
upon such increased capital, a copy of which certificate and per- 
mission shall be filed in the office of the Secretary of State, and 
of the county clerk of the county where the principal place oi 
business of said corporation is located. 

Section 30. [4053 R. C.]—Dividends and Profits—Unearned 
Premiums—lIn shall not be lawful for the directors of any in- 
surance corporation organized under this Chapter, or incor- 
porated under any law of this State, to make any dividend ex- 
cept from the surplus profits arising from their business, and in 
estimating such profits there shall be reserved therefrom a sum 
equal to fifty per cent of the amount received as premiums on 
unexpired risks and policies, which amount so reserved is here- 
by declared to be unearned premiums; and there shall also be 
reserved all sums due the corporation on bonds and mortgages, 


< 


—17— 


bonds, stocks and book accounts, of which no part of the prin- 
cipal or interest thereon has been paid during the year preceding 
such estimate of profits and upon which action for foreclosure 
or collection has not been commenced, or which, after judgment 
has been obtained thereon, shall have remained more than two 
years unsatisfied, and upon which interest shall not have been 
paid; and in case of any such judgment the interest due or ac- 
crued thereon and remaining unpaid, shall also be reserved. 
The making of a dividend contrary to these provisions shall 
subject the corporation making it to a forfeiture of its charter. 

Section 31. [4054 R. C.]|—Real Estate—Acquiring Limited— 
No corporation organized under this Chapter shall purchase, 
hold or convey any real estate, except for the purpose and in 
the manner herein set forth, to-wit: 

1. Such as shall be necessary in the proper transaction of its 
business, 

2. Such as shall have been mortgaged to it in good faith by 
way of security for loans previously contracted, or for money 
die; or, 

3. Such as shall have been conveyed to it in satisfaction of 
debts previously contracted in the legitimate business of the cor- 
poration, or for money due; or, 

4. Such as shall have been purchased at sales, upon judg- 
ments, decrees or mortgages obtained or made for debt or se- 
curity; and it shall not be lawful for any such corporation to 
purchase, hold or convey real estate which shall be found in 
the course of its business not necessary for the transaction 
thereof; and all such last mentioned real estate shall be sold 
and conveyed within three years after the same shall have been 
declared by the State Auditor unnecessary for its business, un- 
less the corporation shall procure a certificate from the said 
Auditor that the interest of said corporation will materially suf- 
fer by a sale within the time limited, in which event the sale 
may be postponed for such a period as said Auditor shall direct 
in said certificate. 

Section 32. [4055 R. C.]—Mutual Companies—Notes for 
“Capital Stock—Liability of Maker—All notes deposited with any 
mutual insurance corporation at the time of its organization, 
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as provided for in Sections 4044 and 4045 of this Chapter, shall 
remain security for losses and claims until the accumulation 
of the profits invested as required by Section 4048 of this Chap- 
ter shall equal the amount of cash capital required to be pos- 
sessed by stock corporations organized under this Chapter, the 
liability upon each note decreasing proportionately as the 
profits are accumulated; but any note which may have been 
deposited with any mutual insurance corporation subsequent 
to its organization, in addition to cash premiums or any insur- 
ance effected with such corporation may, after the expiration 
of the time of such insurance, or upon the cancellation by the 
corporation of the policy, be relinquished. and given to the 
maker thereof, or his legal representatives, upon paying his 
proportion of the losses and expenses, which may have accrued’ 
thereon during such term. The directors of any such corpora- 
tion shall have the right to determine the amount of the note 
to be given in addition to the premiums by any person insured 
in such corporation; and every person effecting insurance in 
any mutual corporation, and his heirs, executors, administrators 
and assigns, continuing to be so insured, shall thereby become 
members of said corporation during the period of insurance, 
and shall be bound to pay for losses and such necessary ex- 
penses as aforesaid accruing to said corporation, in proportion 
to his or their deposit note or notes. Any person insured in any 
mutual corporation, except in the case of notes required by this 
Chapter, to be deposited at the time of its organization, may at 
any time return the policy for cancellation, and upon the pay- 
ment of the amount due at such time upon the premium, note or 
notes shall be discharged from further liability thereon. 
Section 33. [4056 R. C.]|—Assessments—When Payable— 
Neglect to Pay—Effect—The directors shall, as often as they 
deem necessary, after receiving notice of any loss or damage, 
determine the sums to be paid by the several members as their 
respective portions of such loss, and publish the same in such 
manner as they shall deem proper, or the by-laws shall have 
prescribed, but the same to be paid by each member shall always 
be in proportion to the original amount of his deposit note or 
notes, and shall be paid to the officers of the corporation within 
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thirty days after the publication of said notice; and if any mem- 
ber shall, for the space of thirty days after demand made per- 
sonally or by letter for payment, neglect or refuse to pay the 
sum assessed upon him as a proportion of any loss aforesaid, 
the directors may sue for and recover the whole amount of his 
deposit note or notes, with costs of suit, but execution shall 
issue for assessment and costs as they accrue only, and every 
such execution shall be accompanied by a list of losses for which 
such assessment was made. If the whole amount of deposit 
notes shall be insufficient to pay the loss, the sufferers insured 
by the said corporation shall receive toward making good their 
respective losses a proportionate share of the whole amount of 
said notes, according to the sums to them respectively insured; 
but no member shall ever be required to pay for any loss more 
than the whole amount of his deposit note or notes. 

Section 34. [4057 R. C.]—Name of Company—Title on 
Policy—Every insurance corporation hereafter organized as pro- 
vided in this Chapter shall if it be a mutual corporation, embody 
the word “mutual” in its title, which shall appear upon the 
first page of every policy and renewal receipt; and every corpor- 
ation doing business as a cash stock company, shall, upon the 
face of its policies, express in some suitable manner that such 
policies were issued by a stock corporation. 

Section 35. [4058 R. C.|—Annual Statement—Failure to File 
—Duty of Auditor—It shall be the duty of the president, or of 
the vice president and secretary of each corporation organized 
under this Chapter or incorporated under any laws of this State, 
or doing business ‘in this State, annually, on the first day of Jan- 
uary of each year, or within sixty days thereafter, to prepare 
under oath and deposit in the office of the State Auditor, a full, 
true and complete statement of the condition of such company 
on the 31st day of December preceding the filing of such state- 
ment, which statement shall exhibit the following items and 
facts in the following forms, viz: 

1. The amount of capital stock of the corporation. 

2. The names of the officers. 

3. The name of the corporation and where located. 

4. The amount of capital paid up. 
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5. [he property or assets held by the corporation, specifying 
the value, as near as may be, of the real estate owned by such 
corporation, and the amount of cash on hand and deposited in 
banks to the credit of the corporation, and in what banks the 
same is deposited, the amount of moneys, stocks or bonds de- 
posited in any foreign country, state or territory of the United 
States for the special benefit of the assured therein; the amount 
of cash in the hands of agents and in the course of transmission ; 
the amount of loans secured by first mortgages on real estate, 
with the rate of interest thereon, specifying the location of such 
real estate and its assessed valuation; the amount of all other 
bonds and loans, and how secured, with the rate of interest 
thereon, the amount due the corporation on which judgment has 
been obtained; the amount of stocks of this State, of the United 
States, of any incorporated city of this State, and.of any other 
stock owned by the corporation, specifying the amounts, number 
of shares, and par and market value of each kind of stock; the 
amount of stock held by such corportion as collateral security 
for loans with amount loaned on each kind of stock, and prem- 
ium notes paid and unpaid; the amount of interest actually due 
and unpaid; and all other securities and their value; the amount 
for which premium notes have been given on which policies 
have been issued. 

6. The liabilities of such corporation, specifying the losses 
adjusted and due; losses adjusted and not due; losses unadjust- 
ed; losses in suspense and the cause thereof; losses resisted and 
in litigation; dividends either in scrip or cash, specifying the 
amount of each declared, but not due; dividends declared and 
due; the ainount required to re-insure all outstanding risks on 
the basis of fifty per cent of the premium on unexpired. risks 
under one year, and pro rata on all unexpired risks having more 
than one year to run; the amount due banks or other creditors: 
the amount of money borrowed and the security therefor; all 
other claims against the corporation. 

7. The income of the corporation during the previous year, 
specifying the amount received for premiums exclusive of prem- 
ium notes, the amount of premium notes received; the amount 
received for interest; the amount received for assessments, calls 


on stocks or notes, or premium notes; the amount received from 
all other sources. 

8. The expenditures during the preceding year, specifying the 
amount of losses paid during said term, stating how much of 
the same accrued prior, and how, much subsequent to the date 
of the preceding statement, and the amount at which losses 
were estimated in such preceding statement; the amount paid 
for dividends; the amount paid commissions; salaries, expenses 
and other charges of agents, clerks and other employes; the 
amount paid for salaries, fees and other charges of office and 
directors; the amount paid for local, state, national and other 
taxes and duties; the amount paid for all other expenses, ex- 
penditures, including printing, stationery, rents, furniture, etc. 

g. The largest amount insured in any one risk. 

10. The amount of risks written during the year then ending. 

11. The amount of risks in force having less than one year 
to run. 

12. The amount of risks in force having more than one and 
not over three years to run. 

13. [Phe amount of risks having more than three years to run. 

14. The following question must be answered, viz: “Are 
dividends declared on premiums received for risks not ter- 
minated.” 

The State Auditor must withhold or withdraw the certificate 
of authority from any such corporation neglecting or failing to 
comply with the provisions of this section. 

Section 36. [4059 R. C.]|—Auditor May Demand Report at 
Any Time—Company Must Reply—The State Auditor is here- 
by authorized and empowered to address any inquiries to any 
insurance corporation in relation to its business and condition, 
or any other matter connected with its transactions, which he 
may deem necessary for the public goad, or for a proper dis- 
charge of his duties, and it shall be the duty of any corporation 
so addressed to promptly reply in writing thereto. 

Section 37. [4060 R. C.]|—What Statement Shall Show Rela- 
tive to Notes—The statement of any corporation, the capital of 
which is composed, in whole or in part of notes, shall, in ad- 
dition to the foregoing, exhibit the amount of notes originally 


forming capital, and also what proportion of said notes are 
still held by such corporation and considered capital. 

~ Section 38. [4061 R. C.]|—Foreign Companies—Prerequisites 
to Doing Business in State—It shall be unlawful for any insur- 
ance corporation or company, organized or associated for any 
of the purposes specified in this Chapter, incorporated by, or 
organized under, the law of any other State, or the United 
States, or any foreign government, directly or indirectly, to take 
risks, or transact any business of insurance in this state, unless 
possessed of two hundred thousand dollars of actually paid up 
capital, exclusive of assets of any such corporation or com- 
pany as shall be deposited in any other states or territories or 
foreign countries, for the special benefit or security of the in- 
sured therein; and any such company desiring to transact any 
such business as aforesaid by any agent or agents in this state 
must appoint one attorney in each county in which agencies 
are established, resident at the county seat, and must file with 
the State Auditor a written instrument, duly signed and sealed, 
authorizing such attorney of such corporation to acknowledge 
service of process for and in behalf of such company in this 
state, consenting that such service of process, mesne or final, 
upon such attorney, shall be taken and held as valid as if served 
upon the company, and also a certified copy of their charter or 
articles of incorporation, together with a statement under the 
oath of the president or vice president, or other chief officer 
and the secretary of the company for which they may act, stat- 
ing the name of the company and the place where located, the 
amount of its capital, with a detailed statement of the facts as 
required from corporations organized under the laws of this 
state; such statement shall also show to the full satisfaction of 
the State Auditor that said company, if organized without the 
United States of America, has deposited in some one of the 
United States or territories a sum not less than one hundred 
thousand dollars for the special benefit or security of the as- 
sured therein, and shall file, also, a copy of the last annual 
report if any, made under any law of the state, territory or 
foreign country by which such company was. incorporated; and 
no agent shall transact business for any company whose capital 


is impaired by the liabilities, as stated in Section 4058 of this 
Chapter, to the extent of twenty per cent thereof while such 
deficiency shall continue. It is unlawful for any person to act 
for any insurance company or corporation referred to in this 
Chapter, directly or indirectly, in taking risks or transacting 
business of insurance in this state, without procuring from the 
State Auditor a certificate of authority that such company or 
corporation has complied with all the requirements of this 
Chapter. 

Section 39. [4062 R.C.,as amended by Laws of 1909.]|—Amount 
of paid-up Capital—Appointment of Attorney in Fact—Process— 
Service—It shall not be lawful for any insurance company, asso- 
ciation or partnership, organized or associated for any of the 
purposes specified in this chapter, incorporated by, or organized 
under the laws of any other state, or the United States, or any 
foreign Government, directly or indirectly, to take risks or 
transact any business of“insurance in this state, unless possessed 
of two hundred thousand dollars of actual paid up capital, ex- 
clusive of any assets of any such company as shall be deposited 
in any other states or territories, or foreign countries, for the 
special benefit or security of the insured therein; any such com- 
pany desiring to transact any such business as aforesaid, by any 
agent or agents in this state, shall appoint one attorney in fact in | 
each county in which agencies are established, resident of such 
county, and shall file with the State Auditor a written instru- 
ment, duly signed and sealed, authorizing such attorney in fact of 
such company to acknowledge service of process, for and in 
behalf of such company in the state consenting that such service 
Or process, mesne or final, upon such attorney shall be taken and 
held as valid ‘as if served upon the company to the laws of this 
state, or any other territory or state, and waiving all claim of 
right or error by reason of such acknowledgement or service, 
and also that in case of death, absence, or if for any other cause, 
service of process cannot be made upon the attorney so 
appointed, service of process may be made on the State Auditor 
and Insurance Commissioner ex-Officio of this state, or his 
successors in office, with the same power and effect as that 
served upon such agent; and such power of attorney cannot be 


revoked or modified (except that a new one may be substituted) 
so long as any policy or liability remains outstanding against 
said company in this state, 

Whenever such lawful process against any insurance com- 
pany shall be served upon the Commissioner he shall forthwith 
forward a copy of the process served on him by mail, post paid, 
and directed to the secretary of the company, or in case of 
companies of foreign countries, to the resident manager in this 
country; and shall also forward a copy thereof to the general 
agent of said company in this state. | 

~Said company shall also file a certified copy of their Charter 
or deed of settlement, together with a statement under the oath 
of the president or vice president, or other chief officer, and the 
secretary of the company for which they may act, stating the 
name of the company and the place where located, the amount 
of its capital with a detailed statement of the facts and items, as , 
required from companies organized uncer the laws of this state 
as per section 3920 hereof; such statement shall also show 
to the full satisfaction of the State Auditor and Insurance Com- 
missioner ex-Officio that said company, if organized watnout the 
United States of America, has deposited in some one of the 
United States or territories, a sum not less than one hundred 
thousand dollars for the special benefit or security of the 
assured therein, and shall file also a copy of the last annual report, 
made under any law of the state, territory or foreign country 
by which said company was incorporated; and no agent shall 
be allowed to transact business for any company whose capital 
is impaired by the liabilities, as stated in Section 3920 of this 
Chapter, to tne extent of twenty per cent. thereof while such 
deficiency shall continue; Provided, that no plate glass, health, 
accident, live stock, steam boiler, credit or other liability in- 
surance company shall be permitted to do any business in this 
state unless possessed of an actual paid up cash capital of not 
less than one hundred thousand dollars. (Approved February 
18, 1909.) | 

Section 40. [4063 R. C.]—Annual Statements—Foreign 
Companies—The statements and evidences of investments re- 
quired of foreign companies, as above, shall be renewed an- 
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nually in such manner and form as required by this Chapter, 
and as said Auditor may direct, with any additional statement of 
the amount of the losses incurred and premiums received in this 
State, during the preceding year, so long as such agency con- 
tinues, and the said Auditor, on being ‘satisfied that the capital, 
securities, and investments remain secure as heretofore pro- 
vided, shall furnish a renewal of his certificate. 

Section 41. [4064 R. C.]—Agents of Foreign Companies— 
Advertisements—Every agent of any insurance company must, 
in all advertisements of such agency, publish the location of 
the company giving the name of the city town, or village, in 
which the company is located, and the State or government 
under the laws of which it is organized, and must in no case 
advertise any merely authorized capital, but must in all such 
advertisements be limited to actual paid up capital and cash 
assets liable for losses only. The term agent or agents used in 
this Chapter includes an acknowledged agent or surveyor 
or any other person or persons who in any manner, directly or 
indirectly, transact or aid in transacting the insurance business 
of any insurance company not incorporated by the laws of this 
State. The provisions of the foregoing sections relative to 
foreign companies apply to all companies, partnerships, asso- 
ciations or individuals, whether incorporated or not, but tne 
provisions of this Chapter do not apply to insurance upon goods 
or merchandise in transit. 


(Note.—Sections 4065,. 4068 and 4071, Revised Codes, 1907, were repealed 
by Act of February 13, 1909, House Bill No. 76, provisions of which follow.) 


Section 42. [Section 1.|—Examination by Commissioner— 
Expenses—By Whom Paid—Falsifying Books—The Commis- 
sioner of Insurance shall examine and inquire into violations of 
insurance laws of this state, and for this purpose, ar tousee if 
the laws are obeyed, or to examine the financial condition, affairs 
and management.of any insurance company, including surety 
companies, organized under the laws of this state, or any other 
state, or territory, or foreign country, he may visit, or cause to 
be visited by any competent person or persons he may appoint, 
the head office in this state or in the United States of any 
domestic or foreign insurance company applying for admission 
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to, or already admitted to do business in this state, and may for 
these purposes examine or investigate any company organized 
under the laws of Montana, and any agency of any company 
doing business in this state. The cost of such examinations 
shall be paid by the company examined, and shall include the 
reasonable expenses of the Commissioner, his deputies and. 
assistants employed therein, whose services are paid for by the 
Insurance Department, and the compensation and reasonable 
expenses of his-assistants employed therein whose services are 
not paid for by the department. Duplicate receipts showing 
the entire cost of the examination authorized by the Commis- 
sioner of Insurance shall be taken and certified to by. the com- 
pany examined, and shall be filed in and become a part of 
the public records of the Insurance Department. When in- 
surance companies not admitted to do business in this state, or 
companies adjudged insolvent, or companies for any cause with- 
drawing from the state, neglect, fail or refuse to pay the charges 
for examination as approved by the Commissioner of Insurance, 
such charges shall be paid out of the expense account of the 
Commissioner of Insurance, in the same manner as other ex- 
penses of said office, or from any other such fund created to 
cover the expenses of the Insurance Department upon such 
approval; and the amount so paid shall be a first lien upon 
all the assets and property of such company, and may be re- 
covered by suit by the Attorney General on behalf of the state 
of Montana, and restored to the said expense account, or other 
proper fund. The Commissioner may also examine companies 
on the request of five or more of the policy holders, representing 
at least $100,000.00 insurance in force, who shall make affidavit 
of their belief, with specifications of their reasons therefor in 
writing, that such company is in an unsound or insolvent ¢eon- 
dition; provided, that only the United States branches of com- 
panies incorporated in foreign countries shall be examined by 
said Commissioner. For the purposes of the examinations, in- 
quiries or investigations as aforesaid, the Commissioner of In- 
surance or his Deputy, or the person authorized to make them, 
shall have free access to all books and papers of an insurance | 
company that relate to its business, and the books and papers 
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kept by an offjcer, agent or employee relating to, or upon which 
any record of its business is kept, and may summon witnesses 
and administer oaths or affirmations, in the examination of the 
‘directors, trustees, officers, agents or employes of any such 
company, and any other person in relation to its affairs, trans- 
actions and conditions. He may require and compel the pro- 
‘duction of records, books, papers, contracts or other documents 
by attachment, if necessary. Any person knowingly or wilfully 
testifying falsely in reference to any matter material to said inves- 
tigation, examination or inquiry, shall be deemed guilty of perjury 
and punished accordingly; and any person who shall wilfully 
‘refuse or fail to attend, answer or produce books or papers, or 
who shall refuse to give said Commissioner of Insurance, or the 
“person authorized by him, full and truthful information and 
answer in writing to any inquiry or question made in writing 
by said Commissioner, or the person authorized by him, in 
regard to the business of insurance, or suretyship, carried on 
by such person, or other matters under investigation, or refuse 
or willfully fail to appear and testify under oath before the 
Commissioner of Insurance or the person authorized by him, 
‘shall be deemed guilty of a misdemeanor. Any director, trustee, 
officer, agent or employee of an insurance company, or any other 
‘person, who shall knowingly or wilfully make any false certifi- 
cate, entry or memorandum upon any of the books’or papers 
of any insurance company, or upon any statement filed or offered 
to be filed in the insurance department of this state, or used 
in the course of any examination, inquiry or investigation with 
the intent to deceive the Commissioner of Insurance or any 
‘person employed or appointed by him to make such examination, 
inquiry or investigation, shall be deemed guilty of a misde- 
-‘meanor. 

Section 43. [Section 2.]|—Revocation of Certificate—Publica- 
‘tion in Newspaper—Order to show cause—Appeal—When the 
Commissioner of Insurance deems it to the interest of the 
public, he may publish the result of any examination or investi- 
‘gation in a newspaper of general circulation published at the 
state capital. If the Commissioner finds upon examination, 
ihearing or other evidence, that any insurance company, includ- 
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ing surety companies, organized in this state or in any other 
state, territory or foreign country, is in an unsound condition, 
or has failed to comply with the law or with the provisions of 
its charter, or that its condition is, or its methods are, such as 
to render its operations hazardous to the public or to its policy 
holders, or that its actual assets, exclusive of its capital, are 
less than its liabilities, or if its officers or agents refuse to sub- 
mit to examination or to perform any legal obligation relative 
‘thereto, or refuse on behalf of the company to pay the examina- 
tion charges, he shall suspend or revoke all certificates of 
authority granted to said insurance company, and to its officers 
or agents, and shall cause notice thereof to be published in one 
or more daily newspapers of general circulation published at 
the state capital, and no new business shall thereafter be done 
by it or its agents in this state while such default or disability 
continues, nor until its authority to do business is restored. 
Before suspending or revoking the certificate of authority of 
any such company, the Commissioner shall, unless it is in- 
solvent or its capital impaired, grant it fifteen days in which to 
show cause why such action should not be taken. 

Any insurance company, including surety companies, or- 
ganized under the laws of this state or any other state, territory 
or foreign country, whose certificate of authority has been sus- 
pended or revoked by the Commissioner, may, within fifteen 
days thereafter, appeal from said order to the District Court, 
which court, upon the filing of the proper petition, shall cause 
the record and orders of the Commissioner to be brought be- 
fore it, and’ upon a hearing of the case by the Court de novo, | 
the Court shall either confirm or revoke the order of the Com- 
missioner, as the law and the fact of the case may warrant. 

Section 44. [Section 3.|—Designation of Officers of Insurance 
Department—The word “COMMISSIONER” and the word 
“DEPUTY COMMISSIONER,” as used in this Act, shall des- 
ignate the State Auditor and Insurance Commissioner, Ex- 
- Officio, and the Deputy Commissioner of Insurance, respectively. 
Wherever in the laws of Montana which are not repealed by 
this Act other titles are used to designate the chief officer ana 
the second officer of the Insurance Department, such titles shali 


be understood as meaning the Comniissioner of Insurance and 
the Deputy Commissioner of Insurance, as hereinbefore specified. 

Section 44 A. [Section 4.|—Repealing Clause—All Acts and 
parts of Acts in conflict with this Act, and particularly Sec- 
tions 4065, 4068, 4071, 4128 and 4129 of the Revised Codes of 
Montana of 1907, are hereby repealed. (Approved February 
13, 1909.) 7 | 

Section 45. [4066 R. C.|—Deficiency in Capital Stock to be 
made good—Liability of Directors—Any corporation receiving 
such requisition from the State Auditor, must forthwith call 
upon its stockholders for such amounts as will make its paid 
up capital equal to the amount required by this Chapter or 
the charter or articles of incorporation of said corporation; and 
in case any stockholder shall refuse or neglect to pay the 
amount so called for, after notice personally given, or by ad- 
vertisement in such time and manner as such Auditor shail 
‘approve, it is lawful for said corporation to require the return 
of the original certificate of stock held by such stockholder, 
and in lieu thereof to issue new certificates for such number of 
shares as the said stockholder may be entitled to in the propor- 
tion that the ascertained value of the funds of said corporation 
may be found to bear to its original capital, the value of such 
shares for which the new certificates must be issued to be 
ascertained under tne direction of the said Auditor, the corpor- 
ation paying for the fractional part of shares; and it is lawtful 
for the directors of such .corporation to create new stock and 
dispose of the same, and to issue new certificates therefor, to 
an amount sufficient to make up the original capital of the cor- 
poration; and in the event of additional losses accruing upon 
new risks taken upon the expiration of the period limited by 
the Auditor in the aforesaid requisition for the filling up of 
the deficiency in the capital of such corporation and before such 
deficiency has been made up the directors are individually hable 
Lo tne excedu thereol: 

Section 46. [4067 R. C.]—Deficiency in Assets of Mutual 
Companies—Liability of Directors—If upon the examination it 
appears to the said Auditor that the assets of any corporation 
upon the plan of mutual insurance under this Chapter are in- 
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sufficient to justify the continuance of such corporation in busi- 
ness, it is his duty to proceed in relation to such corporation in 
the same manner as is herein required in regard to joint stock ' 
corporations, and the directors of such corporation are hereby 
made personally liable for any losses which may be sustained 
upon risks ‘taken after the expiration of the time limited by 
the Auditor for filling up the deficiency in the capital and be- 
fore such deficiency is made up. Any transfer of the stock of 
any corporation organized under this Chapter, made during -the 
pending of any investigation herein required does not release the 
party making the transfer from his liability for losses which may 
have accrued previous to such transfer. | 


(Note.—Section 4068, Revised Codes of 1907, repealed by Act of February 
18, 1909, referred to above.) 


Section 47. [4069 R. C.]|—Deposits of Security for Policies— 
Whenever the existing or future laws of any other State or 
Territory of the United States require of insurance corporations, - 
incorporated by or organized under the laws of this State, 
having agencies in such other State or Territory,.or of the 
agents thereof, any deposit of securities in such State or Terri- 
tory, for the protection of policy holders or otherwise, or any 
payment for taxes, fines, penalties, certificates of authority, 
license fees or otherwise, greater than the amount required for 
_ such purposes from similar companies of other States or Terri- 
tories by the existing laws of this State, then, and in every such 
case, all companies of such States or Territories establishing, 
or having heretofore established, any agency or agencies in this 
State, are required to make the same deposit for a like pur- . 
“pose with the Auditor of this State, and to pay said Auditor 
for taxes, fines, penalties, certificates of authority, license fees, 
or otherwise, an amount equal to the amount of such charges 
and -payments imposed upon or required by the laws of such 
State or Territory of the companies of this State or the agents 
thereof. 

Section 48. [4070 R. C.]—Publication of Certificate—It is the 
duty of every insurance corporation or company of the kind 
authorized to do and doing business in this State, organized under 
the laws of this State, or of any other State, Territory or country, 
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to publish once annually, in two newspapers of general circula- 
tion one of which is published at the capital of the State, and 
in case of corporations organized in the State, one of which 
is published in the county where the principal office is located, 
a certificate from the State Auditor that such company or cor- 
poration has in all respects complied with the laws of this State 
relating to insurance. 


(Note.—Section 4071, Revised Ccdes of 1907, repealed by Act of February 
18, 1909, referred to above.) 


Section 49. [4072 R. C.|—Auditor to furnish printed Forms 
—It is the duty of the State Auditor to cause to be prepared and 
to furnish to each of the corporations organized under the laws 
of this State, and to attorneys or agents of companies incor- 
porated by other States or Territories and foreign governments, 
who may apply for the same, printed forms of statement re- 
quired by this Chapter, and he may, from time to time, make 
such changes in the form of these statements as are best adapted 
to elicit from the corporations or companies a true exhibit of 
their condition in respect to the several matters hereinbefore 
enumerated. 

Section 50. [4073 R. C.]—Taxation—Excess of Premiums— 
Liability of Agent—Each and every insurance corporation or 
company transacting business in this State must be taxed upon 
the excess of premiums received over losses and _ ordinary 
expenses incurred within the State during the year previous to 
the year of listing in the county where the agent conducts the 
business, properly proportioned by the corporation or company 
at the same rate that all other personal property is taxed, and 
the agent shall render the list, and be personally liable for the 
tax; and if he refuse to render the list or to make affidavit. that 
the same is correct to the best of his knowledge and belief, the 
amount may be assessed according to the best knowledge and 
discretion of the assessor. Insurance companies and corpora- 
tions are subject to no other taxation under the laws of this 
State, except taxes on real estate and the fees imposed by law. 

Section 51. [4074 R. C.]|—Stock Plan and Mutual Plan—Pro- 
hibition—It is unlawful for any corporation organized upon the 
mutual plan to do business and take risks upon the stock plan, 


or for a corporation organized as a stock corporation to do busi- 
ness upon the plan of mutual insurance. 

Sections 52. [4075 R. C.|—Mutual Benefit Companies not pro- 
hibited—Nothing in this Chapter must be so construed as to 
prevent any number of persons, not. exceeding two hundred, 
from making mutual pledges, and giving valid obligations to 
each other, for their own insurance from loss by fire or death; 
but such association of persons must in no case insure any 
property not owned and occupied by one of their number; and 
no life except that of one of their own number; nor are the pro- 
visions of this Chapter applicable to such associations or com- 
panies. But such associations or companies must not pay any 
salaries or compensation to officers agents, or other employes, or 
receive premiums, or make dividends. 


DIVISION III. 


LIFE INSURANCE COMPANIES. 
(Other than Assessment.) 


Chapter V. 
(Div. *l°Part-IWr Tite ait Revised Codes rou 


Section 4113. Incorporation. 
Section 4114. Stock companies—capital required. 
Section 4115. Mutual companies—conditions. 
Section 4116. Stock or premium notes. 
Section 4117. Deposit of securities—valuation of policies. 
Section 4118. Foreign companies-—requirements. 
Section 4119. Interest collected. 
Section 4120. Return of deposit. 
Section 4121. Service of process. 
Section 4122. Publication of Auditor’s certificate. 
Section 4123. Vouchers for expenditures—domestic companies. 
Section 4124. Investments—domestie corporaticns. 
Section 4125. Real estate holdings permitted—domestic companies. 
Section 4126. Bonds of officers—mutual companies—domestic companies. 
Section 4127. Increase of capital stock. 
Section 4130. Annual statements—requirements. 
Section 4131. Renewal of certificate. 
Section 4132. Blanks—annual statements. 
Section 4133. Certificate of authority. 
Section 4134. Foreign companies not required to comply with general cor- 
poration laws other than herein provided. 
Section 4135. Foreign companies allowed six months from passage of this 
; net to comply with provisions thereof. 
Section 4136. Mutual life insurance companies must make annual accounting 
of surplus. ° 
Section 4137. Contingency Reserve. 
- Section 4138. Manner cf apportionment to be selected by policy holders. 


Section 4139. Default in payment of premiums. 

Section 4140. Performance of this act not waived by contract. 
Section 4144. Fraternal or secret societies not affected by this act. 
Section 4145. Contributions for political purposes prohibited. 


Section 53. [4113 R. C.]—Incorporation—Requisites—Duty 
of Auditor—Subscription Books—Every life insurance com- 
pany, except those organized upon the assessment plan and 
fraternal beneficiary association, created under the laws of this 
or any other state or country, shall, before issuing policies in 
this State, comply with the provisions of this Act applicable to 
such companies. When any number of persons associate them- 
selves together for the purpose of forming a life insurance cor- 
poration as provided for in this Act, they shall publish a notice 
of such intention once a week for four consecutive weeks in 
some public newspaper in the county in which such insurance 
corporation is proposed to be located, and they shall also make 
articles of incorporation, as provided in Section 3818, of the 
Civil Code as amended, and forward to the State Auditor, who 
shall submit the same to the Attorney General for examination, 
and if it shall be found by the Attorney General to be in accord- 
ance with the provisions of this Act and not in conflict with the 
Constitution and the laws of the United States and this State, 
he shall make a certificate of the facts and return it to the State 
Auditor. The State Auditor shall reject the name or title 
applied for by any person, company or corporation when he shall 
deem the same so similar to any one already appropriated by 
any other company or corporation as to be likely to be mis- 
leading to the public. When the articles of incorporations shall 
have received the approval of the State Auditor, such articles, 
with such approval, must be filed, recorded and certified as re- 
quired by Section 3825 of the Civil Code; provided that the 
articles of incorporation as filed with the Secretary of State 
shall be in duplicate, one copy of which shall be certified by 
him to the State Auditor, the expense of such certification to be 
borne by the insurance company. Having published the notice, 
and filed the publisher’s affidavit of the publication thereof with 
the State Auditor, together with the articles of incorporation, | 
the persons named in the articles of incorporation, or a majority 
of them, shall open books for the subscription of stock to the 


corporation at such times and places as to them may seem 
convenient and proper, and shall keep the same open until the 
full amount specified in the articles of incorporation is sub- 
scribed; or in case the business of such corporation is proposed 
to be conducted on the plan of mutwal insurance, then they shall 
open books and receive propositions and enter into agreements 
in the manner and to the extent specified in this Act. (Act 
approved March 8, 1907.) 

Section 54. [4114 R. C.]—Stock Companies—Minimum Capi- 
tal—Exchange of Securities—Stock companies organized under 
the laws of this State shall have not less than One Hundred 
Thousand Dollars of capital subscribed, fifty per cent of which 
shall be paid up and invested in bonds of the United States or 
this State, or in bonds or mortgages ‘upon wunincum- 
bered real estate in this State, worth, exclusive of 
improvements, at least double the sum loaned thereon, 
which security shall be deposited with the State Auditor, 
and upon such deposit and evidence by afhidavit or 
otherwise satisfactory to the Auditor that the capital is all sub- 
scribed in good faith, and that the company is the actual and 
unqualified owner of the securities representing the paid up capi- 
tal; he shall issue to such company the certificate hereinafter 
provided for, but no part of the fifty per cent aforesaid shall 
be loaned to any stockholder or officer of the company. The 
remainder of such capital shall be paid within such time as the 
directors or trustees of the company may order, or as the State 
Auditor may direct, but not later than two years from date of 
issuance of Auditor’s Certificate, and until paid it shall be se- 
cured by the notes of the stockholders of the company. Pro- 
vided, further, that the additional fifty per cent of the capital 
stock may also be deposited with the State Auditor under the 
same conditions as the original fifty per cent, or any addi- 
tional amount which is necessary for the purpose of complying 
with the laws of any other state to enable said company to do 
business in such state, and the company making such deposit 
shall be entitled to the income thereof and may, from time to 
time, with the consent of the State Auditor, when not forbidden 
by the law under which the deposit is made, change in whole or 


in part the securities which compose the deposit for other com- 
petent securities of equal par value. (Act approved March 8, 
1907.) 

Section 55. [4115 R. C.J]—Mutual Companies—Minimum 
Number of Applications—Life insurance companies organized 
under the laws of this State upon the mutual plan shall, before 
issuing any policies, have actual applications on at least two 
hundred and fifty lives for an average amount of at least One 
Thousand Dollars each, a list of which, giving the name, age, 
residence, amount of insurance and annual premium of each 
applicant, shall be filed with the State Auditor, accompanied by 
the certificate, under oath, of the president, secretary, and a 
majority of the board of directors of such company, that the 
whole amount of the annual premium has beén paid for in cash 
at adequate rates. (Act approved March 8, 1907.) 

Section 56. [4116 Rk. C.]—Capital Stock—Notes—Condition 
for Acceptance—No note shall be accepted as part of the capital 
of a stock company, unless accompanied by a certificate of the 
clerk of the district court, or other court of record, of the county 
in which the person executing it resides, to the effect that the 
person making it is in his opinion pecuniarily good and re- 
sponsible therefor in property not exempt from execution. (Act 
approved March 8, 1907.) 

Section 57. [4117 R. C.]—Deposit of Securities—Valu- 
ation of Policies—Duty of Auditor—Exchange of Se- 
curities—As soon as practicable after the filing of an- 
nual statement, the Auditor shall ascertain the net cash 
value of every policy in force upon the basis of the 
American Table of Mortality and four and_ one-half 
ser cent interest, or actuaries’ combined experience table of 
mortality and four per cent interest, in all companies organized 
under the laws of this State. For the purpose of making such. 
valuation he may employ a competent actuary, who shall be 
paid by the company for which the service is rendered; but the 
company may make such valuation and it shall be received by 
the Auditor upon satisfactory proof of its correctness. The net 
cash value of all policies in force in any such company being 
ascertained, the Auditor shall notify it of the amount, and 


within thirty days thereafter the officers thereof shall deposit 
with the Auditor the amount of the ascertained valuation in the 
securities specified in this Act. No stock company organized 
under the laws of this State shall be required to make such 
deposit until the cash value of the policies is in force, as 
ascertained by the Auditor, exceeds the amount deposited by it 
as capital. Provided, that Mutual Companies, upon their or- 
ganization, shall deposit with the State Auditor at least one- 
half of the first annual premium in securities as provided for in 
this Act. Provided, further, that all the companies provided for in 
this Act shall have the right at any time to change the securities 
on deposit by substituting a like amount of the character re- 
quired in the first instance. If the annual valuation of the 
policies in force shows them to be less than the amount of se- 
curity deposited, then the company, in the case of a stock com- 
pany, may withdraw such excess but at any time cannot be less 
than Twenty-five Thousand Dollars on deposit. (Act approved 
March 8, 1907.) 

Section 58. [4118 R. C.]—Foreign Companies—Capital or 
Surplus—Investments—Certificate—No company incorporated 
by or organized under the laws of any other state or government 
shall transact business in this State unless it is possessed of 
the actual amount of capital required of any company organized 
by the laws of this State, or, if it be a mutual company, of 
surplus equal to the amount required of capital stock companies, 
and the same is invested in bonds of the United States or of 
this State, or in interest paying bonds, when they are at or 
above par, of the state in which the company is located, or of 
some other state, or in notes or bonds secured by mortgages 
on unincumbered real estate within this or the state where such 
company is located worth double the amount loaned thereon, 
which securities, shall, at the time, be on deposit with the sup- 
erintendent of insurance, auditor, controller or chief financial 
officer of the state by whose laws the company is incorporated, 
or of some other state, and the Auditor of this State is furnished 
with a certificate of such officer, under his official seal, that he, 
as such officer, holds in trust and on deposit for the benefit 
of all the policy holders of such company the securities above 


mentioned. This certificate shall embrace the items of security 
so held, and show that such officer is satisfied that such securities 
are worth One Hundred Thousand Dollars. Nothing herein 
contained shall invalidate the agency of any company incorpor- 
ated in another State by reason of its having exchanged the 
bonds or securities so deposited with such officer for other 
bonds or securities authorized by this Act, or by reason of its 
having drawn its interest and dividends on the same. (Act 
approved March 8, 1907.) 

Section 59. [4119 R. C.]—Securities deposited—Collection of 
Interest—Companies having on deposit with the State Auditor 
bonds or other securities may collect the dividends or interest 
thereon, delivering to their authorized agents the coupons ear 
other evidence of interest as the same becomes due, but if any 
company fails to deposit additional security when and so called 
for by the Auditor, and as provided for in this Act, or pending 
any proceedings to close up or enjoin it, the Auditor shall 
collect such dividends or interest and add the same to such 
securities. (Act approved March 8, 1907.) 

Section 60. [4120 R. C.|—-Return of Deposit—When—Upon 
request of any domestic insurance company the State Auditor 
may return to such company the whole or any portion of the 
securities of such company held by him on deposit, when he 
shall be satisfied that the securities so asked to be returned are 
subject to no hability and not required to be longer held by 
any provision of law or purpose of the original deposit. And 
he may return to the trustees or other representative authorized 
for that purpose of a foreign insurance company any deposit 
made by such company when it shall appear that such company 
has ceased to do business in this State or in the United States, 
and that such company is not subject to any Hability in this 
State for whose benefit such deposit was made. (Act approved 
March 8, 1907.) . 

Section 61. [4121 R. C.]—Service of Process—Designation of 
Agent—Duty of Auditor—E very life insurance company or or- 
ganization organized under the laws of another state or country 
shall, before receiving a certificate to do business in this State, 
or any renewal thereof, file in the office of the State Auditor a 


power of attorney executed by the president and secretary of the 
company, or such other qualified officer authorized to sign such 
instrument, appointing a citizen of this State, resident within 
this State, the agent or attorney for the company, upon whom 
process of law can be served, and such power of attorney shall 
stipulate and agree, on the part of the company making the 
same, that any lawful process against said company which: 
is served on such agent shall be of the same legal force and 
validity as if served on such company or association within this 
State; and also, that in case of death or absence of the attorney 
sO appointed service of process may be made on the State 
Auditor of this state, or his successors in office, with the same 
power and effect as if served upon such agent; and such power 
of attorney cannot be revoked or modified (except that a new 
one may be substituted), so long as any policy or liability re- 
mains outstanding against such company in this state. The 
term “process,” used above, shall be held and deemed to include 
any writ, summons or order whereby any action, suit or pro- 
ceedings shall be commenced, or which shall be iss**ed in or 
upon any action, suit or proceedings, by any court, officer or 
magistrate. If such notice or process be served upon the State 
Auditor, as above provided, he shall immediately, upon its 
receipt acknowledge service thereon on behalf of the defendant 
insurance company by writing thereon, giving the date thereof, 
and shall immediately return such notice or process in a reg- 
istered letter to the clerk of the court in which the suit is 
pending, addressed to him by his official title, and shall also 
forthwith mail such copy with a copy of his acknowledge- 
ment of service written thereon in a _ registered letter 
addressed to the person or corporation who shall be 
named or designated in such notice or process. A record of 
such action shall be kept by the tSate Auditor in a book pre- — 
pared for that purpose. (Act approved March 8, 1907.) 
Section 62 :[4122 R. C.|—Publication of Auditor’s Certificate 
—Every insurance company of the character provided for in 
this Act, doing business in the state, organized under the laws 
of this or any other state or country, shall publish annually, be- 
fore the first day in May, in two newspapers of general circula- 
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tion, to be approved by the State Auditor, one of which shall 
be published at the capital city and, in case of companies or- 
ganized in the state, one in the county where the principal office 
is located, a certificate from the Auditor that such company has 
in all respects complied with the law of the state relating to in- 
surance, and an affidavit of such publication made by the pub- 
lisher or foreman of such newspaper shall be filed in the office 
of the Auditor within thirty days from the date of such publica- 
tion. Stuch certificate shall also contain a statement made up 
from the annual report of said. company of the actual amount of 
paid up capital, the aggregate amount of assets and liabilities 
at the date of such report, together with the aggregate income 
and expenditures of such company for the preceding year, as 
shown by said report. (Act approved March 8, 1907.) 

Section 63. [4123 R. C.]—Vouchers for Expenditures—No 
life insurance company organized in this state shall make any 
disbursement of One Hundred Dollars or more unless the same 
be evidenced by a voucher signed by or on behalf of the person, 
firm or corporation receiving the money and correctly describing 
the consideration for the payment. If the expenditure be for 
both services and disbursements the voucher shall set forth 
the services rendered and an itemized statement of the disburse- 
ments made. If the expenditure be in connection with any 
matter pending before any legislative or public body, or before 
any department or officer of any state or government, the 
voucher shall correctly describe, in addition, the nature of the 
matter and of the interest of such company therein. When 
such voucher cannot be obtained the expenditure shall be evi- 
denced by an affidavit describing the character and object of the 
expenditure and stating the reason for not obtaining such 
voucher. (Act approved March 8, 1907.) 

Section 64. [4124 R. C.]—Investments—No life insurance 
company organized or incorporated under the laws of this state 
shall invest in or loan upon any shares of stock of any corpora- 
tion, other than a municipal corporation; nor, excepting govern- 
ment, state or municipal securities, shall it invest in, or loan 
upon, any bonds or obligations not secured by adequate collateral 
security and when more than one-third of the total value of the 
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collateral security shall consist of shares of stock, it shall be 
deemed inadequate. No investment or loan, except policy loans, 
shall be made by any such life insurance company, unless the 
same shall first have been authorized by the board of directors, 
or by a committee thereof charged with the duty of supervising 
such investment or loan. No such company shall subscribe to 
or participate in any underwriting of the purchase or sale of se- 
curities or property, or enter into any transaction for such 
purchase or sale on account of said company jointly with any 
other person, firm or corporation; nor shall any such company 
enter into any agreement to withhold from ‘sale any of its 
-property, but the disposition of its property shall be at all 
times within the control of its board of directors. Any such 
company, in addition to other investments allowed by law, may 
invest any of its funds and accumulations in the bonds of the 
United States or of this state or of any county, city, town or 
village, or duly organized school district therein, or of any muni- 
cipality or civil division of any state and may loan upon im- 
proved unincumbered real property in any state fifty per cent. 
of the value of such property, or invest in the mortgage bonds ot 
any dividend paying railway or street railway company duly 
incorporated and organized under the authority of this state or 
any other state and it may also make loans on the security of 
promissory notes amply secured by pledge of any bonds in which 
such insurance companies are hereby authorized to invest their 
funds, and may also make loans upon the security of its own 
policies, but no loan on any policy shall exceed the reserve 
value thereof. (Act approved March 8, 1907.) 

Section 65. [4125 R. C.]—Real Estate Holdings Permitted— 
Every such life insurance company organized in this state may 
acquire, hold and convey real property only for the following 
purposes and in the following manner: 

Ist. Such as shall be requisite for convenient accomoda- 
tions in the transaction of its business. 

2nd. Such as shall have been mortgaged to it in good faith 
by way of security for loans previously contracted, or for 
moneys due. 

3rd. Such as shall have been conveyed to it in satisfaction 
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of debts previously contracted in the course of its dealings. 
4th. Such as shall have been purchased at sales on judg- 
ments, decrees or mortgages obtained or made for such debts. 

All such real property specified in Subdivisions 2, 3, and 4 
of this section, which shall not be necessary for its accomoda- 
tion in the convenient transaction of its business, shall be sold 
and disposed of within two years after the company shall have 
acquired title to the same, or within two years after the same 
shall have ceased to be necessary for the accommodation of its 
business, and it shall not hold such property for a longer period 
unless it shall procure a certificate from the State Auditor that 
its interests will suffer materially by the forced sale thereof, 
in which event the time for the sale may be extended to such 
time as the State Auditor shall direct in such certificate. (Act 
approved March 8, 1907.) 

Section 66. [4126 R. C.]---Bonds of Officers—Mutual Com- 
panies—J'he president anid secretary of every mutual insurance 
company or association organized in this state under the pro- 
visions of this Act, shall be required to file with the State 
Auditor a bond each in the amount of Ten Thousand Dollars 
for the faithful performance of their duties as the respective 
officers of such company or association. (Act approved March 
8, 1907.) 

Section 67. [4127 R. C.]—Increase of Capital Stock—lIf the 
capital stock of any insurance company or association organized 
in this state and provided for inthis Act shall be increased a certi- 
ficate showing such increase shall be filed with the State Auditor, 
who shall make or cause to be made, an examination of the securi- 
ties composing such capital stock thus increased, and if satis- 
fied therewith, such Auditor shall thereupon deliver to such 
corporation a certified copy of such examination with his written 
permission to do business upon such increased capital, a copy 
of which certificate and permission shall be filed in the office of 
the Secretary of State, and of the county clerk of the county 
where the principal place of business of said corporation is 
located. (Act approved March 8, 1907.) 


(Note.—Sections 4128 and 4129, Revised Codes, 1907, repealed by act approved 
February 13, 1909—House Bill No. 76.) 


Section 68 [4130 R. C.]—Annual Statements—Form—It 
shall be the duty of the president, or the vice-president and secre- 
tary of each corporation organized under this Act, annually on 
the first day of January of each year, or within sixty days there- 
after, to prepare under oath and deposit in the office of the State 
Auditor, a full, true and complete statement of the condition 
of such company on the 31st day of December preceding the 
filing of such statement which statement shall exhibit the follow- 
ing items and facts in the following forms, viz: 


Name and Capital. 
The name of the company and where located. 
The names of officers. 
The amount of capital stock. 
The amount of capital stock paid in. 


Assets. 

The value of real estate owned by such company. 

The amount of cash on hand. 

The amount of cash deposited in bank, giving name of bank 
or banks. 

The amount of cash in the hands of agents and in the course 
of transmission. 

The amount of bank stocks with the name of the bank giving 
par and market value of the same. 

The amount of stocks and bonds of the United States, and 
all other bonds, giving names and amounts, with the par and 
market value of each kind. 

The amount of loans secured by first mortgage on real estate. 

The amount of all other bonds and loans, and how secured 
with the rate of interest. | 

The amount of premium notes on policies in force. 

The amount of notes given for unpaid stock, and how secured. 

The amount of assessments unpaid on stock or premium notes. 

The amount of interest due and unpaid. 

All other securities. 

Liabilities. 
The amount of losses due and unpaid. 
The amount of losses adjusted but not due. 


The amount of losses unadjusted. 

The amount of claims for losses resisted. 

The amount of money or evidence of investment borrowed. 
The amount of dividends unpaid. 

The amount required to safely reinsure all outstanding risks. 
All other claims against the company. 


Income During the Year. 
The amount of net cash premiums received. 
The amount of premium notes received. 
The amount of interest received from all sources. 
The amount received from all other sources. 


Expenditures During the Year. 

The amount paid for losses. 

The amount of dividends paid to policy holders and amount 
to stockholders. 

The amount of commissions and salaries paid to agents. 

The amount paid to officers for salaries and other perquisites. 

The amount paid for taxes. 

The amount of all other payments and expenditures. 


Miscellaneous. 

The greatest amount insured on any one life. 

The amount deposited in other states or territories as secur- 
ity for policy holders therein, stating the amount in each state 
and territory. 

The amount of premiums received in the state during the 
year, 

The amount paid for losses in this state during the year. 

The whole number of policies issued during the year, with 
the amount of insurance affected thereby and total amount of 
tisk. 

All other items of information necessary to enable the Auditor 
to correctly estimate the cash value of policies, or to judge of 
the correctness of the valuation thereof. 

The State Auditor is authorized to amend the form of an- 
nual statement, and to propose such additional inquiries as he 
may think necessary to elicit a full exhibit of the standing of 
companies doing business in this state. 
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Section 69. [4131 R. C.]—Renewal of Certificates—When— 
The statements and evidences of investments required of foreign 
companies, as above, shall be renewed annually in such manner 
and form as required by this Act, and as said Auditor may 
direct, with any additional statement of the amount of the 
losses incurred and premiums received in this state, during tne 
preceding year, so long as such agency continues; and the 
said Auditor, on being satisfied that the capital, securities and 
investments remain secure, as heretofore provided, shall furnish 
a renewal of his certificate. (Act approved March 8, 1907.) 


Section:70. [4132 R. C.]—Annual Statement Blanks—Duty 
of ‘Auditor—It shall be the duty of the State Auditor to cause 
to be prepared and to furnish to each of the corporations 
organized under the provisions of this Act, and to attorneys or 
agents of companies incorporated by other states or territories 
and foreign governments, who may apply for the same, printed 
forms of statement required by this Act, and he may, from time 
to time, make such changes in the form of these statements as 
are best adapted to elicit from the corporations or companies 
a true exhibit of their condition in respect to the several matters. 
hereinbefore enumerated. (Act approved March 8, 1907.) 


Section 71. [4133 R. C.]—Certificate of Authority—Renewal 
—Duty of Auditor—Upon compliance with the provisions of 
this Act and the payment of the fees and taxes as provided by 
law, the State Auditor shall issue a certificate to any company 
organized or admitted under the provisions of this Act, which 
certificate shall be its authority to commence business and issue 
policies in this state, and which certificate shall be renewed 
annually as provided for in the preceding sections of this Act. 
Such certificate shall expire annually on the 31st day of Decem- 
ber. (Act approved March 8, 1907.) 


Section 72. [4134 R. C.]—To what Companies this Act 
Applicable—The provisions of the Act of the Seventh Legislative 
Assembly, approved March 9, 1go1, and relating to the conditions. 
upon which foreign corporations may do business in this State, 
known as Senate Bill No. 46, shall not apply to foreign insurance 
companies that comply with the provisions of this Act. 


Section 73. [4135 R. C.]|—Existing Companies to comply with 
this Law—Every company organized under the laws of another 
state which has been admitted and is authorized to transact busi- 
ness in this state, shall, under the provisions of this Act within 
six months after the passage and approval of the same, comply 
with the provisions contained therein. (Act approved March 
8, 1907.) 

Section 74. [4136 R. C.|—Mutual Companies—Annual Appor- 
tionment of Surplus—Every life insurance company doing busi- 
ness in this state conducted on the mutual plan, or in which 
policy-holders are entitled to share in the profits or surplus, shall 
make an annual apportionment and accounting of divisible sur- 
plus to each policy-holder beginning not later than tne end of 
the third policy year on all participating policies hereafter issued ; 
and each such policy-holder shall be entitled to and be credited 
with or paid, in the manner hereinafter provided, such a portion 
of the entire divisible surplus as has been contributed thereto 
by his policy. (Act approved March 4, 1907.) 

Section 75. [4137 R. C.]—Contingency Reserve—Duty of 
Auditor—Any life insurance company doing business in this 
state may accumulate and maintain in addition to the capital and 
surplus contributed by its stockholders and in addition to an 
amount equal to the net values of, its policies, computed 
according to the laws of the jurisdiction under which it is 
organized, a contingency reserve not exceeding the following 
respective percentages of said net values, to-wit:—When said 
net values are less than one hundred thousand dollars, twentv 
per centum thereof, or the sum of ten thousand dollars, which- 
ever is the greater; when said net values are greater than one 
hundred thousand dollars, the percentage thereof measuring 
the contingency reserve shall decrease one-half of one per 
centum for each one hundred thousand dollars of said net values 
up to one million doliars; one-half of one per centum for each 
additional one million dollars up to ten million dollars; one-half 
of one per centum for each additional two million five hundred 
thousand dollars up to twenty million dollars; one-half of one 
per centum for each additional five million dollars up to fifty 
million dollars; one-half of one per centum for each additional 
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twenty-five million dollars up to seventy-five million dollars: 
and if said net values equal or exceed the last mentioned amount, 
the contingency reserve shall not exceed five per centum thereof; 
provided that as the net values of said policies increase and. 
the maximum percentage measuring the contingency reserve de- 
creases such corporation may maintain the contingency reserve 
already accumulated hereunder. although for the time being it 
may exceed the maximum percentage herein prescribed, but 
may not add to the contingency reserve when addition will 
bring it beyond the maximum percentage. Provided further ~ 
that for cause shown the State Auditor may at any time and 
from time to time permit any corporation to accumulate and 
maintain a contingency reserve in excess of the limit above men- 
tioned for a prescribed period, not exceeding one year under 
any one permission, by filing in his office a decision stating his 
reasons therefor and causing the same to be published in his 
next annual report. This section shall not apply to any company 
doing exclusively a non-participating business. (Act approved 
March 4, 1907.) 

Section 76. [4138 R. C.]—Apportionment of Surplus—Right 
of Policy Holder—Every policy holder shall on all participating 
policies hereafter issued, ‘be permitted annually to select the 
manner and method of the application of the surplus to be 
annually apportioned to his policy from among those set forth 
in the policy. 

All apportioned surplus not actually paid over to the insured, 
or applied in the reduction of current or future premiums or 
in the purchase of paid-up insurance or pure endowment addi- 
tions, shall be credited to the insured and carried as an actual 
liability and be paid at the maturity of the policy. (Act ap- 
proved March 4, 1907.) 

Section 77. [4139 R. C.]—Default in Payment of Premiums— 
Right of Policy Holder—In event of default in payment of any 
premium due on any policy, provided not less than three full 
years premiums shall have been paid, there shall be secured to 
the insured without action on his part, either paid up or ex- 
tended insurance as specified in the policy, the net value of 
which shall be at least equal to the entire net reserve held by 


the company on such policy less two and one-half per centum 
of the amount insured by the policy and dividend additions, if 
any, and less any outstanding indebtedness to the company on 
the policy at time of default. There shall be secured to the 
insured the right to surrender the policy to the company at 
its home office within one month after date of default for the 
cash value otherwise available for the purchase of the paid-up 
or extended insurance as aforesaid. (Act approved March 4, 
1907.) 

Section 78. [4140 R. C.|—Agreement—Waiving of Provisions 
of Act not permitted—No agreement between the company and 
the policy-holder or applicant for insurance shall be held to 
waive any of the provisions of this act. (Act approved March 
4. 1907.) 


(Note.—Sections 4141, 4142 and 4143, Revised Codes of 1907, were repealed 
Dy act approved February 13, 1909—Senate Bill 47, which act follows below.) 


Section 78 A. [4144 R. C.]—Fraternal or secret societies not 
affected by this Act—Nothing in this act snall be construed as 
affecting fraternal associations or secret societies, which may 
insure the lives of their members only. (Act approved March 
4, 1907.) 3 

Section 78 B. [4145 R. C.]—Life Insurance Companies pro- 
hibited from contributing Funds for Political Purposes—No 
insurance company or association including fraternal beneficiary 
associations, doing business in this state, shall, directly or in- 
directly, pay or use or offer, consent or agree to pay or use any 
money or property for or in aid of any political party, committee 
or organization, or for or in aid of any corporation, joint stock 
or other association organized or maintained for political pur- 
poses, or for or in aid of any candidate for political office, or for 
nomination for such office, or for any political purpose whatso- 
ever, or for the reimbursement or indemnification of any person 
for money or property so used. Any officer, director, stock- 
holder, attorney or agent of any corporation or association whica 
violates any of the provisions of this Act, who participates in, 
aids, abets, or advises or consents to any such violation, and any 
person who solicits or knowingly receives any money or prop- 
erty in violation of this Act, shall be guilty of a misdemeanor 


and be punished by imprisonment for not more than one year 
and a fine of not more than one thousand dollars, and any officer 
aiding or abetting in any contribution made in violation of this 
Act, shall be liable to the company or association for the 
amounts so contributed. No person shall be excused from 
attending and testifying, or producing any books, papers or other 
documents before any court or magistrate, upon any investiga- 
tion, proceeding or trial, for a violation of any of the provisions 
of this Act, upon the ground or for the reason that the testi- 
mony or evidence, documentary or otherwise, required of him 
may tend to incriminate or degrade him; but no persons shall 
be prosecuted or subjected to any penalty or forfeiture for or on 
account of any transaction, matter or thing concerning which 
he may so testify or produce evidence, documentary or other- 
wise, and no testimony so given or produced shall be used 
against him upon any criminal investigation or proceeding. (Act 
approved March 4, 1907.) 


SENATE. Bis Liat, 
(Act approved February 13, 1909) 


An Act Entitled, An Act Prohibiting Rebating and Discrimina- 
tion by Life Insurance Companies and Providing Penalties 
Therefor, and Prohibiting the issuance of Special or 
Advisory Board Contracts and Prohibiting Certain Other 
Practices, and Providing Penalties Therefor, and Repealing 
Sections 4141, 4142 and 4143 of the Revised Codes of the 
State of Montana of 1907. 

Section 79. [Section 1.|~-Discrimination and Rebates pro- 
hibited—Misdemeanor—Revocation of Certificate—No life in- 
surance company doing business in this state shall make or 
permit any distinction or discrimination in favor of individuals 
between insurants (the insured) of the same class and equal 
expectation of life in the amount of payment of premiums or 
rates charged for policies of life or endowment insurance, or in 
the dividends or other benefits payable thereon, or in any other 
of the terms-and conditions of the contracts it makes. Nor shall 
any such company or agent thereof make any contract of in- 


surance or agreement as to such contract other than as plainly 
expressed in the policy ‘issued thereon; nor shall any such com- 
pany or any officer, agent, solicitor or representative thereof pay, 
allow or give or offer to pay, allow or give, directly or indirectly, 
as inducement to insurance, any rebate of premium payable on 
the policy, or any special favor or advantage in the dividends 
or other benefits to accrue thereon, or any paid employment or 
contract for services of any kind or any valuable consideration 
or inducement whatever not specified in the policy contract of 
insurance; nor give, sell or purchase or offer to give, sell or pur- 
chase, as inducement to insurance or in connection therewith, 
any stocks, bonds or other securities of any insurance company 
or other corporation, association or partnership, or any divi- 
dends or profits to accrue thereon, or anything of value whatever 
not specified in the policy. Every officer or agent of an in- 
surance. company doing business in this state, who shall violate 
any of the provisions of this section, shall be deemed guilty of a 
misdemeanor. It shall be the duty of the Commissioner of In- 
surance upon being satisfied that any such insurance company, 
or any agent thereof has violated any of the provisions of this sec- 
tion, to revoke the certificate of authority of the company or 
agent so offending. 

Section 80. [Section 2.|—Special Inducements prohibited— 
Revocation of Certificate—From and after the date this Act 
takes effect no life insurance company shall issue in this state, 
nor permit its agents, officers or employees to issue in this state, 
agency company stock or other stock or securities, or any spe- 
cial or advisory board or other contract of any kind promising 
returns and profits as an inducement to insurance; and on and 
after July 1, 1909, no life insurance company shall be authorized 
to do business in this state, which issues or permits its agents, 
officers or employees to issue in the state of Montana, or in 
other state or territory, agency company stock or other stock or 
securities, or any special or advisory board or other contract 
of any kind promising returns and profits as an inducement to 
insurance, and no corporation or stock company, acting as agent 
of a life insurance company, nor any of its agents, officers or 
employees, shall be permitted to agree, sell, offer to sell or give, 


or offer to give, directly or indirectly, in any manner what- 
soever, any share of stock, securities, bonds or agreement of any 
form or nature, promising returns and profits as an inducement 
to insurance, or in connection therewith; Provided, that nothing 
herein contained shall impair or affect in any manner any such 
contracts issued or made as an inducement to insurance prior 
to the enactment hereof, or prevent the payment of the divi- 
dends or returns therein stipulated to be paid. It shall be the 
duty of the Commissioner upon being satisfied that any such 
insurance company, or any agent thereof, has violated any of 
the provisions of this section, to revoke the certificate of author- 
ity of the company or agent so offending. | 

Section 81. [Section 3.]—Repealing Clause—All Acts and 
parts of Acts in conflict with this Act, particularly Sections 
AIAI, 4142 and 4143 of the Revised Codes of the State of Mon- 
tana of 1907, are hereby repealed. (Act approved February 13, 
1909. ) 

Section 82. [Section 1]—Misrepresentations as to Terms of 
Policy—Prohibited—No life insurance company doing business 
in this state and no officer, director or agent thereof shall issue 
or circulate, or cause or permit to be issued or circulated, any 
estimate, illustration, circular or statement of any sort mis- 
representing the terms of any policy issued by it or the benefits — 
or advantages promised thereby, or the dividends or shares of 
surplus to be received thereon, or shall use any name or title of 
any policy or class of policies misrepresenting the true nature 
thereof. (Act approved February 25, 1907, House Bill 132.) 

Section 83. [Section 2.]—Violation of Act—Misdemeanor— 
Every officer or agent of any such corporation who shall violate 
any of the provisions of this act shall be deemed guilty of a 
misdemeanor. (Act approved February 25, 1907.) ae 

Section 84. [Section 3.|—Punishment for Violation—Fines, 
to whom payable—Every corporation or officer or agent thereof 
which shall violate any of the provisions of this act shall be 
fined in any sum not exceeding five hundred dollars to be re- 
covered by any action in the name of the state, and on collection 
to be paid into the county treasury for the benefit of the com- 
mon school fund. (Act approved February 25, 1907.) 
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Section 85. [Section 1.]—Solicitor—Agent of Company, nox 
of Assured—Any person who shall solicit an application for in- 
surance upon the life of another shall, in any controversy between 
the assured or his beneficiary and the company issuing any 
policy upon such application, be regarded as the agent of the 
company and not the agent of the assured. (Act approved Feb- 
ruary 25, 1907, House Bill 123.) 

Section 86. [Section 1.]—Policy must contain Entire con- 
tract—Every policy of insurance issued or delivered within 
this state on or after the first day of January, Nineteen Hundred 
and Eight by any life insurance corporation doing business 
within the State shall contain the entire contract between the 
parties. (Act approved February 26, 1907, House Bill 213.) 


CHOSE sBILLAN@r 148: 


“An Act concerning the Duration and Renewal of Life Insur- 
ance Corporations and the Number of Directors thereof.” ° 
Be wt enacted by the Legislative Assembly of the State of Montana: 

Section 87. [Section 1.]—Duration and Renewal of Life of 
Corporations—That corporations organized in this State for the 
transaction of the business of life insurance may be formed to 
endure fifty years; but they may be renewed from time to time 
for the same or shorter periods, within three months before 
or after the time for the termination thereof, if a majority of 
the votes cast at any regular election, or special election called 
for that purpose, be in favor of such renewal, and if those wish- 
ing such renewal shall purchase the stock of those opposed 
thereto at its real value. 

Section 88. [Section 2-]—By-Laws—Number of Directors— 
That the by-laws of corporations organized in this State for the 
transaction of the business of ‘Life Insurance shall fix the num- 
ber of trustees or directors thereof, but the same shall not be 
less than three and a majority thereof shall be residents of this 
State. (Approved March 3, 1909.) 
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DIVISION IV. 
Assessment Life Insurance Companies 


[Div. I, Part IV, Title III, Revised Codes of 1907.] 
CHAPTER VI. 


Section 4146. Incorporation. 

Section 4147. Articles of incorporation. 

Section 4148. Auditor’s certificate and articles to be filed and recorded. 
Section 4149. Directors. 

Section 4150. Assessment notice. 

Section 4151. How surplus funds invested. 

Section 4152. Statement to Auditor. 

Section 4153. Auditor may employ experts. 

Section 4154. Auditor to examine into financial condition. 
Section 4155. Action instituted for non-compliance. 
Section 4156. License to foreiga corporations. 

Section 4157. Duty of Auditor. 


Section 89. [4146 R. C.]—Incorporation—Guaranty Fund— 
Amount—Corporations for the purpose of furnishing life in- 
demnity or pecuniary benefits to the widows, orphans, heirs or 
relatives by consanguinity or affinity, devisees or legatees of de- 
ceased members, or accident or permanent disability indem- 
nity to members thereof, where the funds for the payment of 
such benefits are secured in whole or in part by assessment upon 
the surviving members, may be organized or do business in 
the State of Montana, subject to the conditions hereinafter pro- 
vided. Such corporation must show by a sworn statement a 
guarantee fund of not less than twenty thousand dollars for the 
benefit and security of the policy holders or those holding cer- 
tificates of life indemnity. | 


Section 90. [4147 R. C.]—Articles of Incorporation—Con- 


tents—Duty of Auditor—Any three or more persons, citizens of 
the United States, a majority of whom are residents of this 
state, may associate themselves together as a body corporate, 
for which purpose they must make, sign and acknowledge before 
any officer authorized to take acknowledgement of deeds in this 
State, articles of incorporation, in which must be stated the 
name or title by which such corporation, association or society 
shall be known by law, the location of its principal business 
office, which office must be located in this State, the name and 
residence of the incorporators, the object of the corporation, 
with its plan of doing business, clearly and fully defined, the 
number of its directors, and the names of those elected to serve 


until its first annual meeting, the limits as to age of applicants 
for membership, which must be between the ages of sixteen and 
sixty-five, and that strict medical examinations are required, and 
that bona fide applications have been secured for at least five 
hundred thousand dollars by not less than two hundred persons, 
and two per cent, on such insurance, together with said guaran- 
tee fund of twenty thousand dollars, has been paid into the 
treasury and deposited in trust for the benefit of the bene- 
ficiaries of such corporation, which articles of incorporation must 
be submitted to the State Auditor, who must examine the same, 
and, if he finds that the object and purposes are fully and 
definitely set forth within the provisions of this Chapter, and 
that the name or title is not the same as that of some other 
corporation already organized under the laws of this State, or 
does not so closely resemble a title or name in use as to have 
a tendency to mislead the public, must approve the same. If 
for either of the aforesaid or other good and sufficient reasons 
the said Auditor shall be unwilling to approve the articles of 
incorporation, he must immediately inform the incorporators 
of the fact, stating his objections fully in writing. If the articles 
are sufficient and satisfactory, the Auditor must indicate his 
approval thereof under his hand and official seal. 

Section 91. [4148 R. C.]—Articles and Certificate—Filing and 
Recording—When the articles of incorporation have received 
the approval of the State Auditor, such articles, with the ap- 
proval, must be filed, recorded and certified as required by Sec- 
tion 3825 of this Code. 

Section 92. [4149 R. C.|—Management—Directors—Elec- 
tion—The affairs of all corporations organized or doing busi- 
ness under the provisions of this Chapter, must be managed by 
not less than three directors, a majority of whom must be 
residents of this State who must be elected from and by the 
members at such time and place, and for such period, not ex- 
ceeding three years, as may be provided for in the by-laws, and 
may be eligible for re-election; but as near as practicable, an 
equal number must be elected each year. 

Section 93. [4150 R. C.]—Assessment Notices—Contents— 
Application of Funds—Assessment notices sent to members by 


any corporation doing business under the provisions of this 
_ Chapter, must state the object or objects for which the money to 
be collected is intended; and no part of the funds collected for 
the payment of death benefits must be applied for any other pur- 
pose. | 

Section 94. [4151 R. C.]—Surplus Funds—How Invested— 
How to be used—Any corporation transacting business under 
the provisions of this Chapter, may provide in its by-laws for 
the accumulation of a surplus general or guarantee fund, which 
' may be invested only in its corporate name in the United States, 
State, Territorial or other first-class convertible bonds or stocks 
upon which interest has not been in default. Such fund when 
so set apart and so invested, with the increase thereof, belongs 
to such corporation, and not to the directors or officers thereof; 
and must be used only for mortuary benefits without assess- 
ment, or applied in payment of future assessments, or otherwise 
used for the promotion of the object or objects for which such 
fund is specially provided and set apart, and such use shall not 
be deemed or continued to mean a profit received by members 
within the meaning of the statutes of this State. 

Section 95. [4152 R. C.]—Annual Statement—Filing Fee— 
Associations excepted—Corporations organized under the pro- 
visions of this Chapter, or that have heretofore been organized 
within the State or Territory of Montana for the purpose of 
furnishing life, accident, or permanent disability, indemnity or 
mortuary benefit on the assessment plan, in accordance with the 
provisions of Section 4146 of this Chapter, are not insurance 
corporations and are not subject to the laws of this State re- 
lating thereto but must comply with and conform to all the 
requirements and provisions of this Chapter and must, by their 
president and secretary, or like officers, make to the State 
Auditor annually, on or before the first day of December, a 
statement, under oath, for the preceding year upon blanks fur- 
nished by the State Auditor, which statement must show their 
financial condition, assets, liabilities, total amount of indemnity 
_in force, number of members, number whose membership has 
terminated during the year, and cause thereof, total receipts and 
sources thereof, total expenditures and objects thereof, and. 


the average amount paid on each certificate, and must pay into 
the treasury of the State, upon filing said certificate, a fee of 
twenty-five dollars, and the said Auditor must publish said 
statement in his annual report. But nothing herein contained 
applies to any organization of a purely social, religious or 
benevolent character, where no commissions are paid, and no 
salaried officers or agents are employed; or to any local associa- 
tion or society organized under, or subject to, the control of a 
grand or supreme body; or to any secret organizations, having 
subordinate lodges or councils, which have been organized under 
the laws of this State or any other State or Territory, and which 
are now permitted to do business in this State. 

Section 96. [4153 R. C.]—Examination of Books—Auditor 
‘may employ Expert—Expense, who to pay—The State 
Auditor has authority to appoint an expert to verify the state- 
ments aforesaid by examination of the books and papers of the 
corporation, and make such other examination as he may deem 
neccessary. The expense of such examination must be paid by 
the corporation having its books examined, and must not exceed 
the necessary traveling and hotel expenses of said expert, and 
reasonable compensation of said expert while engaged in such 
examination. 

Section 97. [4154 R. C.]—Examination of Financial Condi- 
tion—Duty of Auditor—The State Auditor must, at the re- 
quest of any corporation doing business under the provisions of | 
this Chapter in this State on the assessment plan, make an ex- 
amination of such corporation, and furnish a certificate of the 
results of such examination, showing all its assets and how in- 
vested, and such other particulars as are necessary to show the 
character and condition of said corporation, and the necessary 
expense of the said examination must be paid by the corporation 
requesting the same. 

Section 98. [4155 R. C.]|—Non-compliance—False Statements 
—Duty of Attorney General—Action—Removal of Officers— 
Whenever any corporation, organized or having transacted busi- 
ness under the provisions of this Chapter, neglects or refuses 
to make its annual statement, as required by this Chapter, or 
whenever the State Auditor finds upon examination, as pro- 


vided in Section 4153 of this Chapter, that any wilfully false or 
untrue statements in any material respect have been made, or — 
that the business of the corporation has been conducted fraudu- 
lently or in wilful violation of any of the provisions of this 
Chapter, or that the corporation has transacted business different 
from that authorized by its articles of incorporation, he must 
communicate the facts to the Attorney General, whose duty it 
is to apply to the District Court, where its principal office is 
located, for an order requiring the officers, directors or man- 
agers of such corporation to show cause why they should not be 
removed from office or its business closed; and the court must 
thereupon hear the allegations and proofs of the respective 
parties, and if it appears to the satisfaction of the court that any 
one or more of them have been guilty of fraud or any material 
irregularity or violation of the law to the injury of the said cor- 
poration, or of non-compliance with any of the provisions of 
this Chapter, the court must decree a removal from office of the: 
guilty party or parties, which decree forever bars them from 
holding a similar office, and must substitute a suitable person or 
persons to serve until the regular annual meeting or until a suc- 
cessor or successors are regularly chosen or elected; or, if it 
appears to the said court that the interests of its members or of 
the general public so require, the court may decree a dissolution 
of such corporation and a distribution of its effects. 

Section 99. [4156 R. C.]—Foreign Corporations—Prere- 
quisites to doing Business—Any corporation, association or so- 
ciety organized under the laws of any other State, Territory or 
government, for the purpose of furnishing life, accident, or per- 
manent disability indemnity upon the assessment plan, where 
benefits are paid to such as have an insurable interest only, 
complying with the provisions of this Chapter, so far as ap- 
plicable, and showing that it has deposited with the proper 
authorities or department of the Territory, or State, or govern- 
ment under which it is incorporated, not less than fifty thousand 
dollars as a guarantee fund for the security of its members, 
may be licensed by the State Auditor upon payment into the 
State Treasury of a fee of One Hundred Dollars, to do business 
in this State, provided such corporation first deposits with the 


said Auditor a certified copy of its charter or articles of incor- 
poration, a copy of the statement of business for the preceding 
year, sworn to by its president and secretary, or like officers, 
showing a detailed account of expenses and income, the amount 
of life indemnity in force, its assets and liabilities in detail, 
number of members, and a certificate, sworn to by the president 
and secretary, or like officers, setting forth that an ordinary 
assessment upon the members is sufficient to pay its maximum 
certificate of membership to the full limit named therein; a 
copy of its policy or certificate of membership, application and 
by-laws, which must show that death losses are in the main 
provided for by assessments upon the surviving members; and 
it must legally designate a person or agent residing in the State 
to receive service of process for said corporation. 

Section 100. [4157 R. C.]|—Same—Annual Statement—Filing: 
Fee—Revocation of License—When—Duty of Attorney General— 
Every such corporation, association or society must pay into the 
treasury of the State, upon filing each annual statement, a fee 
of twenty-five dollars, and in the event of its failure to make 
such statement on or before the first day of December of each 
year, the State Auditor must revoke its license, and thereafter, 
or until such annual statement is made, it must not do busi- 
ness in this State. When the State Auditor has reason to doubt 
the solvency of any foreign corporation association or society 
acting under the provisions of this Chapter, and when he is 
not fully satisfied with the certificate of the insurance com- 
missioner or other like officer, of the State, Territory or govern- 
ment, of its organization, he may make an examination, as pro- 
vided in this Chapter, for the examination of corporations or- 
ganized in this State; and if he find that it has made fraudulent 
or untrue statements, or that it is conducting its business in an 
irregular or illegal manner; or if it appears that any such cor- 
poration in this State is conducting its business fraudulently, or 
is not in good faith carrying out its contracts with its members 
in this State, he must report the same to the Attorney General, 
who must thereupon commence proceedings against such cor- 
poration or association, requiring it to show why its license to 
do business in this State should not be revoked. 


; DIVISION V. 
Assessment Accident Insurance Companies. 


[Daw 1; Parc iv date it Revised Codes of 1907. | 
CHAPTERIV AE: 


Section 4158. Incorporation. 

Section 4159. Corporations subject to the act. 

Section 4166. Re-incorporation of existing companies. 
Section 4161. Payment of maximum amount of policy. 
Section 4162. Reserve or emergency fund. 

Section 4163. Transfer of risks. 

Section 4164. Visitation by the Auditor. 

Section 4165. Hearing theron. 

Section 4166. Foreign corporation. 

Section 4167. Appointment of attorney—service. 
Section 4168. Refusal or revocation of license. 
Section 4169. Penalties for fraudulent acts. 

Section 4170. Change of beneficiaries. 

Section 4171. Exemption from execution, 

Section 4172. Penalties. 

Section 4173. Annual report. 

Section 4174. Fees. : 

Section 4175. Proceedings to enjoin. 

Section 4176. Regulations for conduct of business. 
Section 4177. Amendment of by—-laws—quorum. 


Section tor. [4158 R. C.]—Incorporation—Prerequisites— 
Duty of Auditor—Nine or more persons may become a cor- 
‘poration for the purpose of transacting the business of accident 
insurance upon the assessment plan, by filing in the office of the 
Secretary of State, a declaration signed by each of them, and 
duly acknowledged, setting forth their intention to form such a 
corporation, the name of the proposed’ corporation, the place 
where its principal office shall be located in the State the mode 
in which its corporate powers are to be exercised, and of electing 
directors, or other persons, by whatsoever name or title desig- 
nated, who are to have and exercise the general control and 
management of its affairs, and its funds, and a majority of whom 
shall be citizens of this State, which election shall be in the 
‘manner prescribed by its by-laws. Such declaration shall have 
endorsed thereon or annexed thereto, and as a part thereof, the 
sworn statement of three such persons, that at least five hundred 
persons eligible under the proposed laws of the corporation to 
be assured therein have, in good faith, made application in writ- 
ing for such an insurance. If all the requirements of this Act 
have been complied with the State Auditor shall file such 


declaration and record it with the certificate of the Attorney 
General, in a book to be kept for that purpose, and deliver to the 
corporation a certified copy of the papers so filed and recorded 
with his license, in writing to the corporation to engage in the 
business proposed in the declaration, which certified copy and 
license shall be filed in the office of the Clerk of the County 
where the office of the corporation is to be located. Such cor- 
poration shall not commence the business of insurance until at 
least five hundred persons have subscribed in writing to be in- 
‘sured therein the aggregate amount of at least five hundred 
thousand dollars and have each paid in one per cent, on the 
amount of the insurance severally subscribed for in cash, and 
the same deposited in bank to the credit of the indemnity fund, 
‘to be held in trust for the benefit of the insured or their bene- 
ficiaries and the State Auditor shall have further certified that 
-it has complied with the provisions of this Act, and is authorized 
to transact business. 

Section 102. [4159 R. C.]—Corporations subject to Act—Ex- 
ceptions—Any corporation, association or society, which issues 
any certificate, policy, or other contract whereby upon the death 
or other physical disability of the assured thereunder resulting 
from accidental injuries, any benefit is to accrue to the assured 
or to his legal representatives or to the beneficiaries designated, 
by him, which benefit, the accumulation of reserve or emergency 
funds and the expenses of the management and prosecution of 
the business, are provided for by payments to be made, either 
at periods named in the contract or upon assessments as re- 
quired by persons holding similar contracts, and wherein the as- 
sured’s liability to contribute to the payments of benefits ac- 
crued or to accrue is not limited to a fixed sum, shall be deemed 
to be engaged in the business of accident insurance upon the 
assessment plan, and the business involving the issuance of such 
contracts shall be carried on in this State only by duly organized 
and authorized corporations, which shall be subject only to the 
provisions and requirements of this Act. Nothing contained 
in this Act shall be construed to apply to secret or fraternal 
societies, lodges, or councils now doing business in this State, 
which conduct their business and secure members on the lodge 
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system exclusively, having ritualistic work and ceremonies in 
their societies, lodges, or councils, and which are under the 
supervision of a grand or supreme ‘body, nor to any association 
organized .solely for benevolent purposes and not for profit, 
and which do not employ paid agents in soliciting business. 
Section 103. [4160 R. C.]|—Reincorporation of Existing Com- 
panies—Not obligatory—Any existing domestic corporation, 
transacting the business of accident insurance upon the assess- 
ment plan, may re-incorporate under the provisions of this Act, 
under its existing corporate name, by filing with the Secretary 
of State the declaration requred by this Act, signed and duly 
acknowledged by a majority of its board of directors, with a 
statement in like manner signed and acknowledged by them that 
such corporation has accumulated the fund required by this Act 
of corporations formed hereunder, and that the same is de- 
posited in bank or trust company, to the credit of the indemnity 
fund to be held in trust for the benefit of the assured or their 
beneficiaries and the certificate of the Attorney General of the 
State, whereupon the Secretary of State shall record and deliver 
to such corporation a certified copy of such declaration and of 
such certificate, together with the license to transact business; 
and upon filing the same in the office of the Clerk of the County 
wherein its principal office is located, the same shall thereupon 
be deemed to be incorporated under the provisions of this Act. 
It shall not be obligatory upon any such existing corporation to 
re-incorporate hereunder, any such domestic corporation may 
continue to exercise all the rights, powers, and privileges not 
inconsistent with this Act pursuant to its articles of association 
or incorporation, the same as if re-incorporated under this Act. 
Section 104. [4161 R. C.]—Policy to specify sum to be paid 
to assured—Payment, to be made, when—Failure to pay—Duty 
of Auditor—Every policy or certificate hereafter issued by any 
corporation doing business under this Act and promising a pay- 
ment to be made upon a contingency of death or disablement 
by accident, shall specify the sum of money which it promises 
to pay upon the happening of each contingency insured against, 
and the number of days, after satisfactory proof of the happen- 
ing of such contingency on which payment shall be made. Upon 
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the occurrence of such contingency, unless the contract shall 
have been avoided (voided?) by fraud or by breach of its condi- 
tions, the corporation shall be obligated to the insured or his 
beneficiaries for such payment at the time and to the maximum 
_ amount, specified in the policy or certificate for such contingency. 
If the State Auditor shall be satisfied upon investigation that any 
such corporation has refused or failed to make such payment for 
thirty days after it became due, and after proper demand, he shal} 
notify the corporation, to issue no new policies or certificates 
until such indebtedness is fully paid and no officer or agent of 
the corporation shall make, sign or issue any policy or certificate 
of insurance when such notice is in force. 

Section 105. [4162 R. C.]—Reserve or Emergency Fund— 
Deposit of Securities—Every such corporation, association or 
society shall accumulate and maintain a reserve or emergency 
fund of at least five thousand dollars such fund if not already 
accumulated, shall be accumulated by every such existing cor- 
poration, association or society, within six months from the time 
this Act takes effect, and by every corporation, association or 
society organized under this Act within six months of the com- 
pletion of its organization and the receipt of its certificate of 
authority to transact business in this State, and every cor- 
poration subject to the provisions of this Act shall add to such 
emergency fund thereafter, two and one-half per cent of the 
amount realized from every premium, assessment or periodical 
call until such fund shall be equal to the amount of two dollars 
for every five thousand dollars of insurance in force. Such 
emergency fund or any part thereof may be used for the pay- 
ment of death and indemnity claims, provided that if the amount 
of such fund be thereby, reduced below the amount contem- 
plated in this Act the amount by which such fund is reduced 
be made up and restored within six months, thereafter. Such 
fund may be held in cash, or invested in the same class of se- 
curities required by law for the investment of funds by insur- 
ance corporations; and nothing herein contained shall prevent 
the creation and accumulation of other funds in excess of the 
amount herein required to provide for the purposes of such cor- 
poration. This Act shall not be construed to limit the accumu- 
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lation of a reserve or emergency fund by any corporation, associ- 
ation or society subject to the provisions hereof, where such fund 
and its accretions are for the benefit or protection of the assured,. 
their legal representatives or beneficiaries. Any such corpora- 
tion, association or society may in its discretion, through its. 
officers or directors, deposit with the Auditor such securities and 
for such amounts as may be approved by him. Such deposit shall 
be received and held by the Auditor for the sole benefit of the as- 
sured in such corporations, and subject to the provisions of such 
deed of trust as shall be approved by the Auditor and accepted 
by him from the officers or directors of the corporation; but the 
deposits with the insurance department, and all other invest- 
ments of reserve funds shall be made in the same class of se- 
curities as are required by law for the investment of funds by 
other insurance corporations. | , 

Section 106. [4163 R. C.|—Reinsurance—Transfer of Assets. 
—Prerequisites—No such corporation, association, or society 
organized, under the laws of this State shall transfer its risks to 
or re-insure them in any other corporation unless the contract 
or transfer on re-insurance is first submitted to and approved 
by a two-thirds vote of a meeting of the policy or certificate 
holders of such corporation called to consider the same, of which 
meeting a written or printed notice shall be mailed to each policy 
or certificate holder at least thirty days before the day fixed for 
such meeting. Such vote of approval of a contract of re-insur- 
ance or transfer shall act as a dissolution of the corporation, 
and all liability upon its certificates shall cease at the expiration 
of five days following such vote, but its officers may thereafter 
perform any act necessary to close its affairs. 

No such corporation, association or society organized under 
the laws of this State shall transfer its risks or assets or any 
part thereof to, or re-insure its risk or any part thereof in, any 
insurance corporation or association of any other State or coun- 
try which is not, at the time of such transfer or re-insurance,, 
authorized to do business in this State under the laws thereof, | 

Section 107. [4164 R. C.]—Inspection of Books by Auditor— 
Involvency—Failure to Comply with Law—Duty of Auditor— 
Court Proceedings—Proceedings to restrain corporations from 
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doing business. All corporations, associations, and societies to 
which this Act is applicable, with their books, papers and 
vouchers, shall be subject to visitation and inspection by the 
State Auditor or by such person as he may designate. The 
Auditor may address any inquiries to any such corporation, 
- association or society in relation to its doings or condition or 
any other matter, connected with its transactions relative to the 
business contemplated by this Act. All officers of such cor- 
poration, association, or society shall promptly reply in writing 
to all such inquiries, under oath of its president, secretary or 
other officers if required. 

When the Auditor, on investigation, shall be satisfied that 
any corporation organized under the laws of this State, or doing 
business in this State of the character defined in this Act is in- 
solvent because of matured death claims or other obligations 
due and unpaid, exceeding its assets and death and disability, 
premiums, assessments or periodical payments called or in pro- 
cess of collection, or has exceeded its powers, failed to comply 
with any provisions of this Act, or is conducting business fraud- 
ulently, he shall report the facts to the Attorney General, who, 
if he shall be of the opinion that the facts require such action, 
must thereupon apply to the District Court, at a special term 
thereof, within the judicial district in which the principal office 
of such corporation within this State is located, for an order re- 
quiring the officers of such corporation, to show cause, at a rea- 
sonable time and place within such district, why such corporation 
should not be restrained from continuing to transact business, 
with power to the Court to adjourn the hearing thereon from 
time to time not exceeding sixty days in all. 

Section 108. [4165 R. C.]—Same—Hearing—Jury Trial— 
Judgment—Such corporation, association, or society shall be 
entitled to be heard, and to a trial by jury of the facts stated in 
the report if the same shall be traversed and to examine papers 
and witnesses under oath in the uswal mode of trials of actions, ' 
if the trial is by jury the Court shall submit to the jury specific 
request to find covering the matters in issue separately and the 
jury shall return a special verdict on each question submitted 
and if by such verdict it shall be found that the corporation is 
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insolvent because of matured death claims, or other obligations 
due and unpaid, exceeding its assets as hereinbefore provided. 
The Court may render judgment that it and each officer thereof 
be perpetually enjoined from exercising any corporate rights, 
privileges or franchises of such corporation and that it be dis- 
solved, and that a receiver be appointed, and an account taken © 
and an equitable distribution of its property, including all de- 
posits with public officers, among its creditors and policy holders 
be made, if no charge of insolvency be made in such report, or 
if made be not established by the verdict of the jury, but it shall 
be found by such verdict that the corporation has exceeded its 
corporate powers or failed to comply with any provision of this 
Act, or has conducted its business unlawfully, the Court may 
make and enter a judgment enjoining and restraining it from 
the commission of such acts or such of them as the Court may 
determine, and in case of failure to desist therefrom within the 
time to be specified in such judgment, that the corporation be 
dissolved. 

Section 109. [4166 R. C.]—Foreign Corporations—Prere- — 
quisites to doing Business—Annual Statements—Revocation of 
License—When—Powers of Auditor—Any corporation or- 
ganized under authority of another State or government to issue 
or which is engaged in the business of issuing policies or cer- 
tificates of insurance on the assessment plan,—as a condition 
precedent to transacting business in this State shall deposit with 
the Secretary of State a certified copy of its charter, a statement 
under oath of its president and secretary in the form by the 
Auditor required of its business during the year ending on the 
thirty-first day of December immediately preceding; a cer- 
tificate under oath of its president and secretary that it is paying 
and for the twelve months then next preceding has paid the maxi- 
mum amount named in its policies or certificates in full; a copy. 
of its policy or certificate and application which must show that 
the liability of the assured to contribute to the payment of bene- 
fit is not limited to a fixed sum; a certificate from the proper 
authority of its home State, that corporations of this State en- 
gaged according to the provisions of this Act in accident insur- 
ance on the assessment plan are, upon compliance of the laws of 


such State, legally entitled to do business in such State; that 
such corporation is properly authorize (authorized?) to transact 
business in its own State, and evidence satisfactory to the 
Auditor that such corporation has accumulated and maintains 
a reserve or emergency fund equal to that required of similar 
corporations in this State, as provided in Section 4162 of this 
Act, that such accumulation is permitted by the law of its cor- 
poration and is for the benefit of policy or certificate holders 
only and is invested as authorized under the law of its incor- 
poration. Upon the filing of such statements and continued 
compliance with the above requirements it shall be the duty of 
the Auditor to issue annually to such corporation a proper 
authority to transact business in this State. Such corporation 
shall annually thereafter report to the Auditor on or before the 
first day of March, a complete statement of its business for the 
year ending December the thirty-first next preceding as pro- 
vided in Section 4173 of this Act. The license or authority of 
such corporation to do business in this State shall be revoked 
by the Auditor whenever he is satisfied on. investigation that 
such corporation is not paying the maximum amount named in 
its policies or certificates in full, Upon such revocation the 
Auditor shall cause notice thereof to be published in the news- 
paper in which the general laws are published, and no new busi- 
ness shall be thereafter done by it or its agent in this State. 
When any other State or country shall impose any license fees, 
taxes or penalties upon any corporation in this State transacting 
business herein provided for which are not imposed, or which 
are in excess of those imposed by this Act, like license fees taxes 
or penalties shall be imposed upon corporations of the same kind 
and their agents of such State or country doing business in this 
State. If the laws of such State where such company is organized 
will not admit companies organized in this State, or doing busi- 
ness under this Act, to do business in such State, then such 
company shall not be admitted to do business in this State. The 
State Auditor is authorized to place such construction upon the 
minor provisions of the insurance laws of other States as will 
in his judgment harmonize with this law when justice and equity 


will so warrant. 


Sid Sa 


Section 110. [4167 R. C.]—Same—Appointment of Attorney 
—Service of Process—Duties of Attorney—Every such corpor- 
ation ‘organized under the laws of another state or country shall 
before doing business in this State appoint in writing some 
proper person of lawful age a resident of this State to be its true 
and lawful attorney, upon whom all processes in any action or 
proceeding against it may be served; and in such writing shall 
agree that any lawful process against it, which is served on 
said attorney, shall be of the same legal force and validity as if 
served on the corporation and the authority shall continue in 
force, so long as any liability remains outstanding aguinst the 
corporation in this State. A copy of the writing duly certified 
and authenticated shall be filed in the office of the Secretary of 
State, and copies filed by him shall be deemed sufficient evidence 
thereof. Services upon such attorney shall be deemed sufficient 
service upon the principal. When legal process against any 
such corporation is served upon the attorney: he shall im- 
mediately notify the corporation of such-service by registered 
letter, prepaid, directed to its secretary, or in the case of a cor- 
poration of a foreign country to the resident manager if any in 
this country, and shall within two days after such service for- 
ward in the same manner a copy of the process served on him 
to such secretary or manager, or to any person previously desig- 
nated ‘by the corporation in writing. The plaintiff in each pro- 
cess so served shall pay to the attorney at the time of such 
service a fee of two dollars, which shall be recovered by him 
as part of the taxable cost if he prevails in the suit. The 
attorney shall keep a record of all processes served upon him 
which record shall show the day and hour when such service 
was made. 

Section 111. [4168 R. C.]—Refusal or Revocation of License 
—Auditor to Show Cause—Court Trial—Any corporation sub- 
ject to the provision of this Act, the license of which is re- 
fused or revoked, may make application to the district court for 
an order directing the State Auditor to show cause at a special 
term why such revocation of said license should not be set 
aside, or license issued. On the return of such order the issues 
of fact shall be put in writing and shall be tried at special term 
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in the usual mode of trials by jury— if a jury trial is requested 
by said corporation the court shall order said case to be placed 
on the general term calendar for trial. If the verdict or decision 
shall be in favor of said corporation the court shall direct the 
Auditor to issue a license to said corporation forthwith. 

Section 112. [4169 R. C.]|—Fraudulent Acts—Penalties—Any 
solicitor, agent, examining physician, applicant or other person 
who shall knowingly or wilfully make any false or fraudulent 
statement or representation in or with reference for any applica- 
tion for insurance; or for the purpose of obtaining any money 
or benefit knowingly or wilfully presents or causes to be pre- 
sented a false or fraudulent claim; or any proof in support of 
such a claim for the payment of the loss upon a contract of in- 
surance issued by any corporation incorporated or doing busi- 
ness under the provisions of this Act, or prepares, makes or 
subscribes a false or fraudulent account, certificate, affidavit of 
proof or loss or other document or writing, with intent that the 
same may be presented or used in support of such a claim, shall 
be guilty of a misdemeanor and upon conviction shall be pun- 
ished by a fine of not less than two hundred and fifty dollars 
or more than one thousand dollars, or by imprisonment in the 
county jail for not less than three months, or more than six 
months, or both such fine and imprisonment at the discretion 
of the Court. 

Section 113. [4170 R. C.]—Change of Beneficiaries—Mem- 
bership in any such corporation shall give to any policy or 
certificate holder thereof the right at any time with the consent 
of such corporation to make a change in his payee or beneficiary 
or beneficiaries without requiring the consent of such payee or 
beneficiaries. 

Section 114. [4171 R. C.|—Benefits exempted from Execu- 
tion—The money or benefit provided or rendered by any cor- 
poration authorized to do business under this Act shall be ex- 
empt from execution and shall not be liable to attachment by 
trustee or to be seized, taken or appropriated by any legal or 
equitable process to pay any debt or liability of the policy or 
certificate holder or the beneficiary or beneficiaries of a deceased 
policy or certificate holder, unless such policy or certificate shall 
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be expressly made payable to a creditor and then for no more 
than his claim with lawful interest. 

Section 115. [4172 R. C.]—Violations of Provisions of Act— 
Penalties—Any officer or agent of any such corporation, asso- 
ciation or society, subject to any of the provisions of this Act, 
who shall neglect or refuse to comply with any such provision 
or who shall make in any report or statement any intentionally 
false or fraudulent statement or shall refuse to permit tne State 
Auditor or any examiner duly authorized by him for the purpose 
to make an examination of its condition and business, books, 
papers and vouchers, or any person who shall act within this 
State as agent, solicitor or collector for any such corporation 
which shall have failed, neglected, or refused to comply with or 
violated any of the provisions of this Act or shall have failed 
or neglected to procure from the Auditor the certificate of author- 
ity required by law to transact business in this State, shall forfeit 
to the people of this State the sum of one hundred dollars for 
every such offence. If on examination of the condition and 
business of any such corporation transacting business in this 
State shall be prevented by any such refusal the Auditor shall re- 
voke the certificate of authority issued to such corporation and 
it shall thereafter be unlawful for it to do business in this State _ 
until it shall have submitted to an examination and the Auditor 
shall have issued to it a new certificate of authority authorizing 
it to continue. business in this State. ; 

Section 116. [4173 R. C.]|—Annual Report—Contents—Every 
such corporation, association or society doing business under 
this Act, shall on or before the first day of March in each year, 
make and file with the State Auditor a report of its affairs and 
operations, during the year ending on the thirty-first day of 
December, immediately preceding, which report shall be in lieu 
of all other reports required by the insurance laws of this State 
shall be verified by such officer of the corporation as the Auditor 
may require, and shall contain answer to the following ques- 
tions : | 

1. Number of certificates or policies issued during the year 
or applicants admitted. 

2. Amount of death indemnity effected thereby. 
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_ 3. Number of death losses incurred. 

4. Number of death losses paid and amount thereof. 

5.  Llotal number of indemnity claims paid and amount 
thereof. 

6. Number of death and number of indemnity claims unpaid. 

7. Does corporation charge annual dues or membership 
fees? If so, how much, 

8. Total amount received and whether from assessments, 
annual dues, membership fees or other sources, and the dispo- 
sition thereof. | 

g. Does corporation use moneys received for payment of 
claims to pay expenses in whole or in part; and if so state the 
amount used. S194, 

1o. What is the amount of emergency fund and how in- 
vested? 

11. If organized under the laws of this State, state such fact 
and the date of organization. ) 

12. Number of policies in force and death insurance in force 
at the beginning and end of year. : 

Any corporation refusing or neglecting to make such report 
or to make payment of any of the fees required by this Act may 
upon suit of the Auditor be enjoined by the Supreme Court 
from carrying on any business, until such report and payment 
shall be made and until the cost of such action be paid. . 

Section 117. [4174 R. C.]—Filing Fees—The fees for filing 
statements, certificates, or other documents required by this 
Act or for any service or act of the Auditor shall be the same 
as are provided in the case of life insurance companies, and each 
corporation authorized to transact business under this Act shall 
pay on filing its application and charter thirty dollars and for 
each annual statement thereafter twenty dollars which shall be 
in lieu of all other fees for the State, county or municipal, 
except as provided in Section 4167 of this Act. 

Section 118. [4175 R. C.]|—Injunction—Receiver—By Whom 
Proceedings to be instituted—No order, judgment, or decree 
providing for an accounting, or enjoining, or restraining, or in- 
terfering of the prosecution of the business of any domestic in- 
surance corporation subject to the provisions of this Act or ap- 


pointing a temporary receiver thereof shall be made or granted 
otherwise than upon the application of the Attorney General on 
his own motion or after his approval of a request in writing 
therefor, of the State Auditor except in an action by a judgment 
creditor or in proceedings supplementary to execution. 

Section 119. [4176 R. C.]—Conduct of Business—Regulations 
—Mailing Notices—Affidavit—Presumptive Evidence—The 
trustees or directors or the persons designated in the by-laws of 
corporations subject to the provisions of this Act, shall fix the 
fees, rates, and amounts of premiums, assessments or periodical 
calls, and the time and manner of the payment thereof, and the 
risk to be assumed by such corporation and the duration there- 
of, and may change the same from time to time as the experience 
of the corporation may require. An affidavit made by the officer, 
bookkeeper or clerk of any such corporation having charge of 
the mailing of notices of premiums, assessments or periodical 
calls, that any such notice was mailed, stating the day of mail- 
ing, shall be presumptive evidence thereof. 

Section 120. [4177 R. C.]—Meetings—Quorum—By-Laws— 
Amendments—At the stated meetings for the election of 
officers, trustees, directors or managers of any such corporation, 
association or society a majority of the perscns entitled to vote 
at such meeting shall not be necessary to constitute a quorum. 

Subject to the by-laws, if any, adopted by the members of the 
corporation the directors or other persons, by whatsoever title 
designated, who are to have and exercise the general control and 
management of affairs, may make necessary by-laws for the 
corporation and the same from time to time alter or amend. 
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DIVISION VI. 
Accident and Total Disability Insurance for Coal Miners. 
[Act of March 4, 1909. | 
SBNATE-BILE NO. 56. 


An Act to create a State Accident Insurance, and Total. Per- 
manent Disability Fund, for coal miners and employees at 


coal washers in the State of Montana, and providing for 
the maintenance and management of the same; extending 
and defining the duties of the State Auditor; and fixing 
penalties for the violation of the provisions of this Act. 
Be tt enacted by the Legislative Assembly of the State of Montana: 
Section 121. [Section 1.|—To Whom Act Applies—AIll work- 
men, laborers and employees employed in and around any coal 
mines, Or in and around any coal washers in which coal is 
treated, except office employees, superintendents and general 
managers, shall be insured in accordance with the provisions 
of this Act, against accidents occurring in the course of their 
occupations. 
Section 122. [Section 2. |—How Fund raised—To Whom 
Paid—All corporations, partnerships, associations or persons 
engaged in the business of operating any coal mine or coal 
washers in the State of Montana shall pay to the Auditor of 
the State, within five days after the monthly wages at the 
particular mine shall have been paid, one cent per ton on the 
tonnage of coal mined and shipped, or sold locally, or having 
been mined is ready for shipment or sale during the month for 
which the wages were paid; and all persons mentioned in Sec- 
tion I employed in and about coal mines shall allow to be de- 
ducted from their gross monthly earnings one percent thereof, 
the deduction to be made by the agent, manager, or foreman of 
any corporation, association, partnership, person or persons en- 
gaged in the business of operating any coal mine or coal washer, 
and paid to the State Auditor within five days after such 
monthly wages have been paid. 
Section 123. [Section 3.]—Agents to report tonnage mined— 
Contracts waiving Effect of Act void—The agent, manager, 
foreman or accountant of any corporation, partnership, associa- 
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tion, person or persons engaged in mining coal in Montana, shall 
on or before the fifth day succeeding the pay day at his respec- 
tive mine, make a report under oath to the State Auditor as to 
the tonnage mined and subject to the payment of one cent per 
ton thereon; and stating the gross earnings subject to the 
one percent deduction as provided ‘in this Act, accompanied by 
a certified check in full for the amount of the tax provided in 
Section 2 of this Act. It shail be unlawful for any person, em- 
ployer, employee, corporation, partnership, association or union 
to make any contract waiving, avoiding or affecting the full 
legal effect of this Act. 

Section 124. [Section 4.|—Receipt of Funds by Auditor— 
Duties—Liabilities of Sureties of State Treasurer—Interest—It 
is hereby made the duty of the State Auditor to receive all 
moneys as provided for in this Act, and to send the proper 
acknowledgement to the person making such remittance. The 
Auditor shall pay all moneys so received by him to the State 
Treasurer, who shall keep such sums in safe custody in a distinct 
fund to be known as the Employers and Employees Co-op- 
erative Insurance and Total Permanent Disability Fund. The 
State Treasurer must invest the surplus of this fund in safe and 
convertible State, County or City bonds or bonds of the 
United States. All interest accruing from such investments shall 
shall be accredited to this insurance fund. The bond of the 
State Treasurer shall be liable for such funds, and it shall be 
his duty to keep accurate accounts of the receipts and disburse- 
ments of such money. 

Section 125. [Section 5.]—Payment of Death Claims—To 
Whom—Duty of Auditor—Personal Inquiries—How Compensa- 
tion Paid—The Auditor of State shall keep full statistics of the 
operation of this function of his department in the event of the 
death by accident of an employee insured under this act, who 
shall have come to his death in the course of his employment 
and by causes arising therein. The Auditor of State upon being 
satisfied by adequate evidence of such death shall issue a war- 
rant upon the State Treasurer to persons dependent upon the 
deceased, these warrants to issue in the following order: (1.) 
To surviving wife and child, or children, in equal shares, and if 


FES Naame 


neither wife or child, or children be alive, then (2.) to surviving 
parents who are dependent, or partially so, upon the deceased; 
if none, then (3.) to Such other relative of the deceased as sur- 
vive him and are dependent upon him, in the sum of Three 
Thousand ($3000.00) Dollars. 

A workman receiving injuries which permanently incapaci- 
tate him from the performance of work shall receive a compen- 
sation monthly, not to exceed One Dollar ($1.00) a day for 
each working day. Compensation for permanent injury shall 
not be allowed until after the expiration of twelve weeks from 
the time such injuries were sustained, provided that the medical 
practitioner examines and pronounces the injury as being per- 
manent, compensation may then be allowed from commence- 
ment of disability. The Auditor of State, however, may, when 
in his judgment he deems it advisable, use so much of the 
funds as is necessary in the procuring of a medical practitioner, 
for the purpose of examination or treatment under this Act, 
for such injuries as herein mentioned compensation shall con- 
tinue during disability, or until settlement is affected as pro- 
vided for in Section 9 of this Act. Total or permanent disa- 
bility shall consist of the loss of both legs or both arms, the total 
loss of eye sight or paralysis, or other conditions incapacitating 
him from work, caused by accident, or injuries received during 
employment as specified by this Act; provided, that if death, 
as a result of the injury, ensues at a period not longer than one 
year from date of accident the sum of Three Thousand Dollars 
($3000.00) shall be paid the deceased workman’s dependents as 
hereinbefore provided. The representatives of a foreigner, 
except the widow or dependent children, who were not living 
within the country at the time of the accident, shall have no 
claim for the compensation provided for in this Act. Such 
foreign person shall file their foreign address, if married, with 
the office of their employer with whom they are employed and 
duplicate thereof with the State Auditor, giving their wife’s 
name and dependent children, and such other identification as 
may be required by the Auditor of State. Loss of any limb, 
or eye, caused by accident to a workman while employed as 
provided for in this Act, shall be compensated for in tne sum of 


One Thousand ($1000.00) Dollars, provided, that in the even 
there shall be no funds available in the fund to pay the Auditor’s 
warrant when drawn the same shall draw interest out of the 
fund at the rate of ten per cent per annum until such warrant 
is called for payment by the Treasurer which shall be as soon 
as the fund is sufficient to pay the same with its interest then 
due. : 

Section 126. [Section 6.|—Monthly Payments—Applications 
for—Where a workman is entitled to monthly payments under 
this Act, he shall file with the Auditor of State his application 
for such, together with a certificate from the County physician 
of the County wherein he resides, attested before a Notary 
Public. 

Section 127. [Section 7.]—Fraudulent .Claims—Duty of 
Auditor—lIf any person or persons, company or corporation 
who is then paying into this insurance fund shall believe that 
any person or persons are obtaining, or have made applica- 
tion to obtain benefits hereunder improperly or fraudulently, 
and shall file his written request that such person’s claim be 
investigated, the State Auditor must upon the receipt of sucn 
request request the Secretary of the State Board of Health 
to make an examniation for the purpose of this Act and his 
certificate as to the condition of the person or persons with ref- 
erence to their rights to benefit under this Act shall be con- 
clusive evidence as to his condition. : 

Section 128. [Section 8.]—Claimant refusing to submit to 
Examination—Effect—If{ the workman refuses to submit him- 
self to such examination, or in any way obstructs the same, his 
right to compensation under this Act shall be suspended until 
such examination takes place, and shall absolutely cease unless 
he submits himself for an examination within one month after 
being required to do so. 

Section 129. [Section 9.|—Monthly Payments—Redemption 
by Lump Sum—Amount—Where any monthly payment has 
been made to a workman for any period whatever, the liability 
under this Act, may on the application by, or on behalf of the 
workman, be redeemed by the payment of a lump sum, which in 
no instance shall be in excess of the amount specified as death 


indemnity, and all monthly payments made prior shall be de- 
ducted from such settlement. 

Section 130. [Section 10./—Annual Report of Auditor— 
Plenary Power to adjust Claims—The Auditor of State shall 
report in January of each year to the Governor of the experi- 
ence and business of this function of his department, and shall 
have plenary power to determine all disputed cases which may 
atise in its administration not herein provided for, and to recom- 
mend in his report the rates or premium necessary in order to 
preserve such fund, and shall order paid such indemnification as 
herein provided. He shall have power to define the insurance 
provisions of this Act by regulations not inconsistent therewith 
and shall prescribe the character of the monthly or other reports 
required of the parties liable hereunder and the character of 
the proofs of deaths, or to total permanent disability, and shall 
have power to make all other orders and rules necessary to carry 
out the true intent of this Act. 

Section 131. [Section 11.]|—Release of Employer—Benefits 
Exempted—Suit—Forfeiture of Benefits—No money paid or pay- 
able in respect of insurance or monthly compensation under this 
Act shall be capable of being assigned, charged, taken into 
execution or attached, nor shall the same pass to any other 
person by operation of law; and the acceptance of pecuniary 
benefit under the provisions of this Act shall operate to release 
the person or persons, corporation, partnerships, or associations 
causing such injuries or death for which benefits are so claimed, 
who shall have paid the assessment provided in Section 2 of 
this Act, and also the employer, officers and agents thereof 
from all liability and claim arising from such injuries or death. 
The commencement of a suit to recover for such injuries or death 
shall operate as a forfeiture of the right to benefit under this 
Act. 

Section 132. [Section 12.|—Violations of Provisions of Act— 
Penalties—A manager, agent, foreman, accountant, person or 


persons who represent any corporation, partnership, associa- 
tion, person or persons, engaged in the mining or managing of 
any coal mines or coal washers in Montana, or person or per- 
sons liable for the payments herein provided for who snall 
violate the intent of this Act by inaccurate reports of tonnage of 


3 —~76— 


coal produced by them, or the earnings of employees in their em- 
ploy or who in any manner hinders or obstructs the Auditor of 
State in ascertaining facts bearing upon any case provided for in 
this Act or who may refuse correctly to make out such reports as 
are required by this Act, or as requested by the Auditor of 
State, or submit to its provisions, when liable therefor, or who 
shall fraudulently obtain benefits hereunder shall be fined for 
each offense the sum of not less than One Hundred ($100.00) 
Dollars nor more than Five Hundred ($500.00) Dollars and im- 
prisonment in the County jail for a period of not less than one 
month nor more than six months, or by both such fine and im- 
prisonment. The proceeds of all fines shall be forwarded to the 
State Treasurer and by him credited to the Insurance Fund. 

Section 133. [Section 13.]—Act takes effect—When— This 
Act to be in full force and effect from and after the first day of 
October nineteen hundred and ten, benefits to commence four 
months thereafter. (Approved March 4, 1909.) 


DIVISION VII. 
Fire Insurance Companies. 
[Div. I, Part IV, Title III, of Revised Codes of 1907.] 
CHAPTER: I. 


Section 134. [4031 R. C.|—-Must Transact Business through 
Resident Agent—lIt shall be unlawful for any fire insurance cor- 
poration legally authorized to transact business in the State of 
Montana, to write, place, or cause to be written or placed, any 
policy or contract of indemnity of insurance upon property 
situate in the State of Montana, in or through any such legally 
authorized corporation outside of the State of Montana, or in 
or through any other corporation outside of the State of Mon- 
tana, or to adjust, settle or pay, or cause to be adjusted, settled 
or paid any loss arising from any contract of indemnity or in- 
suranee, except those made through a duly licensed agent of the 
insurance corporation, resident in the State of Montana. 

Section 135. [4032 R. C.]—Revocation of License—When— 
Effect of Revocation—Any corporation or corporations violat- 


ing the provisions of the first section of this Act, upon notice and 
satisfactory proof thereof being made to the State Auditor, 
shall have its or their authority to transact business in the State 
of Montana, revoked for a period of not less than ninety days, 
and any Insurance Corporation whose license to do business 
may be revoked by the State Auditor, shall not again be per- 
mitted to do business in the State of Montana until all taxes and 
penalties due thereon shall have been paid, together with any 
expenses that may be due under the provisions of this Act to the 
State Auditor, and such corporation shall be only re-admitted 
to transact business in the State of Montana upon a complete 
‘compliance with the laws now in force in regard to the ad- 
mission of insurance corporations to do business in Montana. 
And no action shall be maintained in the courts of this State 
upon any policy or contract of indemnity or insurance written 
or placed in violation of the provisions of this Act. 

Section 136. [4033 R. C.]—Violation—Auditor to inspect 
Books—Refusal of Inspection—Penalty—When notice of the 
violation of the first section of this Act is received by the State 
Auditor it shall be his duty in person or by deputy, to forthwith 
visit the office of such corporation or corporations, where such 
contract of insurance may have been written or made and de- 
mand an inspection of the books and records of such corporation 
or corporations. 

Any corporation or corporations refusing to exhibit its or 
their books and records for his inspection shall be deemed 
guilty of a violation of the provisions of this Act, and the penalty 
provided in this Act shall be immediately enforced against 
such corporation or corporations by the State Auditor. 

Section 137. [4034 R. C.]—Compensation of Auditor—The 
State Auditor shall receive as a compensation for the services 
rendered under the provisions of this Act his necessary travel- 
ing expenses and ten dollars per diem, which sum shall be 
charged against the corporation or corporations so visited by 
him, and collected from such corporation or corporations. 

Section 138. [4035 R. C.]—Resident Agent—Effect of Removal 
—The State Auditor is hereby prohibited from issuing a cer- 
tificate of authority to write policies of fire insurance, or to 
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solicit and obtain and transact fire insurance business, to any 
person, agent, firm or corporation, unless such person, agent, 
firm or corporation is a legal resident of the State of Montana, 
at the time such authority is issued. And whenever any person, 
agent, firm or corporation so authorized to issue policies of fire 
insurance and solicit and transact fire insurance business shall 
remove from the State of Montana, the authority issued to such 
person, agent, firm or corporation shall be revoked, and the 
same shall be null and void. 

Section 139. [4036 R C.]—Foreign Companies—Resident 
Agents—Exceptions—No fire insurance company or association 
not incorporated under the laws of this State, authorized to 
transact business herein, shall make, write, place, or cause to 
be made, written or placed, any policy, duplicate policy, or 
contract of insurance of any kind or character, or any general 
floating policy, upon property situated or located in this State 
except after said risk has been approved, in writing, by an 
agent wno is a resident of this State, regularly commissioned and 
licensed to transact insurance business herein, who shall counter- 
sign all policies so issued and receive the commission thereon 
when the premium is paid, to the end that the State may receive 
the taxes required by law to.be paid on the premiums collected for 
insurance on all property located in this State. Nothing in this 
Act shall be construed to prevent any such insurance company 
or association, authorized to transact business in this State, 
from issuing policies at its principal or department offices, 
covering property in this State, provided, that such policies 
are issued upon application procured and submitted to such 
company ‘by agents who are residents of this State, and licensed 
to transact the business of insurance herein, and who shall 
keep a record of and countersign all policies so issued and re- 
ceive the commission thereon when paid. 

No provisions of this section is intended to or shall apply to 
direct insurance covering the rolling stock of railroad corpora- 
tions or property in transit while in the possession and custody 
of railroad corporations or other common carriers. 

Section 140. [4037 R. C.]—Reinsurance Forbidden, When- 
No fire insurance company or association shall reinsure in any 


manner whatsover, the whole or any part of a risk taken by 
it On property situated or located in this State in any other 
company or association not authorized to transact business in 
this State. No fire insurance company or association shall 
transfer or cede, in any manner whatsoever, to any company 
or association not authorized to do business in the State any 
risk or liability or any part thereof assumed by it, under any 
form or contract of insurance, covering property located in this 
State, including any risk or liability under any general or float- 
ing policy, or any agreement, general, floating, or specific, to 
reinsure excess loss by one or more fires. ' 

No fire insurance company or association shall reinsure, or 
assume as a re-insuring company, or otherwise, in any manner 
or form whatsoever, the whole or any part of any risk or lia- 
bility, covering property located in this State, of any insurance 
company or association not authorized to transact business in 
this State. 

Section 141. [4038 R. C.]|—Duties and Powers of Auditor— 
Whenever the State Auditor shall have or receive information 
that any fire insurance company or association, not incor- 
porated under the laws of this State, has violated any of the 
provisions of Section 1 of this Act, [4036] he is authorized, at 
the expense of such company or association, to examine, by 
himself or his accredited representative, at the principal office 
or offices of such company or association, located in the United 
States of America, or in any such foreign country, and also at 
such other offices or agencies of such company or association as 
he may deem proper, all books, records and papers of such com- 
pany or association, and may examine under oath the officers, 
managers and agents of such company or association as to such 
violation or violations. The refusal of any such company or 
association to submit to such examination or to exhibit its 
books and records for inspection shall be presumptive evidence 
that it has violated the provisions of tne the first section of 
this Act, and shall subject it to the penalties prescribed and 
imposed by this Act. 

Section 142. [4039 R. C.]—Report of Risks—Refusal—Pen- 
alties—Every fire insurance company or association shall annu- 
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ally and at such other times as the State Auditor may require, 
in addition to all returns now by law required of it or its agents 
or managers, make a return to the State Auditor in such form 
and detail as may be prescribed by him, of all re-insurance or 
cessions of risks or liability contracted for or affected by it, 
whether by issue of policy entry or bordereau, or general par- 
ticipation agreement, or by excess loss, re-insurance, or in any 
other manner whatsoever, upon property located in this State, 
er covering, wnether specified or otherwise, any risk or liability 
upon property so located, such return to be certified by the 
oath of its president and secretary, if a company or association 
ef one of the United States, and if a company or association 
of a foreign country, by the oath of its managers in the United 
States as to such re-insurance or cessions affected through its 
branch office in the United States, and by the oath of its presi- 
dent and secretary, or by officers corresponding thereto, at its 
home office wherever located, as to re-insurance or cessions 
aforesaid contracted for or affected through the foreign office. 
The refusal of any such company or association to make the 
returns herein required shall be presumptive evidence that it 
is guilty of violating the provisions of the second section cf 
this Act, and shall subject it to the penalties prescribed and 
imposed by this Act. 

Section 143. [4040 R. C.]—Penalties for Violations of Act— 
Any insurance company or. association wilfully violating or 
failing to observe and comply with any of the provisions of this 
Act, applicable thereto, shall be subject to and liable to pay a 
penalty of five hundred dollars for each violation thereof, and 
for each failure to observe and comply with any provisions of 
this Act; any such penalty may be collected and recovered in 
an action brought in the name of the State in any court having 
_jurisdiction thereof. Any insurance company or association 
which shall neglect and refuse for thirty days after judgment 
in any such action to pay and discharge the amount of such 
~judgment shall have its authority to transact business in this 
State revoked by the State Auditor and such revocation shall 
continue for at least one year from the date thereof, nor shali 
any insurance company or association whose authority to trans- 
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act business in this State shall have been so revoked be again 
authorized or permitted to transact business herein until it 
shall have paid the amount of such judgment and snall have 
filed in the office of the State Auditor a certificate signed by its 
president or other chief officer to the effect that the terms and 
obligations of the provisions of this Act are accepted by it asa 
part of the conditions to its right and authority to transact 
business in this State. | 

Section 144. [4041 R. C.|—Agents to be Residents of State— 
Duty of Auditor in Premises—The State Auditor is hereby, pro- 
hibited from issuing a certificave of authority to write policies 
of fire insurance, or to solicit and obtain and transact fire insur- 
ance business, to any person, agent, firm or corporation, unless 
such person, agent, firm or corporation is a legal resident of 
the State of Montana, at the time such authority is issued. 
And whenever any person, agent, firm or corporation so author- 
ized to issue policies of fire insurance and solicit and transact 
fire insurance business shall remove from the State of Montana, 
the authority issued to such person, agent, firm or corporation 


shall be revoked and the same shall be null and void. 


(Note.—Sections 4036 to 4041, Revised Codes, above, comprise act approved 
March 6, 1899.) 
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Section 4076. Who may form company. 

Section 4077. Articles of incorporation. 

Section 4078. Directors. 

Section 4079. Officers. 

Section 4080. Bond of officers. 

Section 4081. Powers of corporations. 

Section 4082. Who may become members. 

Section 4083. Policies. Liability of members. 

Section 4084. Duty of insured in case of less. 

Section 4085. When obligations due. 

Section 4086. Actions. 

Section. 4087. Annual statement. 

Section 4088. Members may withdraw. 

Section 4089. Examination of company. 

Section 4090. Foreign mutual hail, cyclone and tornado insurance company. 

Section 4091. Corporations now existing may comply with the requirements 
of this act. 
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Section 145. [4076 R. C.|—Who May Form Company— 
That any number of persons, not less than one hundred, resid- 
ing in this State, who, collectively, shall own not less than 
five thousand acres of grain which they desire to have insured, 
may form an incorporated company for the purpose of mutual 
insurance of growing crops against loss or damage by hail, 
and farm improvements by fire. | 

Section 146. [4077 R. C.]—Articles of Incorporation—Duty 
of Auditor—Such persons shall file with the State Auditor a 
declaration of their intention to form a company for the pur- 
poses expressed in the preceding section, which declaration 
shall be signed by at least one hundred incorporators; 
and shall be accompanied by a copy of the proposed 
articles of incorporation, subscribed by three or more persons 
and acknowledged by each before some person authorized to 
take and certify acknowledgments of conveyance of real prop- 
erty in which must be stated the name or title by which such 
corporation or company shall be known in law, the location of 
its principal business office, which office must be located in’ 
this State, the name and residence of the incorporators, the 
object of the corporation, with its plan of doing business clearly 
and fully defined, the number of its directors and the names 
of those elected to serve until its first annual meeting, which 
articles of incorporation shall be by the State Auditor sub- 
mitted to the Attorney General for examination, and if such 
articles shall be found by the Attorney General to be in ac- 
cordance with the provisions of this Chapter, and not in conflict 
with the Constitution and laws of the United States or of this 
State, he shall make a certificate of the fact and return it to the 
State Auditor, who shall reject the name or title applied for by 
any persons when he shall deem the same so similar to one 
already appropriated by another company or corporation as 
to be likely to mislead the public. When the articles of incor- 
poration shall have received the approval of the Attorney Gen- 
eral and the State Auditor, the Auditor must deliver the same 
to said incorporators, with such approval, and the same must 
be filed, recorded and certified as required by Section 3825 of 
the Civil Code of the State of Montana. 
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Section 147. [4078 R. C.]—Directors—Number—The num- 
ber of directors shall not exceed seven, the majority of whom 
shall constitute a quorum to do business, to be elected by the 
members by ballot, and they shall hold their offices until their 
successors are elected and qualified. 

Section 148. [4079 R. C.]—Officers—Election—The policy 
holders shall elect from their number a president, a vice presi- 
dent and treasurer, and shall also elect a secretary, who may 
or may not be a member of the company, all of whom shall 
hold their offices for one year and until their successors are 
elected and qualified. 

Section 149. [4080 R. C.]|—Treasurer—Secretary—To Give 
Bonds—The treasurer and secretary shall each give bonds to 
the company for the faithful performance of their duties, in 
such amounts as shall be prescribed by the board of directors. 

Section 150. [4081 R. C.]|—Powers of Corporations and Di- 
rectors—By-Laws—Amendments—Such corporation and its di- 
rectors shall possess the usual powers and be subject to the 
usual duties of corporations and directors thereof, and may 
make such by-laws, not inconsistent with the Constitution or 
this Act, as may be deemed necessary for the management of 
its affairs in accordance with the provision of this Act, and 
may prescribe the duties of its officers and fix their compensa- 
tion, and may alter and amend its by-laws when necessary. 

Section 151. [4082 R. C.|—Who May Become Members— 
Any person owning property in this State, insurable under 
this Act, may become a member of this company by insuring 
therein and not otherwise, and shall be entitled to all the rights 
and privileges pertaining thereto. The membership in such 
company shall consist of the persons insuring therein, provided 
that such number shall never be less than the number required 
by Section 1 [4076] of this Act for the purposes of incorpora- 
tion. 

Section 152. [4083 R. C.]—Policies—Liability of Members— 
Such company may issue policies only on growing crops, 
against loss or damage by hail, and on farm improvements 
against loss by fire. All persons so insured shall make applica- 
tions in writing and give their obligations to the company for 
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the payment of losses and expenses as shall be required by the 
by-laws of said company. The liability of the members may 
be limited by the by-laws of such company; Provided, that in 
case the whole amount of such obligation shall be insufficient 
to pay all losses sustained after necessary expenses in any year, 
then sufferers insured by such company shall receive their pro- 
portionate share of the funds realized from such obligation in 
full satisfaction of such losses, and no member shall ever be 
called on to pay more than the full amount of his obligation. 
Section 153. [4084 R. C.]—Loss—Duty of Insured—Arbi- 
tration—Every member of such company who may sustain loss 
or damage by hail or fire shall immediately notify the secretary 
thereof, stating the amount of damage or loss claimed, then the 
person or persons authorized by the by-laws of such company 
to adjust losses, shall proceed to ascertain the amount of such 
loss or damage and adjust the same.. If there is a failure of 
the parties.to agree upon the amount of such damage or loss, 
the same shall be submitted to three persons as a committee 
of reference, one of whom shall be selected by tho claimant, 
one by the company, and the third by such two persons, who 
shall be sworn to a faithful and impartial investigation, and 
award as may be provided for by the by-laws of said company, 
who shall have authority to examine witnesses and determine 
all matters in dispute, and shall make their award in writing 
to the secretary of the company, and such award shall be final, 
unless either party to the action shall appeal to tne court 
within thirty days after such award; Provided, such final award 
shall not be made before the time for the maturity of said crop, 
or loss by fire. The pay of the membership of such committee 
shall be two dollars per day for each day of service so rendered 
in the discharge of their duties, which shall be paid by the 
claimant unless the award of such committee shall exceed the 
sum offered by the company in liquidation of such loss or dam- 
age, in which case said expense shall be paid by the company. 
Section 154. [4085 R. C.]—When Obligations Due—All 
obligations shall be due at such a time as the company in its 
by-laws provide, and losses shall not be due and payable until 
thirty days after said obligations are due and payable; Pro- 


vided, that it shall be the duty of such company to use due 
diligence in the collection of such obligation. 

Section 155. [4086 R. C.|—Actions at Law—Suits at law 
may be brought against any member of such company who 
shall neglect or refuse to pay any obligation given by him or 
her according to the provisions of this Act, and the directors 
or officers of any company so formed who shall wilfully refuse 
or neglect to perform the duties imposed upon them by the 
provisions of this Act, shall be liable in their individual capacity 
to the persons sustaining such loss. Suit at law may be brought 
and maintained against any such company by members thereof 
for losses sustained if payment is withheld after such losses 
become due. 

Section 156. [4087 R. C.]—Annual Statement—It shall be 
the duty of the secretary to prepare am annual statement show- 
ing the condition of such company and the business transacted 
the preceding year, and present the same at the annual meeting, 
and file a verified copy of same with the State Auditor as pro- 
vided by law. 

Section 157. [4088 R. C.|—Members May Withdraw—Can- 
cellation of Certificate, When—Any member of such company 
may withdraw therefrom by surrendering his policy for cancel- 
lation and paying all obligation for the year’s insurance; Pro- 
vided, that the company shall have power to cancel the certifi- 
cate of any member for good and sufficient cause by giving the 
insured notice to that effect, and not otherwise. | | 

Section 158 [4089 R. C.]—Examination—Cost—Fees— 
Payable Into What Fund—It shall be the duty of the president, 
vice-president and secretary of every such company, on the Ist 
day of January, each year, or within a month thereafter, to 
prepare under their own oath and transmit to the State Auditor, 
a statement of the condition of the company on the last day of 
the month preceding, in such form as the law may direct. If, 
upon examination, he is of the opinion that such company is 
doing business correctly, in accordance with the provisions of 
this Act, he shall thereupon furnish the company a certificate 
which shall be deemed authority to continue business the en- 
Suing year. For such examination and certificate of approval, 
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the company shall pay to the State Auditor ten ($10.00) dollars; 
for agent’s certificate of authority, five ($5.00) dollars; and for 
filing annual statement, twenty-five ($25.00) dollars; all of which 
shall be paid into the State Treasury and applied to the general 
fund. 


(Note.—Sections 4076. to 4089 above, comprise act approved March 2, 1905.) 

Section 159. [4090 R. C.]—Foreign Mutual Hail, Cyclone 
and Tornado Insurance Companies—That all mutual hail, 
cyclone and tornado insurance companies or associations or- 
ganized under the laws of another state and transacting busi- 
ness in this state shall be required to comply with the pro- 
visions of the laws governing fire and miscellaneous insurance 
corporations doing business in this state, provided that such 
companies shall be possessed of assets in excess of all liabilities 
of an amount equal to at least fifty thousand dollars. 

Section 160. [4091 R. C.]|—Corporations Now Existing May 
Comply With the Requirements of this Act—That any com- 
pany transacting business in this state upon the plan herein 
mentioned shall be granted ninety days from and after the ap- 
proval of this Act within which to comply with the require- 


ments herein set forth. 
(Note.—Sections 4090 and 4091 above, comprise act approved March 9, 1907.) 
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Section 161. [4092 R. C.|—Who May Organize—Any num- 
ber of persons, not less than twenty-five, who collectively shall 
own in any county in this State property of the value of twenty- 
five thousand dollars, which they desire to have insured, may 
form a corporation, under the provisions of this Act, for the 
purpose of insuring the property of the members, situate withia 
the county where the operations of the corporation are to be 
carried on, against loss or damage by fire, or the elements, of 
any stich agencies as may be specified in the articles of incor- 
poration. 

Section 162. [4093 R. C.]—Articles of Incorporation—Con- 
tents—Articles of incorporation must be prepared setting forth: 

1. [The name of the corporation, which must include the name 
of the county in which the operations of the company are to be 
carried on. 

2. The purpose for which it is formed. 

3. The name of the county in which its operations are to be 
carried on, and the place within such county where its principal 
business shall be transacted. 

4. Lhe, term for which itis. to .exist, not exceeding twenty 
years. 

5. The number of its directors, which shall not be less than 
five, nor more than thirteen, and the names of those who are 
appointed to manage the affairs of the corporation until the first 
annual meeting of the members, and until their successors are 
elected and qualified. 

6. The names of the incorporators, and the value of the prop- 
erty, desired insured, owned by each in the county where the 
operations of the company are to be carried on. 

Section 163. [4094 R. C.]—Same—Execution and Filing— 
The articles of incorporation must be executed in duplicate by, 
at least, three of the incorporators, and acknowledged before 
some officer authorized to take and certify acknowledgments 
of conveyances of real property, and one of the instruments shall 
be filed with the County Clerk and Recorder of the county where 
the operations of the corporations are to be carried on, and the 
other with the State Auditor. The copy of articles of incor- 
poration filed with the State Auditor shall first be certified by the 
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County Clerk as being a true and correct copy of the articles 
filed with such County Clerk, and, thereupon, the persons named 
in the articles of incorporation, and the members, thereafter, of 
such corporation, shall be a body politic, and corporate for the 
term stated in the articles, not exceeding twenty years. 

Section 164. [4095 R. C.]—Same—Prima Facie Evidence— 
A copy of any articles of incorporation filed in pursuance of 
this Act, and certified by the State Auditor, must be received 
in all courts, and other places, as prima facie evidence of the 
facts therein stated, and of the due incorporation of the com- 
pany named in such articles. 
~ Section 165. [4096 R. C.]—Same—Filing Fee—The fee for 
filing the articles of incorporation with the County Clerk and 
Recorder shall be one dollar, and the fee for filing the articles 
of incorporation with the State Auditor shall be ten dollars. 

Section 166. [4097 R. C.]—Adoption of By-Laws—Notice— 
Upon filing the articles of incorporation, by-laws shall be adopted 
by a majority of the members present at a meeting called for 
that purpose by a majority of those executing the articles of 
incorporation, upon, at least, five days’ notice by mail to each 
member. 

Section 167. [4098 R. C.]—What By-Laws may cover—A 
corporation, organized under the provisions of this Act, may by 
its by-laws provide: 

1. The terms of-the directors, provided, that at least part of 
the directors shall be elected at each annual meeting and that 
the term of no director shall be longer than three years. 

2. The date of the annual meeting of the members, at which 
directors shall be elected, provided that each member shall be 
permitted to cast one vote either in person or by proxy for each 
director to be elected, and each member shall be permitted to 
cast one vote either in person or by proxy for each director to 
be elected, and each member shall be permitted to cast one vote 
either in person or by proxy for each director to be elected, and 
each member shall be permitted to cumulate his votes for one 
or more directors, not exceeding the number to be elected. 

3. How the directors shall be elected in case no election 
occurs at the annual meeting. 


4. How the by-laws shall be amended. 

5. The duties and compensation of the officers, and the 
bonds to be required of them. 

6. The manner and time of giving notice of all annual and 
special meetings of the members. 

7. Lhe character of property to be insured,‘and under what 
restrictions and limitations. 

8. Restrictions and limitations as to membership, and the 
powers, duties and obligations of members. 

g. The form of application and form of policy. 

10. The manner of making and collecting assessments. 

11. The manner of making proof, adjustment and payment 
of losses. 

12. The manner of the withdrawal, suspension and expul- 
sion of members. 

13. The books and records to be kept by the corporation, 
reports required of the officers, and the manner of examining and 
auditing their accounts. 

14. What ‘shall be contained on the corporate seal, and 
when it shall be required to be used. 

15. Such other matters as may be deemed necessary for the 
management of the affairs of the company, and the carrying out 
of the purposes for which it is incorporated. 

Section 168. [4099 R. C.]—By-Laws binding on Members— 
Part of Contract—The by-laws of any corporation organized 
under the provisions of this Act shall be binding on all mem- 
bers, and be, and become, as from time to time amended, a part 
of the contract of insurance between the company and_ the 
members. 

Section 169. [4100 R. C.]Board of Directors—Election of 
Officers—The general management of the affairs of the cor- 
poration shall be vested in the Board of Directors, who shall 
be members of the company, and such board shall elect, from 
their number, a president and vice-president, and shall also 
elect a secretary and a treasurer, who may or may not be mem- 
bers of the company, all of whom shall hold their offices until the 
first meeting of the directors following the annual meeting of 
the members, unless removed by the Board of Directors. 
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Section 170. [4101 R. C.]—When Company may issue 
Policies—No policies of insurance shall be issued by any com- 
pany organized under the provisions of this Act until such com- 
pany shall have received applications aggregating fifty thou- 
sand dollars, and, when applications aggregating that amount 
have been received, the company shall cause to be filed with the 
County Clerk and Recorder of the county where its operations 
are carried on a statement to that effect, certified to by its presi- 
dent and secretary, with its corporate seal attached. 

Section 171. [4102 R. C.|—Minimum Aggregate of Insurance 
—Winding up Affairs—Notice—W henever insurance, carried by 
any corporation organized under the provisions of this Act, shall 
in the aggregate amount to less than fifty thousand dollars, no 
further applications shall be received or policies written, and 
all policies existing shall become null and void, notice of which 
shall be given to each member by mail, and the directors of the 
company shall proceed to wind up its affairs in such manner as 
a majority of the members may direct present*at a meeting called 
for that purpose. . 

Section 172. [4103 R. C.]|—Annual Statement—Every cor- 
poration organized under the provisions of this Act shall, within 
twenty days after the thirty-first day of December of each year, 
cause to be filed with the County Clerk and Recorder of the 
county where its operations are carried on, a statement in 
writing, signed by its president and secretary, with its corporate 
seal attached, showing the conditions of the company on that 
date, exhibiting the following facts: | 

1. The name of the president and secretary. 

2. The date of the annual meeting. 

The amount of insurance in force. 
The number of members. 
The number of assessments during the year. 
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The amount paid in losses during the year. 

7. The amount of the losses claimed and not paid with the 
reason for non-payment. 

8. The number of members withdrawn, suspended and ex- 
pelled during the year. 

9. The number of new members admitted during the year. 


\ 
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10. The expenses during the year. 

11. The amount of money on hand. A true copy of said 
statement verified by the county clerk shall be sent by mail to 
the State Auditor, who shall file the same in his office, and said 
State Auditor shall have and is hereby granted authority to, at 
any time, investigate and examine the affairs and books of any 
such corporation, or such examination may be made by the State 
Examiner, who shall report his findings to the State Auditor. 

Section 173. [4104 R. C.]—Failure to file Statement—Injunc- 
tion—No report, statement or return of any nature, shall be 
required of any corporation organized under the provisions of 
this Act other than that required by Section 4103. Any cor- 
poration failing to file such statement may, on suit brought by 
any member, be enjoined by the. District Court of the county 
from carrying on any business until such statement is filed. 

Section 174. [4105 R. C.]—Insurance confined to Members 
outside of Cities—No corporation organized under the _ pro- 
visions of this Act shall insure any property not owned by a 
member of the company, and no insurance shall be written or 
taken by any such corporation within the limits of any incor- 
porated town or city. . 

Section 175. [4106 R. C.]—Business confined to Home 
County—No company, organized under the provisions of this 
Act, shall insure any property not situate within the county 
where its operations are to be carried on. 

Section 176. [4107 R. C.]—No accumulation of Profits or 
Dividends—No corporation, organized under the provisions of 
this Act, shall accumulate any profits or pay any dividends. 

Section 177. [4108 R. C.]—-Voting—Each member of a cor- 
poration, organized under the provisions of this Act, shall have 
but one vote at all meetings of the members, and no vote shall 
be cast by proxy, except as may be prescribed by the by-laws; 
Provided, however, that the provisions of this section shall not 
apply to the election of directors. 

Section 178. [4109 R. C.]—Amendment of Articles of In- 
corporation—Any corporation, organized under the provisions | 
of this Act may, by a vote of two-thirds of the members present 
at any annual meeting, or at any special meeting called for that 
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purpose, amend its articles of incorporation in any particular 
_ within the scope of this Act, by causing amended articles of in- 
corporation to be filed in the same form and manner as re- 
quired for articles of incorporation, which amended articles of 
incorporation shall only be required to be signed by the presi- 
dent and secretary of the corporation with the corporate seal at- 
tached. 

Section 179. [4110 R. C.]—Agents’ Certificates and License 
Fee not required—No agent of any corporation, organized under 
the provisions of this Act, shall be required to procure any cer- 
terficate of authority from any public official to transact busi- 
ness for the corporation, nor shall the corporation or any of its 
officers, agents or employees be required to pay any fee or license 
for the transaction of the business of the corporation, except as 
provided in this Act. 

Section 180. [4111 R. C.]—General Insurance Laws not 
applicable—The provisions of Section 650 to 682, both inclusive, 
of the Civil Code, and the provisions of the Act of the Fifth 
Legislative Assembly, entitled: “An Act to provide for the 
licensing of insurance companies, associations and societies and 
doing business in the State of Montana,’ approved March 4, 
1897, and all Acts amendatory thereof, shall not apply to any 
corporation organized under the provisions of this Act. 

Section 181. [4112 R. C.]—Act does not affect existing Laws 
—Nothing in this Act shall be construed as being in conflict 
with, or repealing any law or act relating to the licensing of in- 


surance companies. 


(Note.—Sections -4092 to 4112, above, comprise act approved February 
19; 190%) 


DIVISION IX. 


Foreign Surety Companies. 


HOUSE BILL NO. 360. 
(Act approved March 10, 1909.) 


“An Act to permit Foreign Surety Companies to do business in 
this State, and regulating the method thereof.” 
Be it enacted by the Legislative Assembly of the State of Montana: 
Section 182 [Section 1.]|What Companies may do Business 
in State—Any Company with a paid up capital of not less than 
two hundred and fifty thousand dollars, incorporated and or- 
ganized under the laws of any state of the United States for 
the purpose of transacting business as surety on obligations of 
persons or corporations, and which has compljed with all the 
requirements of the law regulating the admission of such com- 
panies to transact business in this State, may be accepted as 
surety upon the bond of any person or corporation required by 
the laws of this State to execute a bond; it being the intent of 
this chapter to enable corporations created for that purpose to 
become the surety on bonds required by law, subject to all the » 
tights and liabilities of private persons. 


Section 183. [Section 2.]—Bonds and Undertakings to be 
accepted—Whenever any bond, undertaking, recognizance or 
other obligation is by law, or the charter, ordinance, rules or regu- 
lations of any municipality, board, body, organization, or public 
officer, required or permitted to be made, given, tendered or filed, 
with surety or sureties, and whenever the performance of any 
act, duty or obligation, or the refraining from any act is re- 
quired or permitted to be guaranteed, such bond, undertaking, 
obligation, recognizance or guaranty may be executed by a 
surety company qualified to act as surety or guarantor as above 
provided, and such execution by such company of such bond, 
undertaking, obligation, recognizance or guarantee shall be in 
all respects a full and complete compliance with every require- 
ment of the law, charter, ordinance, rule or regulation, that 
such bond, undertaking, obligation, recognizance or guaranty 
shall be executed by one surety or by one or more sureties, or 
that such surety shall be a resident, or householder, or free-_ 


holder, or either or both, or possessed of any other qualifica- 
_tions; and all courts, judges, heads of departments, boards, 
bodies, municipalities and public officers of every character shall 
accept and treat accordingly such bond, undertaking, obligation. 
recognizance or guaranty when so executed by such company, 
as conforming to and fully and completely complying with 
every such requirement of every such law, charter, ordinance, 
rule or regulation. 

Section 184. [Section 3.|—How Company may be released 
from Liability—Such company may be released from its la- 
bility on a bond on the same terms and conditions as are by 
law prescribed for the release of individual sureties. 

Section 185. [Section 4.]—Annual Statement—Every surety 
company chartered by this state shall annually, within sixty days 
after December 31st of the preceding year render to the insur- 
ance commissioner a.statement, signed and sworn to by its 
President and Secretary, stating; the amount of its capital and 
the manner of its investment, particularizing each item of in- 
vestment; the amount of bonds upon which such company is 
surety; and the amount of its liabilities. Such statement shall 
be made on a printed form furnished by the insurance com- 
missioner, and shall include such other information as the said 
Commissioner may require. : 

Section 186. [Section 5.]—Foreign Corporations—Must 
Comply with Laws—Any company incorporated and _ or- 
ganized under the laws of any state of the United States other 
than this state, for the purpose of transacting business as 
surety on obligations of persons or corporations, may transact 
such business in this State upon complying with the provisions 
of this chapter, and not otherwise. 

Section 187. [Section 6.]—Foreign Corporations Must file 
Statement—Contents—Every such company before transacting 
any business in this state shall deposit with the Insurance Com- 
missioner a copy of its charter or articles of association and a 
statement signed and sworn to by its President and Secretary 
stating: the amount of its capital, which shall not be less than 
two hundred and fifty thousand dollars, whether such company 
does surety business solely or other insurance business together 


with surety insurance, and the manner of its investment, desig- 
nating the amount invested in mortgages, in the stock of in- 
-corporated companies, stating what companies, in public se- 
curities, and also the amount invested in other securities, par- 
ticularizing each item of investment; the amount of existing 
bonds upon which such company is surety, stating what por- 
tion thereof is secured by the deposit with such company of 
collateral security, the amount of premium thereon and the 
amount of its liabilities, specifying therein the amount of out- 
standing claims, adjusted or unajusted, due or not due, and 
giving such other information as the Insurance Commissioner 
shall require. The Insurance Commissioner may thereafter issue 
to such company a license authorizing it to transact business in 
this State. 

Section 188. [Section 7.|—Same—Appointment of Attorney 
—Service of Process—No such company shall, directly or in- 
directly, take risk or transact business in this state until it shall 
have first appointed, in writing, the Insurance Commissioner of 
this State to be the attorney of such company in this state, 
upon whom all process in any proceeding against such company 
may be served. Said power of attorney shall stipulate and agree 
on the part of the company, corporation, or association, that any 
lawful process against the same which is served on said attorney 
shall be of the same legal force and validity as if served on 
the company, corporation, or association, and that the authority 
shall continue in force so long as the certificate of membership, 
policy or liability remains outstanding against the company, cor- 
poration, or association,in this state. A certificate of such appoint- 
ment, duly certified and authenticated, shall be filed in the office 
of the Insurance Commissioner, and copies certified by him shall 
be sufficient evidence. | 

Service upon such attorney shall be sufficient service upoa 
the principal. 

Section 189. [Section 8.]|—Same—Process—Service of Copy 

/ upon Whom—Charge for Commissioner’s Fee—Wnenever law- 
ful process against an insurance company, corporation, or asso- 
ciation shall be served upon the insurance commissioner, he 
shall forthwith mail a copy of such process to the secretary of 


the company, or, in the case of companies of foreign countries, to 
the resident manager, if any, in this country. For each copy 
of process the commissioner shall collect two dollars, which 
shall be paid by the plaintiff at the time of such service, the 
Same to be recovered by him as part of the taxable costs if 
he prevails in the suit. 

Section 190. [Section 9.]—Annual Statement—Time of Fil- 
ing—Every such company shall deposit with the insurance com- 
missioner, annually, within sixty days after December 31st of the 
preceding year, a statement similar to that required by Sec. 5, 
signed and sworn to as therein directed, of the capital of such 
company, and its investments arid risks as aforesaid, to be made 
up to the thirty-first day of December next preceding, to- 
gether with such other information as the insurance commis- 
sioner may require. 

Section 191. [Section 10. |—License—Prerequisites to Issuing 
—If the Insurance Commissioner be Satisfied with the state- 
ments required by Sec. 5 and 7 of this Act, and if such company 
shall have complied with all other provisions of law, he shall 
issue his license to it to transact business in this State, said — 
license to continue in force for one year unless sooner revoked, 
but no such license shall be issued unless such statements are 
furnished, provided, that the first license may issue upon the 
filing of the statement required by Sec. 5 of this Act, provided 
that all licenses shall expire March 31st, of each year. 

Section 192. [Section 11.]|—Agents—Cannot Act until Finan- 
cial Statement furnished—No person shall act within this state 
as agent for such company, unless it is possessed of two hun- 
dred and fifty thousand dollars capital, and such capital to the 
extent of one hundred thousand dollars is invested in obliga- 
tions of the United States or obligations created by or under 
the laws of the state in which such company is located, or in 
other safe stocks or securities, the value of which at the time 
of such deposit shall be at or above par, and such investments 
are deposited with the insurance cominissioner, auditor, 
comptroller, or chief financial officer of the state under whose 
laws such company is incorporated; nor unless the insurance 
commissioner of this state is furnished with the certificate of 
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. such insurance commissioner, auditor, comptroller, or chief finan- 
‘cial officer aforesaid, under his hand and official seal, that he, 
as such insurance commissioner, auditor, comptroller, or chief 
financial officer of such state, holds in trust and on deposit for 
the benefit of all obligees of such’ company the securities before 
mentioned, which certificate shall describe the items of security 
so held, and shall state that he is satisfied that such securities 
are worth one hundred thousand dollars. 

Section 193. [Section 12.]|—Who considered Agents— 
Every person who shall receive or transmit applications for 
suretyship or receive for delivery bonds founded on applica- 
tions forwarded from this State, or otherwise procure suretyship 
to be effected by such company upon the bonds of, or the bonds 
given to, persons or corporations in this state shall be deemed 
an agent of such company. 

Section 194. [Section 13.]—Agent’s Certificate—Fee—No 

person shall act as agent for such company without first pro- 
curing from the insurance commissioner a certificate of author- 
ity to act as such agent, the fees for such certificate of author- 
ity to be the same as those required of all insurance com- 
panies, 
Section 195. [Section 14.|—Agents—Acting without Author- 
ity—Penalty—Every person who shall act as agent of any such 
-company before it shall have complied with all the require- 
ments of the laws of this state relating to such companies shall 
be fined one thousand dollars. 

Section 196. [Section 15.]—-Commissioner—Examination of 
Books—Publication of Result—The Insurance commissioner, 
either personally or by committee appointed by him, consisting 
of one or more persons not directors, officers, or agents of 
any surety company doing business in this state, may at anv 
time examine the affairs of any surety company incorporated 
by or doing business in this state. The officer or agents of 
such company shall exhibit its books to said commissioner or 
committee and otherwise facilitate such examination, and the 
commissioner or committee may examine under oath the officers , 
and agents of any such company in relation to its affairs. Said 
commissioner may, if he deem best, publish the result of such 


investigation in one or more newspapers published in this state, 

provided that nothing in this section shall be construed to re- 
peal, limit or change the provisions of House Bill 76, Eleventh 

Legislative Assembly, approved February 13, 1909, relating to 

the examination of insurance companies. | 

Section 197. [Section 16.]—Insolvency—Refusal to pay Judg- 
ments—Revocation of License—Expense of Examination to be 
paid by Company—When it shall appear to said commissioner 
from the statement of any such company or-from an examina- 
tion of its affairs that it is insolvent or is conducting its busi- 
ness fraudulently, or refuses or neglects to comply with the laws 
of the State relating to such companies, or, if any such com- 
pany shall neglect or refuse to pay any final judgment or decree 
rendered against it upon any such bond, undertaking, recogniz- 
ance or other obligation made or guarantee by it under the pro- 
visions of this Act, from which no appeal, writ of error or sup- 
ersedeas has been taken for ninety days after the rendition of 
such judgment or decree, it shall be the duty of the clerk of the 
Court in which said judgment or decree was rendered to certify 
a copy thereof to the Insurance Commissioner, together with 
the fact that it remains unpaid; said commissioner shall revoke 
all licenses and the certificates of authority issued’ to such com- 
pany and its agents, and he shall cause a notice thereof to be 
published in one or more newspapers published in this state, and 
the agent or agents of such company after such notice shall 
transact no further business in this State. All expenses otf 
an examination made under the provisions of Sec. 13 shall be 
paid to said Commissioner by the company examined, provided 
that nothing in this section shall be construed to repeal, limit 
or change the provisions of House Bill 76, Eleventh Legislative 
Assembly, approved February 13, 1909, relating to examination 
of insurance companies. 

Section 198. [Section 17.]|—Fees Payable—Every such com- 
pany organized in this State applying for admission to transact 
business in this State shall pay to the Insurance Commissioner, 
for the use of the State, ten dollars for filing the copy of its 
charter or articles of association, ten dollars for filing the state- 
ment preliminary to admission, and a like sum for each annual 


statement thereafter. Every such company organized under the 
laws of any other state and admitted to transact business in this 
state, and each agent of every such company shall pay the same 
fees and taxes to the Insurance Commissioner of this State as are 
required by the laws of Montana from general insurance com- 
panies. 

Section 199. [Section 18.|—Fees Payable—Every such com- 
pany organized under the laws of any other state and admitted 
to transact business in this state, and each agent of every such 
company, shall pay the same fees and taxes to the Insurance 
Commissioner of this State as are imposed by such other states 
upon any similar companies incorporated by or organized under 
the laws of this State or upon the agents of any such com- 
panies transacting business in such other state. 

Section 200. [Section 19.]—Reinsurance—Reserve Fund— 
Amount—Every surety company or association chartered by or 
doing business in this State and having the power to execute 
or guarantee surety or fidelity bonds or obligations, or guarantee 
the validity of titles or written instruments, shall at all 
times keep and maintain a reserve fund for reinsurance equal 
to fifty per centum of the gross amount of premiums received | 
on business in force. 

Section 201. [Section 20.]—Annual Statement of Risks and 
Reserve Fund—Revocation of License—When—E very «such 
company or association shall, in its annual statement to the in- 
surance Commissioner, report the gross amount of its risk out- 
standing on the thirty-first day of the previovs December, 
classifying such risks in such manner as the Commissioner shall 
direct, and shall report the amount of its reserve fund as a 
liability in such annual statement; and the Commissioner may 
order any such company or association to, cease doing business 
in this state whenever, upon examination of such company or 
association, he shall find that it has failed to comply with 
any provision of Sec. 19. this Section, or Sec. 21 of this Act. 

Section 202. [Section 21.]—Limit of Liability to one person or 
corporation—No such company shall incur in behalf or on ac- 
count of any one person, partnership, association or corpora- 
tion, a liability for an amount larger than one-fourth of its 
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paid-up capital and surplus, unless it shall be secured from 
loss thereon beyond that amount by suitable and sufficient collat- 
eral agreements of indemnity, by deposit with it in pledge, or 
conveyance to it in trust for its protection, of property equal in 
value to the excess of its liability over such limit, or, in case 
such liability is incurred in behalf or on account of a fiduciary 
holding property in a trust capacity, by such deposit or other 
disposition of a sufficient portion of the estate so held that no 
further sale, mortgage, pledge, or other disposition can be 
made thereof without such company’s approval, except by the 
decree of a court having proper jurisdiction. 

Section 203. [SeSction 22.|—Estoppel of Company to deny 
Liability—-No company which has executed any bond as surety 
under the provisions of this Act shall deny, in any proceedings 
for enforcing the liability which it assumed to incur, its cor- 
porate power to-execute.such instrument ‘or assume such lia- 
bility. 

Section 204. [Section 23.]|—Court officers to allow Expense 
of Procuring Surety—Any court or officer whose duty it is to 
pass upon the account of any person or corporation required by 
law to give a bond may, whenever such person or. corporation 
has given any such surety company as surety upon such bond, 
allow in the settlement of such account a reasonable sum for 
the expense of procuring such surety. 

Section 205. [Section 24.|—Deposits heretofore made to re- 
turned—Any and all deposits of money, securities or other 
property heretofore deposited by any foreign surety company 
in compliance with any law of this State shall be returned to 
and paid over to the company making such deposit within 
thirty days after this Act shall be in force and effect. 

Section 206. [Section 25.|—Repealing Clause—All acts and 
parts of acts in conflict herewith are hereby repealed. (Act 


approved March 10, 1909.) | 


(Note: Chapter VII, Div. I, Part IV, Title III, Revised Codes of 1907, com— 
prising sections 4178-4189, inclusive, repealed by Act of March 10, 1909, above.) 
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DSENATE BIEL «NO>67: 
(Act approved March 1, 1909.) 


An Act to prevent Discrimination by Surety Companies. 
Be it enacted by the Legislative Assembly of the State of Montana: 

Section 207. [Section 1.|—-Companies to furnish Bonds or 
Undertakings to All Applicants—lIt is hereby made the duty of 
all Surety Companies not* organized under the laws of the State 
of Montana, but authorized to transact business therein, and 
doing business in said State, to provide all necessary bonds or 
undertakings for all residents of said State who shall .make 
application therefor, and to furnish all such bonds or under- 
takings to all such applicants upon the same terms and 
_ conditions and without discrimination. 

Section 208. [Section 2.|—Refusal—Proceedings in District 
Court—Judgment—In case of the refusal of any such Company 
to provide or furnish any applicant with a bond or undertaking, 
the applicant may file in the District Court of the County of 
his residence a petition setting forth the facts and praying that 
such Company be required to provide or furnish the bond or 
undertaking required; whereupon the Judge of said Court shall 
issue a citation to such Company commanding it to show cause, 
at a time and place to be named, in the citation, why it does 
- not provide or furnish such bond or undertaking. At the time 
designated in the citation for answering the same the said Judge 
shall proceed summarily to hear the petition. If it shall appear 
that the refusal was made in good faith and for good and sufh- 
cient reasons, and that a written statement of such reasons had 
been theretofore furnished to said applicant as hereinbefore re- 
quired, the petition shall be dismissed; but if the said Company 
shall fail to establish that its refusal was in good faith, and for 
good and sufficient reasons, judgment shall be rendered against 
it, commanding it to furnish or provide such bond, within a time 
to be fixed by the judgment. 

Section 209. [Section 3.|—Refusal to comply with Judgment 
—Revocation of License—Should any such Company fail to 
comply with any such judgment its right to transact business in 
Montana shall thereupon cease, and an order shall be entered 
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in the said proceedings, after notice to it, adjudging its right 
so to transact business in Montana to be forfeited and command- 
ing it to desist and refrain from transacting any business in this 
State, or from soliciting any such business without it, which 
order may be enforced in the same manner as injunctions gen- 
erally; a certified copy of such order shall forthwith, on the 
entry of the same, be transmitted by the Clerk of the District 
Court in which said proceedings are had, to the State Auditor 
who shall file the same in his office and immediately revoke the 
license of the said Company and thereafter any person, associa- 
tion or corporation which may exact or require of any person, 
or make it a condition of employment, or the retention of em- 
ployment, that he make or excute any bond or undertaking with 
such Company as surety shall be deemed guilty of a misdeamox, 
(misdemeanor ?), and upon conviction thereof shall be punished 
by a fine of not less than One Hundred Dollars ($100) nor 
more than One Thousand Dollars ($1000) provided, however, 
nothing herein shall be so construed as to deprive either party 
to such proceedings of the right of trial of any question of fact 
therein, by a jury. 

Section 210. [Section 4.]|—Court Procedure—Provisions of 
Code applicable—Appeal to Supreme Court—The provisions of 
the Code of Civil Procedure shall be applicable to the proceed- 
ings authorized by this Act except as herein provided, and 
except that an appeal from either the judgment or order in 


such action may be taken by the petition of the Surety Com- 


pany to the Supreme Court but such appeal must be taken 
within sixty days after the same shall have been entered. 
Section 211. [Section 5.]—Repealing Clause—All acts and 
parts of acts in conflict herewith are hereby repealed. (Act 
approved March 1, 1909.) 
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Compendium. 


REQUIREMENTS FOR ADMISSION OF FIRE AND 
CASUALTY INSURANCE COMPANIES. 


The law requires fire and casualty insurance companies to 
file with the Commissioner of Insurance the following docu- 
ments and pay to him the following fees and taxes before they 
can be licensed to transact business in the state of Montana: 

I. A certified copy of the character or articles of incorpora- 
tion. 


2. A statement showing financial condition of corpora- 
tion as of date December 31st of the preceding year, which must 
be sworn to by at least two of the executive officers of the 
corporation. 


3. Power of attorney properly executed on the department's 
blank form, appointing a resident of the state an attorney to 
accept service in each county in which an agency is established ; 
also authorizing the Commissioner of Insurance of this state to 
accept service of process in case the regularly appointed at- 
torney, for any cause, cannot accept service of process. 

4. A certificate of compliance from the supervising officer 
of the corporation’s home state, stating that it is licensed in said 
state to transact the kind or class of business which it seeks to 
‘do in this state. 

5. If the corporation is organized under the laws of any 
foreign country it is required to file with the Commissioner of 
Insurance a statement showing, to his full satisfaction, that such 
corporation has deposited with some one of the United States, 
or territories, a sum not less than $100,000 for the special bene- 
fit or security of the assured therein. 

6. A sworn statement that the corporation has a paid up 
capital stock of not less than $200,000, exclusive of any assets 
of any such company as shall be deposited in any other states 
or territories, or foreign countries, for the special benefit or 
security of the insured therein, provided that companies trans- 
acting a casualty insurance business are only required to have 
a capital stock fully paid up of $100,000. | 

7. Admission fee required of all foreign insurance 
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companies except assessment life insurance 

Coinpanies AL eee ne. he ee ee ee $300.00 
Pirlo -anntial Statement Vato ei eteeenes ches Oe SRA ad yin 25.00 
(Statement must be filed within 60 days from the 31st 

day of December of the preceding year) 
License to collect in any one year $5000 or less in gross 


premitims: (payable in\ advance) 34. ae ene 125.00 
Tax on excess premiums collected, on the basis of $20.00 

per $1000. | 
PMDIICARION: TOC Pan kar nae aimee a yen ema ey TA TQ gon 
Each agent’s license, payable at time of application..... 5.00 


(Agents licenses may be transferred during the lifetime oi 
the same by the surrender of the original license and the proper 
notation made thereon by the Commissioner of Insurance.) 

(One agent’s license is held to be sufficient in the case of a 
firm or company acting as agent.) 

Payment of $300 admission fee is required but once, other 
fees are payable annually. 

Miscellaneous companies doing a surety business are con- 
sidered insurance companies and are subject to the same fees 
and taxes. | 

All licenses of insurance companies and agents expire March 
31st of each year. 

Mutual Hail—Cyclone and Tornado Insurance Companies— 
organized under the laws of another state, are required to com- 
ply with the provisions of the law governing fire and miscel- 
laneous insurance companies, provided that such companies shail 
be possessed of assets in excess of all liahilities of an amount 
equal to at least $50,000. . 


REQUIREMENTS FOR ADMISSION OF LIFE INSUR- 
ANCE COMPANIES, EXCEPT ASSESSMENT 
LIFE INSURANCE COMPANIES. 


The law requires foreign life insurance companies to file with 
the Commissioner of Insurance the following documents and 
pay to him the following fees and taxes before they can be ad- 
mitted to the state of Montana. 

1. A certified copy of the charter or articles of incorpora- 
tion, 

2. A statement showing the financial condition of the cor- 
poration as of date December 31st of the preceding year, same 
to be sworn to by at least two executive officers of the corpora- 
tion. ; 

3. Power of attorney properly executed on the department’s 
blank form, appointing one resident of the state of Montana to 
accept service of process in the event of suit; also designating 
the Commissioner of Insurance to accept service in case of the 
disability of the regularly appointed agent. 

4. A certificate of compliance from the supervising officer 
of the corporation’s home state, stating that it is licensed in 
said state to transact the kind or class of business it seeks to 
do in this state. : 

5. A sworn statement that the corporation has a paid up 
capital stock of not less than $100,000, or if it be a mutual 
company, a surplus equal to the amount required of capital stock 
companies, and that the same is invested in bonds of the United 
States, or of this state, or in interest paying bonds when they 
are at or above par of the state in which the company is lo- 
cated, or of some other state, or in notes or bonds secured by 
mortgages on unincumbered real estate within this or the state 
where such company is located, worth double the amount loaned 
thereon, which securities shall be on deposit with the financial 
officer of the state by whose laws the company is incorporated, 
or of some other state. 

6. The Commissioner of Insurance shall be furnished with 
a certificate of the supervising official with whom the deposit 
is made, that he, as such official, holds in trust and on deposit 
for the benefit of all the policy holders of such company the 
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securities above mentioned, and the certificate shali show that 
such officer is satisfied that such securities are worth $100,000. 
7. Specimen copies of all policies, properly filled out, to- 
gether with table of rates. 
8. Admission fee required of all life insurance com- 
panies, except assessment life insurance com- 
PANIES AVL kr eue se ss ait al oan ne, ent he ee $300.00 
Filing annual) statement. (090600 Femme aye eee ae 25.00 
(Statement must be filed within 60 days from the 31st 
day of December of the preceding year.) 
License to collect in any one year $5000 or less in gross 
‘premiums. {payable in» advance). sh. se. ee 125.00 
Tax on excess premiums collected, on the basis of 
$20 per $1000. 
Publication: £60.00) 0 wat vad igi tok ete ees ee pees a ae 9.00 
Each agent’s license, payable at time of application.... 5.00 
(Agents’ licenses may be transferred during the life time of 
the same by the surrender of the original license and the proper 
notation made thereon by the Commissioner of Insurance.) 
(On agent’s license is held to be sufficient in the case of a 
firm or company acting as agent.) 
Payment of $300 admission fee is required but once, other fees 
are payable annually. 
All licenses of insurance companies and agents expire March 
31st of each year. ; 


REQUIREMENTS FOR ADMISSION OF FOREIGN 
ASSESSMENT LIFE. INSURANCE COMPANIES. 
The law requires foreign assessment life insurance companies 

to file with the Commissioner of Insurance the following docu- 


ments and pay to him the following fees and taxes; before they 


can be licensed to transact business in the state of Montana: 

1. A certified copy of their charter or articles or incorpora- 
tion. 

2. A sworn statement showing that such corporation has de- 
posited with the proper authorities of the state or government 
under which it is incorporated not less than $50,000 as a guar- 
antee fund for the security of its members. 


es ee 


3. A statement showing the financial condition of the cor- 
poration as of December 31st of the preceding year, same to be 
sworn to by its president and secretary, or like officers, showing 
a detailed account of expenses and of income, the amount of life 
indemnity in force, its assets and liabilities in detail, number 
of members and a certificate, sworn to by tire president and 
secretary, or like officers, setting forth that an ordinary assess- 
ment upon the members is sufficient to pay its maximum cer- 
tificate of membership to the full limit named therein, a copy 
of its policy or certificate of membership, application and by 
laws. | : 

4. Power of attorney properly executed on the department’s 
blank form, authorizing a resident of the state of Montana to 
receive service of process in the event of suit for such corpora- 
tion; also authorizing the Commissioner of Insurance to accept 
Service of process for the corporation in the event of the disa- 
bility of the regularly appointed attorney. 

5. Admission fee required of foreign assessment life 

OSI E Oa RAL ya 8 Le pier Ee ie Ee Re aE Ea $100.00 
Perera Stdteimeti hast. o's tas ye giig = ce tiga s 4 once ecm wishe 25.00 
(Statement must be filed within 60 days from the 31st 

day of December of the preceding year.) 

License to collect in any one year $5000 or less in gross 


premiums (payable in-advance) 2. 6 je. :aa tie oie es 125.00 
‘Tax on excess premiums collected, on the basis of $20.00 

per $1000. 
Pe OTE COM nd MEO ge ets Soka ihg bq Sie iae faba. ¥ si wee wean 9.00 
Each agent’s license, payable at the time of application.. 5.00 


Agents’ licenses may be transferred during the lifetime of the 
Same upon the surrender of the original license and the proper 
notation being made thereon by the Commissioner of Insurance. 

One agent’s license is held to be sufficient in the case of a 
firm or company acting as agent. 

All fees but admission fee are payable annually. 

All licenses of insurance companies and agents expire March 
31st of each year. 
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REQUIREMENTS ' FOR “ADMISSION “OF  “FORETGH 
: ASSESSMENT: “ACCIDENT -INSUR- 
ANCE COMPANIES. 


It shall file with the Secretary of State a certified copy of its 
charter; a statement, under oath of its president and secretary 
that it is paying, and for the twelve months next preceding, has 
paid the maximum amount named in its policies or certificates 
in full. A copy of its policy or certificate and application, which 
must show that the liability of the assured to contribute to the 
payment of benefit is not limited to a fixed sum. 

A certificate from the proper authority of its home state that 
such corporation is properly authorized to transact business in 
its own state. 

Evidence satisfactory to the Commissioner of Insurance that 
such corporation has accumulated and maintains a reserve or 
emergency fund equal to at least $5000, and which is for the 
benefit of the policy or certificate holders only, and is invested 
according to law, and such corporation shall add to such emer- 
gency fund thereafter two and one-half per cent. of the amount 
realized from its premium assessment or periodical call until 
such fund shall be equal to the amount of $2.00 for every $5000 
of insurance in force. ; 

Such corporation shall annually, thereafter, on or before the 
first day of March, file a complete statement --. its business 
for the year ending December 31st, next preceding. 

Such corporation shall appoint, in writing, some proper person 
of lawful’age, a resident of this state, to be its true and lawful 


attorney upon whom all processes may be served; also designat- . 


ing the Commissioner of Insurance to accept service in case of 
the disability of the regularly appointed attorney. 


a 
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INDEX. 


Accident and Total Disability Insurance for Coal Miners— 


See Coal Miners’ Insurance. 


Accident Insurance— 


See Assessment Accident Insurance Companies. 
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Macapital, Stock=-Guties vat si esto 5. sia ciate ole wae ele inicielle tes page 29, sec. 45 
OSSETIA CLOT OL STATS AA LLG IC OTY Parle tateiiala tet sla tatany lala ta faikoells ts ete ar users page 28, sec. 44 


Duties—articles of incorporation—life insurance companies page 33, sec. 53: 


—Li2—— 


As to coal miners’ insurance— 
See coal miners’ insurance. 
Duty on application of assessment life insurance com— 


panties for -Ticensel er Vat eee gta eres eee fae AAs 
Duties on incorporation of assessment accident insurance 
COMPANIES! Pee eeitietstets haat sie seistetarehedo ag isc abetens Biicce sis teceteve tots 
Duties relative to formation of mutual hail and fire 
insurance companies ......... a presen Pa y's Caer ayape a e¥s where < 
Examination—access to books, ete. Pcp atenana aa phir \Gvendvovebes 
Costs—-payable by CoOMpanieS ............ccieeccseccce 
Failure -of companies to pay ...... LisrtorePteiteis de haeorh eid 
Bublica. tion™Of result. <7... sere arabes speeds et eha sal lbonony tein Slelt.i0 


Of assessment accident insurance companies ........ 
Of assessment life insurance companies expense— 


page 52, sec. 90 
page 58, sec. 101 


page 82, sec. 146 
page 26, sec. 42 
page 26, sec. 42 
page 26, sec. 42 
page 27, sec. 43 
page 62, sec. 107 


HOW “DAI Hey hake ate wake ape ey seater es geal ol Chea ar ohio +... page 55, secs;’ 96, 97 


Of surety companies—publication Oe Teswlt Orch twee 
Of scompanies. wen eralllyt-gs. kia ines = een caigiac sts veliavoty tee 
Costs—failure. to pay—procedure .........-022-ececes 
May Summon. Witnesses) 5. t.eA uh ese oss ele ane 
Of fire insurance companies—duties and powers 
Of mutual fire insurance companies ........... eaters 
Revocation of certificate—order to show cause...... 
Exchange of securities deposited—when ................ 
Imposition of license fees—discretion, when ttinesanercer 
- Inspection of books of fire insurance companies ........ 
Interest on deposits—collection by—when ............ 
May amend form of annual statement of life insurance 
COMPANICS #2 Oo ha Sek be oats oxo CRE Dee RS Sb CEI =! 
May “demand report: At) any uth daisies s cle wos 0 tes etereeneete 
Renewal woh, Certificates... ose «sake ecm ee Ree ek Mek 
Return of securities to companies, when ...........+..... 
Service of process on—procedure ...........see0e atoke aere 
On: security ‘COMPANIES APES pads ks o.ihs ce bss cleeerpmuiets els Res :; 
VY TROT scteHen ab vel eheaassuctets atin Epetebeaiac smite emece t aNe s opeice ww Glee tant a ate 
To examine before issuing certificate Foca ateraokaae hr iehte psi am se ae 
To examine securities on increase of capital stock..... , 
To. furnish blanks for statenvents: 44.) acca ele ok we gst ok 
To furnish printed forms to companies .......+......... 
Mo issies e@ense:’ in Guplicate ws sy sis ceo phere a alate apse te ik Crete . 
Valuation of life insurance: policies:.%.sicict seas ans cle ego 


Contingency Reserve— 


PSTN Teed tl ORL Opn ae fee bhi Giese Sin leice a Was Pim eae lam: (Sm oes ani ssus anioed 
Costs— 
Examination of companies—paid by companies ....... Satie 


County Treasury— 
Hines > payable cimto. Wer. iectisie mnie Shak tinare Brake auala state? sehen 


Default of Payment— 
See premiums. 


Deposits— 
By foreign life insurance companies in home state—cer- 
TELECA ES Shes eed icine bw.a lone whet Deere store ee os hee “oie 
By surety companies to be returned tee eee ake tach a c 
Collection of interest on ..... Boa sss SER tale orl eee Sn eam 
Foreign companies—when ........eeceeeenee SYA Sada Slee te 
Life insurance companies to make, when ............+- 
Rettirn: tovdepositor, swhenlinwei ss sen sees Hee PS 
Securities by assessment accident companies ............ 


Securities by life insurance companies—exchange........ 
Deputy Commissioner of Insurance— 


Appointment ....... ar aig wane eee tae eb te toleta tenes Sie hfe wale Sis it ee ete 

DESMSAATION: Of: Sculs, sci aie teaches eee ea erate ae ons as hoes) 

Duties—authority ....... Bate) cee te atc aetaiies STeia sided, o nivale tose etehed a okt 

Salarved see? sls. RE fey sistuaheutatetarenees co sbeeenat Wars Sera Stee ce eccpereteoe 
Directors— 


Assessment life insurance companies—number—residence 
Insurance companies generally—declaring dividends—res— 


CLV ALOIS Covet oc -o ob avalanarerd eels Tees T ee acts ale arate a a arene eee - 
Insurance companies generally—-election n\ilia 4 tenes teratoma: 
Liability of—deficiency in capital stock ................ 
Mutual companies—liability of—deficiency in assets...... 
Mutual hail and fire insurance companies—number— 

SHAG EVO p92 4 ays ere sues se evel Suge meee Me habeas tiabe clei eRe ara 


Mutual rural insurance companies-—election of officers. 


page 97, sec. 196 
page 25, sec. 42 
page 26, sec. 42 
page 27, sec. 42 
page 79, sec. 141 
page 85, sec. 158 
page 27, sec. 438 
page 34, gec. 54 
page 65, sec. 109 


page 77, sec. 136 


page 37, sec. 59 


page 43, sec. 68 
page 21, sec. 36 
page 44, sec. 71 
page 37, sik 60 
page 38, . 61 
page 95, wear "189 
page 23, sec. 39 
page 14, sec. 26 
-_page 16, sec. 29 
page 44, sec. 70 
page 31, sec. 49 

page 6, sec. 6 
page 35, sec. 57 


page 45, sec. 75 
page 26, sec. 42 


page 9, sec. 15 


page 36, sec. 58 
page 100, sec. 205 
page 387, sec. 59 
page 30, sec. 47 
page 36, sec. 57 


page 37, sec. 60° 


page 61, sec. 105 
page 34, sec. 54 


page 4, sec. 1 
page 28, sec. 44 
page 4, sec. 1 
page 4, sec. 1 


page 538, sec, 92 


page 16, sec. 30 
page 13, sec. 24 
page 29, sec. 45 
page 29, sec. 46 


page 8&3, sec. 147 
page 89, sec. 169 


SS 


Discrimination— 
By life insurance companies—prohibited ................ page 48, sec. 79 
By surety companies—court procedure ...........6.ecee% page 102, sec. 210 
TERCGR MLD ENC pnp ee res 18 ee ey ALE Magee aitevce. aot) cle tae aokabatah ovine ees page 101, see. 207 
LOMO CHULOT ROL LGEN SG tren Wererst stot states’ oy ai 4 tah alle. cial cyoeaual el clerics page 101, sec. 209 
AACE alm SOCLCLUSS Ss CX COPULCC sere erusrs 5 a0) slaleichenevece?s ero njep babes page 10, sec. 18 
TEE CIVETID ENS 8 Coos © Rie Oe POI Pipe ale eg Ri a ee page 9, secs. 15, 16 
TaN OL UCCMemES Oh ences hie kc che ids 6 Bite eters ake wis le 3/55, esse) ahdual 06s ane aheanton page 9, sec. 14 
District Courts— 
Appeal to—on revocation of license—procedure ........ page 28, sec. 43 
Discrimination by surety companies-—court pro- 
GXEENOD CE ON 2A cn cpa Ee STAY 7 Vrs 2k ao A By pages 101-102, secs. 208-210 
Dissolution of assessment life insurance companies—when page 56, sec. 98 
Dividends— : 
Wwectarine WnNiawiully—penalivien osc est case vc hws vce nution page 17, sec. 30 
Insurance companies generally—to declare from surplus 
UTNE ~ a PRO RR RR ORNS EAT a ee ae ee ee Ee Ae mala page 16, sec. 30 
Domestic Life Insurance Companies— 
ee Gp eea SL ST? CNVE WELL. OF LALO ne wiley of ie) oo) Sh eh.cha wispy s ce elf, ots ova alate page 51, sec. 87 
IPO Cee Ont Cll POG LORS Bais ors lets Rauchere brave policies chips alesse cee "ego aje-¢ = iis! » page 51, sec. 8&8 
Domestic Insurance Companies— 
uibea me TOS BUTCH oy tet ho 3 arn araiey aaatraltey a aiones ast a oh wititar ae 4. sire to ails Ghak-wyaven a) squce page 6, sec. 4 
Excess of Premiums— 
Smee KeCUth ON lg ateeem dere arsed Soe ha vase hiv enon, cratetet are nore etary hierel The este lets wae atthe ss page 31. sec. 50 
Execution— 
Exemptions—Benefits accident insurance companies .... page 67, sec. 114 
Benes, Coals miners”, INSUrAnCe: 6 sik. .ue «boos desi chee ye sbevanae page 75, sec. 131 
Non-payment of assessments—mutual companies ...... page 19, sec. 33 
Exemptions— 
ASEMEMUS=—A CCIQAEIL ITPSTIVAIICE Diag ele aie’ eialiornaeleveucele e Digable cies page 67, sec. 114 
CORA Petar NC Tastee PEG LIE CUT) CON se eeredapar esas te Sane sisie ehevaie te ieee aralsy te page 75, sec. 131 
Fees— 
RAE emMCB OSELTTV CT) CL NUL EN IEMA Mele Pact el civ-vas cr epaiars ics es devtocece mr pena biel Ae iakaneh aes ate te pages 103-108 
See page 2 
Felony— 
Doing business without paying license fee .............. page 7, sec. 9 
Fines— ; 
SAAD Ome ies WL LONI et oe PAL eiatialar ees tobe icae fe vero iow saishe greats te, eee (Sieh an pages 9, 50, secs. 15, 84 
Fire Insurance Companies— 
Agents to-be residents—removal—revocation of license. . page 81, sec. 144 
MAM ONerO Va COM NALSSUOTICY. vnatera stele demise ata's eoee ateies ie page 79, sec. 141 
EXxpense—payable by company ...........ccceereecee page 77, sec. 137 
VelISUYr ane ed OF OLAMEN, WHIGETY a's acc che: sus e slatese shal guste aid la bolle ona byZ page 78, sec. 140 
Report on reinsurance—refusal—penalty ................ page 79, sec. 142 
Resident agent—effect of removal .......... ccc ec eeeceee page 77, sec. 138 
ED CODELOM SO meen Bicu esr h ie nk maak brcke o Bie eye's ie eccleverdetna atalee page 77, sec. 139 
imewoca tions Of. MGenSesiWihen sa). cde 2 soe cab ke cuink wcvenlaele « page 76, sec. 135 
IewmOCaatON Cir OCLs (Ol Wes haus ns © pie ae, Gis bid WiRie! 6.8 lous le re ss eben e Pale Ty SCC Lao 
Violation of Act—examination of books—-refusal—penalty page 77, sec. 136 
Violations of Act—penalty ....... NG lretctb ls iy im ioe ata tee Fake mete page 80, sec. 143 
Foreign Insurance Companies— 
Advertisements by agents—what to contain ............ page 25, sec. 41 
PARES CET ELMACALES  MEGESSALY Sifters. nine aera eushe & Kelvahee dick ots ‘ page 23, sec. 38 
PASHTAMMULT ECON ee CAD LE LL (SLO CL mtn tenaerataee pain ov Vedat eats eiS atalttensane ae a page 23, sec. 39 
Attorneys—appointment—Dprocess .........ccesecerees pages 22, 238, secs. 38, 39 
Ga pitals Stock. Dald JUP--AMIOUN be ee cecis we stele ered eels ees page 24, sec. 39 
Certificate to do business—publication ................4.. page 30, sec. 48 
CMeariet— Tine. Oi, CODW tusk te teeta tee chaie eee conor a nieltee ale eee wale ge page 24, sec. 39 
PEHOSIE: OF SECULITICS=WIEN. ooh Se ta icteteoelete ele letaterelal tials sale page 30, sec. 47 
RETNA TON, sul Verse ON DATSSTOMCT) muerte ecaieias oc eDiets ot eee page 25, sec. 42 
Prerequisites to “doing DUSINGSS ies lee vere alels oe el evel pages 22, 23, secs, 38, 39 
Revocation of Jicense—appeal yeh daa s+ oh cic ge clea are alelalcle page 28, sec. 43, 
Statement filed—prior to doing. business ...............+. page 22, sec. 38. 
PAPEL ROE TONTD Ee Une vel osl ccs aie Aer Sec Ne clot alee) Baa ee OE eS Mee Seotahal Clara leret acd page 31, sec. 50 


Foreign Mutual Hail and Fire Insurance Companies— 
See mutual hail and fire insurance companies. 


.Foreign Surety Companies. 
Agents cannot act until financial statement furnished.... page 96, sec. 192 


Agents acting without license—penalty ................. page 97, sec. 195 
CM SCO bLiICAGS——LOG » A cto baie ao cco dienln diets: tnitig pareahate ttle. Gives page 97, sec. 194 
PASTOR aS PEE IN C1 E——— UL LTV OW de lc ther iolans oye teat ewe ete Oe eh a Ne RAI raueion bata s page 96, sec. 190 

(BLO a EUR NBSP SOE is oA fyi ae NO INE EN ENTER Bone cc Sry ry Big ye page 94, sec. 185 


Appointment of attorney—process—-filing copy ........... page 95, sec. 188 


Bonds /of——to- be“alccented:” s:ctn pie we cuntsie oie meteietalolers eh vee wie teys page 93, sec. 183 
Court officers to allow expense of bond ...........-..... page 100, sec. 204 
rH UICDOSITS  TOMDGE . TEEUTTLSCG 2.5 plete an eqs, oreke lee ever nperaiamorsan) onigh sae ais page 100, sec. 205 
' Discrimination—court procedure ........... We BEN o 2 Ha Saket eokaien oo page 102, sec. 210 
Discrimination’: prohibited: te). 5's. iia och ah eterna anaes ee Pere page 101, sec. 207 
Discrimination—refusal to comply with judgment—revo— 

EC NCALLON MOF PAICCTIS Sais boewer corel te oy otenene cle eNotes aoe eee ect ae page 101, sec. 209 
Estoppel of company to deny liability .............-..0.5. page 100, sec. 203 
Hxamination by commissioner—publication of result....,. page 97, sec. 196 

EX pense<—w ho» CO Daye ess els 5 her rencbe ok one he on ee ARN page 98, sec. 197 
Excepted from provisions as to insurance com-— j 

panies «...... PET AENE sistas ranse de loner taken ele Fiiegtets onan pages 55, 59, secs. 95, 102 
Mees! payables. ces stave oie sine teeete ao fee al hake Rises telaelar ec teks eee page 98, secs. 198, 199 
How company released from liability .................. page 94, sec. 184 
Insurance commissioner to issue license—when ........ page 94, sec. 187 
Insolvency—revocation of license ...........eeeseeeseeeee page 98, sec. 197 
tesnine > of <HCen S6—W WEN oi) che e's ei esers cw 0ic-ciler o aaaoey. siete siwle’ ote le eee page 96, sec. 191 
Limit of liability in behalf of one person ..............-. ' page 99, sec. 202 
Not affected by act on life insurance companies.......... page 47, sec. 78A 
Political. contributions .prohibited ss... e ces one. eee Se page 47, sec, 78B 
Refusal to furnish bond—court procedure .............. page 101, sec. 208 
Refusal to pay judgments—revocation .............000- page 98, sec. 197 
‘Reinsurance—reserve fUNG* 6 .esecccccoeccvcnnennensenes page 99, sec. 200 
Repealing: CLAUSE wa.is, Grasicoave apstelnieds tater de akevsvoreteoveks sis abe alam vereeeremenene page 100, sec. 206 
Report of risks and reserve—revocation—when ......... page 99, sec. 201 
Service of process on commissioner—fee ..............0% page 95, sec. 189 

PRO COOUIT OH bic ic eels faded okab om so late laielicliss ote Mola Ak ee ta kane detec cua etanerene page 95, sec. 189 - 
TO -COMI DL yw tL Ialarwvarw crasie cesta se bese ocsce Gini leleteieretere euerce apiece aes page 94, sec. 186 
To file statement of condition, before doing business.... page 94, sec. 187 
What companiessinay <d0) DUSINGSS cic un cle ce as ceeteas page 93, sec. 182 
Whio.considered a rents. Of... ix). ithe are ee itsl « <etats a oiaarete ton teks page 97, sec. 193 

Forfeiture— : 
Charter—declaring unlawful: dividend .........s.seeen<s: page 17, sec. 30 
Fraternal Societies— 
Excluded from provisions of Act of March 4, 1897........ page 8, sec. 12 
Rebating nots prohibited wits. cuss pees ce ae ee nee cient page 10, sec. 18 


Hail Insurance Companies— 
See mutual hail and fire insurance companies. 


Health Insurance Companies— 


Capital stock paid up—amount ...... Jota wi ecnige SLANE ecto aloha aiete page 24, sec. 39 
Increase— ; 
Insurance companies generally—capital stock .......... page 16. sec. 29 
Insurance Companies Generally— 
Aeent’s Certificate NeECESSATY 6.6 is digree wc 4 us auiete ole enarere pages 7, 23, secs..11, 38 
Amount of paid up capital required .................00. page 23, sec. 39 
Annual ‘Statement—cCONntents  o.6 week wiv bic e we ss wie o plerejsoa eteue page 19, sec. 35 
Madlures to file=-efecirt sot cc Enis chelate coals Ghetulccun atmuane retinas page 19, sec. 35 
ETOMISSOLY MNOTESNM cacti ates Hee eee Cee ' page 21, sec. 37 
ORY VOLE W EU: aia sete NS ater endl otaleieaa ed Rhone tralet eras Chie, Cee Ste oe ieteinte page 24, sec. 40 
Articles of incorporation—approval ..........ceceeececcen page 11, sec. 19 
as ET OW, ANUS WKS eterele ie abegece te poteadnesccate ts i eiototet orcas AA aon Ucieie eaters page 11, sec. 19 
Attorneys—appointment—process .............seece%- pages 22, 23, secs. 38, 39 
Canitalstoek—-a moumni'ty: aie serie ere eine ee erie ae ee ee page 11, sec. 21 
FLOW DAIG SLOR ih eekevinine cm ohare mtarowe aus Reet Ure latent piaMere Geanete ant ts page 11, sec. 21 
Paidug IDA te viii catch Ride eee ai ae ee ote tee page 24, sec. 39 
+) Subscription, Dooks—openinge 2.22. .0c4.0rescces deeenvn page 12, sec. 23 
Certificate, to do business—publication ..........:..+e..- page 30, sec. 48 
~-¥henvto be issued. «usoawalch aan ue eaten tie oe page 14, sec. 26 
Charter—Filing » of - Copy... <6. den ghee Ramiele iets iolink page 24, sec. 39 
Classi ficeadiGn 452 SOE Ws elses a Cie wa heen eet ip ety page 5, sec. 4 
Commissioner’s certificate—conitents a waves cake ase) cee hole page 8, sec. 13 
PUTTS sens, Gn intabalohs ‘ae laiteligt s oalod cca eeeiniacie tere Re RE ns ensracers uote page 9, sec. 13 
Declaring: unlawful dividends—penalty ..............e00. page 17, see. 30 
Deficiency in capital stock—how made good ............. page 29, sec. 45 
Igability, of: directors Sl ohiSeos. decent cee eek ee page 29, sec. 45 
Deposits of securities—when ........cccccelecccecececces page 30, sec. 47 
Directors —electloe hissy.’ vce baie cae oe tae Dae ee OL a. Cee page 13, sec. 24 
Discrimination prohibited ................. heels Stee ete ieter cts page 9, sec. 14 
Dividends and profits—reservations .............seeeee we page 16, sec. 30 
Domestic—what included in ............ceccecee PRS heey tre Sn page 6, sec. 4 
Examination by insurance commissioner .........0e. bane page 25, sec. 42 
“ Commissioner may publish result ..... AP a ears orn A" page 27, sec. 48 
“" Revocation of certificate—when ...........:... eae cents page 27, sec. 43 
-* Witnesses—false statements ..........cc cc ccecceuceece page 27, sec. 42 


Failure to pay. fee— penalty Meer wie ara wield tered Pe ean page 7, sec. 9 


Halcematatements—penglty . ui.coe scheme dsbeee Meeechie de cans page 27, sec. 42 


Haisifyin en books, ete.—penalty. < dacnwic 0s sivas ses see emecccces page 27, sec. 42 
Formation—notice of intention—publication ............ page 10, sec. 19 
Hrabernalisocieties: Excluded’ (ys di iie os ope s ectopic. es viblee acne page 8, sec. 12 
imnerease (Of capil tals StOCK Aly ols ore acs sehece vie sie Bs shorehe ios saa a0 page 16, sec. 29 
MAROC ce OF Le CULTLOLGS a rc.e ah ote @ av oleic tate? seta dal helo sueke’s ausdsye ain aiane, ole page 13, sec. 25 
MEV SGM SA CORIED oe SelS a) alias: de005, Qearssie saheyalece, ss Laci aie dh gerlonskega ues ale ireye ie. : page 6, see. 5 
License—Duty to comply Wath la waurhekes sate tea SAN SCR We Ais 2 ‘page 6, sec. 8 
MOPS TOE Ox WET s,s) stelas trace tay susk Mita aherweesel ov oie ie, unre aren ede nova sahatic hens <6 page 6, sec. 7 
Ee CUT PLIC ALS NIIT TIO, Over ars a avalta nats ‘acl a's. oer ifete as ouclisowiedens em > page 6. sec. 6 
ELMER CME DaLSES Soom cli menace wich ces eral dora cichoneiii siete. enadevahene ap eighsahsl ors ausheuers page 15, sec. 27 
Mutuel——eapital’ Stock —amlount ain cys steps eis c.e oe aualsveje leases 0 68 page 12, sec. 22 
Mapitale stock =—N OCS 2). Bak as cle mera salons one's ope otetonev umes wle..a dues page 12, sec. 22 
INeties for capital stock—approval . soe. l aw wlele eee cc bebe page 11, sec. 21 
AEOICIOS OW. IAS 2. %. iy piateieed eas ereitiiede o) oiaustonci’s ois ave wait tie chants page 16, sec. 28 
Premiums—collecting without license—penalty ......... page 7, sec. 10 
Prerequisites. to Goine DUSINGSS Vs ic... dee ew eens pages 22, 23, secs. 38, 39 
Real estate—acquisition Jimited ...........ccceceeeccccues page 17, sec. 31 
-Rebating—revocation of license ...........cce eee cece eeess page 10, sec. 17 
Report at any time on demand of commissioner.......... page 21, sec. 36 
Restrictions in doing business ....... PNicige Belek sat cc she cae Lark ce page 15, sec. 27 
Revocation of license—appeal: ........ cece cee ees v eee neene page 28, sec. 43 
SaleVof “unnecessary .réal eState . 2. ee cs cde wees ebb clashes es page 17, sec. 31 
Statement filed before doing business .............2....¢. page 22, sec. 3 
Stock and mutual plan—prohibition,’ oo. 600s. es ee oy ee oes page 31, 9ec. 51 
Pa xXAtiOM=——OxGeSS OL. DT CMIIUMINS  i.io.d0/ed.0'0,8-0c jee b.cieie ewe ses ole page 31, sec. 50 
COnapaniese Su] CCU, LObeere oar cisctsare ere slelsds Chasse analando e Sie. atercia page 31, sec. 50 
RIEL MOT! PO OILCTES at rcta cichel sist elaine eleie ete aie Gioreie's.s wale sierece.erm blova oe rece page 19, sec. 34 
ECT OC EL OD = WALCTIM sl ararciadel < cyarelniacuclels eid Shere inal entve.t ahauelers cutie ook page 11, sec. 19 
Unearned premiums—what constitutes ..... Me iaseter Pa ete ks eho page 16, sec. 30 
Unnecessary real estate—sale—procedure ................ page 17, sec. 31 
sume. Within which sto De SO «ccc ceclicce a toate cee hse page 17, séc. 31 
Nita va "Decinsmired: 3... tu cractithtelss:. sits Siecteen ate ay smusaiels oho page 15, sec. 27 
Interest— 
Te AePOSitS=——COlleetion cy ics aie Hoe bees ob rele Ws ueiece @ eo alin e slohens page 37. sec. 59 
On coal miners’ fund, see coal miners’ insurance. 
Investments— 
WARE OV LICL CA Om DCS TIVACLO NN. or) tedeueree wtprehaletelrenuontial ern slats steetalaieus pages 13, 39, secs. 25, 64 


Liabilities and Assets— 
See assets and liabilities. 


Licenses— 

Agents—failure to obtain, penalty ........-...........2.% page 8, sec. 11 
WASP ATIS LOLA VC aerate Bie cata ote aes ehe dee oa pare ron eke page 8, sec. 11 
ULV LOGCOMTL Vacwy 1 Clo Wilts etcleere ace le,'cie wl erartrs tase avo) eRobe dadley evalerels page 6, sec. & 
EX DILG ae WHER —litisatael tg diate sot ee SP PaaETISPRS Mysadeta cee tab aerate ie: ehoverer’s page 6, sec. 6 
BALTIC LO AIEY = DST AIEY ie cietelelitetictettiole oie relies pro slsielele nite «les lointee page 7, sec. 9 
Foreign assessment life insurance company—revocation... page 57, sec. 100 
WoW OWoL ahe cymes alk hay gece ners cicy tee Sacer aryr ee, Ach eee nes eee ‘is page 6, sec. 6 
Removal of Geert roy cent onoewiien WN eee ie Rad xh A tetas oss iaveeais page 77, sec. 138 
TCM O CA UI OM=—ADDOAMs italy a 1 oc 0 thal meh RIS 0 Whaeheatelel Die slide Sears oes page 28, sec. 43 
HAO TOL VETS yc cse oe ale Bou ereia a chenetetebe alent bee eleva eatefere eyaivte secs page 10, sec. 17 

On examination—when ....... Ie ete ua tel eer ey ae ae owned ORFS page 27, sec. 43 
MEGORMCO LS NOW: \CAISO. sical aun wisdele pidlererel acct ls, oh ayeh hepe eepaherc page 28, sec. 43 
Mossurety -COMPANleS——WHEN <0 scsi cc ces cce ee heen betavey sc page 96, sec. 191 
Life Insurance Companies— : 
Annual statement—-form—contents ........-.eeccceer cece page 42, sec. 68 
Appointment of agent—ProceSS ......-ccecsccssseccsesves page 37, sec. 61 
Apportionment of surplus—rights of policy holders........ page 46, sec. 76 
Ancticleseot, Incorporation—flinge «cat .rdcpe re etongeete aphid enarviete oi page 33, sec. 53 
Capital stock—paid up-—amount ..............-. SO tora ake wa page 24, sec. 39 
MV UIA Tae-, okeer ap tis ear aielsr ocala orard eeabauct ate ei deele wie acre ated «xO ve lone page 34, sec. 54 

IN OTES=—-COTEIMGCA ION: a cele caus bo aie ahelaneiekine aonsteiele areioec ohne ole page 35, sec. 56 
Certincate——expires “WGI sista ies Gis assole eq alocesape pietacelevesdiols oes page 44, sec. 72 
Contingency reserve—limitations ....... Peer ci crere ators eke page 45, sec. 75 
Default in payment of premiums ............. A air he tes Sym page 46, sec. 77 
Deposit of securities—amount—when made ........... page 36, sec. 57 
Collection ‘of interest® ho... ae rs bee totes Ba thitcntat page 37, sec. 59 
Deposit in home state—certificate ......... As ekehars tensions page 36, sec. 58 
Domestic—duration and renewal of life .............0000% page 51, sec. 87 
INiEMIDercOpidireCtOTrs: 1.1.\s0 ss cle eee nse ecw ete alacsleterate arene Veseuesetts page 51, sec. 88 
Exchange of securities deposited ............ ode testeistct ai sionrte page 34, sec. 54 
Expenditures—vouchers—contents ..........0. edagakonests it AS page 39, sec. 63 
Incorporation—requisites .........ccee eee eee BSE ete ately page 33, sec. 53 
Increase of capital stock—procedure .......... spear ath atscaiions page 41, sec. 67 


Investments permitted ........... hich Saabs olotenonmibeieione/einietes, cule page 39, sec. 64 


RTO a 


Misrepresentations as to terms of policy prohibited— 


MISHEMEAMON este ce pelos ae, oe Hee er he Gia ein ole aR ee page 50, secs. 82, 83 
- Notice of intention to form company—publication ...... page 33, sec. 53 
policy”.to contain’ Jentine ACOR track. Ac ae outers Le neniee: page 51, sec. 86 
Political contributions). pronibited) tect ee ee eee page 47, sec. 78B 
Publication,of) certificate wnnually yi wiht. ene page 38, sec. 62 
Real ,estate holdings permitted: 7 care vetoes teeta ‘page 40, sec. 65 
Rebates and discrimination prohibited. SATE EA, cook ey ees ee page 48, sec. 79 
Renewal of annual statement and certificate ............ page 44, sec. 69 - 
Return) of; deposits: to—WwHen | i fe sis a cts eich wae elel slinnetellete 2 sie ets page 37, sec. 60 
Sale. of, junniecessary “real vestater o. niaisa eye ccitavchelo te) fue tel eee page 41, sec. 65 
Solicitor is agent of company, not of assured ............ page 51, sec. 85 
Special contracts (pron pited: Wii Ge octane clatmidnet viene) cnet ct creer page 49, sec. 80 
Subscription .books—openinge® a. .cG. olde weg eee ce lees oat page 33, sec. 53 
Valuation of policies by commissioner—when ......... es page 35, sec. 57 
Waiver of provisions of Act prohibited .................. page 47, sec. 78 
Misdemeanor— . 
A PENES *PODALINIZ i icteces ocr omal «af sverelinie. e100 Sia ofetacen hoe els Meiche ets ieee Bits page 9, sec. 16 
Collecting premiums without license ............2+-00.e08- page 7, sec. 10 
Making false statements, etc.......... Ea eer Aa aloe page 27, sec. 42 
Misrepresentinge terms: Of. OMICS w. daca + stake meas aan eats page 50, sec. 83 
Rebatine=—Gisecrimination vost cise sc ee ee ete eie » eieite > aimee t page 49, sec. 79 
Mutual Hail and Fire Insurance Companies— 
A eations (at claw whens Pee aot meets at eeeace ale tee tone page 85, sec. 155 
Annual. statements —Con tents (Seis site oh eis nin ccotme sterol deemy ates page 85, sec. 156 
ATDitrALbOn——aADD CAL wikis steceele a hinie whe Sh Le Gee hee ee eee page 84, sec. 153 
HX POMS OS“ pay MUSTIUS chs. «wrest clefier ath onste toni Ristetsvann, apebete n hekeie ayes ae page 84, sec. 153 
Articles of) incorporation—approval_& owccineedes does. aes / page 82, sec. 146 
Directors—number—election ...........-.00.:. Tid iorete ord eee xe page 83, sec. 147 
Neglect of duty—personal liability .................. page 85, sec. 155 
Powers—by-laws—amendments .... cc. cee eeseeececes page 83,*sec. 150 
Hxamination—certificate—feeg .......... cece eee eee eens page 8&5, sec. 157 
Hixisting companies to comply with Act ......../........ page 86, sec. 160 
Lia, DEITISS SOR! MVSMD CHS aa a2ke oat al se Kobeer aval coat cliente arate ee al eee COME LN page 83, sec. 152 
Loss—duty of insured—arbitration ............0..00200008. page 83, sec. 153 
Officers——Elee non ss Bicnpe eke cine sie os oes eben ew Sieve een page 83, sec. 148 
Policies—what may be “insured: ..65... os e<9e0. 50006 ete we page ‘83, sec. 152 
Requirements tof? law-* ass tOsiacteeaacs «siete saaehs pee Besiclieierar page 86, sec. 159 
Treasurer—secretarvy—DONGS): .ic:. cee + ois mew 0s a diootlesele one 6 le ane page 838, sec. 149 
VWehen oblications :. dine: Css se tess acta ote: che shee Bianca eee iki een page 84, sec. 154 
Who may become: members... >5 0b. eekte ec eelenene nee ay Sh eee page 838, sec. 151 
Who Maye LOrM GOnTDAByY, [Sos ce. acl ae aebde okie Gade ete opm ere page 82, sec. 145 
Withdrawal of members—cancellation of certificate..... page 85, sec. 157 
Mutual Insurance Companies— 
Assessments—non-—payment—execution .....2....cc.eeeeee page 19, sec. 33 
WRENN (Payables. srinty skins neta ee ate e re rece eee page 18, sec. 33 
Capital—how ‘paid {yee eer PAS Chas ee ee ee page 12, sec. 22 
Subseription “books—openings sis ol. sedosls deus so meean page 13, se. 23 
Deficiency in assets—liability of directors .............. ' page 29, sec. 40 
Notes for capital stock—liability of maker ............ x page 17, sec. 32 
Prohibited from doing business on stock plan .......... page 31, sec. 51 
RESUEIGUEOTIS eer OL eae os Beh Warde hee Seat Rae a ake ck Aen eae ta gS page 32, sec. 52 
Tithe—-what. bo "INCluide ya airs fois oe eel be wie bc eden ater teee ehetdieys ee ae page 19, sec. 34 
Mutual Life Insurance Companies— é : 
ADNUALaAppoertionment -of SUnpHISUEE coc. sok > eee ete nage 45, sec. 74 
Bonds? Gl" offiGersid ny Cx8 csians, s, aeahe el a avatar ave ete a rore ee erate aie ene page 41, sec. 66 
Deposit of securities—when to be made .........-.++505- page 36, sec. 57 
Minimum muamber of lap plaicamtsmtnes: .joecelaene eos bee eeeite ale page 35, sec. 55 
Prerequisites: Co: OTreaniZacion aie seni oe eat «retort Siete icon page 35, sec. 55 


Mutual Rural Insurance Companies—- 
Act not to affect law relating to licensing insurance 


CONTAC Fe Ke nF Saeco stores es cle Cat teak NCL Laan Meee are page 92, sec. 181 ‘_ 
Annwalistatement=—Ccon enter, tiki ane eo) Siecle oe page 90, sec. 172 
Articles of incorporation—amendments ...............-- page 91, sec. 178 

Combemts sch oe ee RANE Se ee et hE eee ee ae page 87, sec. 162 

Execution and filing” FE CE AR RT Ere EAE ne aay cert eer Hed cite page 87, sec. 163 

POU ay Fens Suerte cath voce cee lees nea orono teas ee ua een panera Ricem page 88, sec. 165 ' 
Board of directors—election of officers ................ “!, page 89, sec. 169 
By-laws—binding’ on smembersi sai. .s see cae hie wen eee page 89, sec. 168 

IN OEIC Oe Ue iene ates Pedicle ua hana tere aac eee eee eae eae page 88, secs. 166, 167 
Business confined to home County) ~isiei].. cede ee seco. page 91, sec. 175 
Copy of Articles—prima facie evidence ::......2....... page 88, sec. 164 
Failure to file statement—injunction .................... page 91, see. 173 
General insurance laws not applicable ................. page 92, sec. 180 


Insurance confined to members outside of cities ........ ‘page 91, sec. 174 


MERE MTR OTV DALINTOS eateries Oe ccpo: si chine vsuenr ated a ohare She oly oats pete ws « page 88, sec. 163 
Minimum aggregate of insurance—winding up affairs— 
HUEY GNEYES SS Sih ED op ars te RENTS 30. 6h ARR ee ee AR PRC page 90, sec. 171 
No accumulation of profits or dividends ................ page 91, sec. 176 
No agent or license fee required .......-.ccccccecccccces page 92, sec. 179 
REC AMND Md ar Aca sie cneyaheycuedsclel s Bicval ctomedeoere b eieis coo shatelehe adie tees vce page 91, sec. 177 
When company may issue policies .............cc0eveuens page 90, sec. 170 
VNC MNTCL Var OLLIE Gris 7 his ote vie cetera ee ote od be coe hy GO Clie wochg page 87, sec. 161 
Names— 
See titles. 
Notes— 
Annual statement to contain description ................ page 21, sec. 37 
For capital stock—life insurance companies—certification page 35, sec. 56 
Mutual companies—liability of maker ............... page 17, sec. 32 
Mit Ual COM PATLLCS=—SCCUPI Gye serets..iovers suse cede sete Bee page 12, sec. 22 
Mutual companies—discharge—when erate bin Ws hE at page 18, sec. 32 
SeeuTitaen LON wick tus Nae aera din tade tee Grell oak. tenn Fees eee eae page 11, sec. 21 
Penalties— 
Asentismiailune to obtain WeeNSe™ qo) ye.4 kis awe. ems tere ae page 8, sec. 11 
Agents of surety companies acting without license ...... page 79, sec. 195 
creicniaiae ener e CLE ECLOING) OS shold: vo. cei gna ik ore ejoco.acovela! suena dl ote page 17, sec. 3 
Mi Serr eT OR Peat CePA TCS ATI tee oo tes ctottors ars fs Gatate were ae eae page 9, sec. 15 
MUU ME TOL TIVES LOG eee ree. opt crea ins erates uib An arctake Beat ve atone A page 7, sec. 9 
SEV ATT Se POOLS CLC KE heetatard ede Mais piers teieithte oh bel'e "seul toveuds Way ae ee page 27, sec. 42 
Fraudulent acts of agents ..........: ReAeh lie g foe Rites see sate Te os page 67, sec. 112 
ners! Ore inspection = of: DOOKS == 20a. es eek. pilew elibelcre eo page 77, sec. 136 
Violation of coal miners’ insurance law |.:.......:.....-. page 76, sec. 132 
WAG OMe On Stree INGULAN Com A Wirt seo va oral © coud ehecaseloate eb Ga bts’ page 80, sec. 148 
Plate Glass Insurance Companies— 
GCamitabastocke Dad Up=sAMmiOuUNt Gin as vcs oc sac sep aindewlee ee page 24, sec. 34 
Policies— 
Assessment accident insurance companies—to specify 
SPL Ve CMe ENS JO LULL aie faleal sitar on ra cee tateaTn vtech aise rte ae Rl atoneh ee ehee ala ne oe page 60, sec. 104 
PE ANOMU MITA CLCL Cie eM car cay anettniateney ate tehit el suet ote: hohe Se otal cksidiaeietere: wtavasene’o ate page 16, sec. 28 
Life—to contain entire boritrest DUET RA No thie Siete: crane ees b page 51, sec. 86 
_Misrepresenting terms of—misdemeanor ................ page 50, sec. 83 
atlesron-=—=what. LO. CONtal iy Wi6 on as celal clelehiolaa's cle e gs hdr page 19, sec. 34 
Political Contributions— 
EO MPR ECE pa ateretcce tera Tench ease Pe eater col eoeintheratecine duvlkoe eins acs: elep ahs page 47, sec. 78B 
Premiums— 
Collection without licanse—penalty ............. cee eee page 7, sec. 10 
Default—-rights as DONCY DOVER Wow des ce le oe are who aes page 46, sec. 77 
Process— 
Appointment of Sinoenay LOsPreGeivesi..c. eset et: pages 22, 23, secs. 38, 39 
TV POSE Viet CONT DAINIOS Arielle ci detente A aero entre rn a athe page 95, sec. 188 
Service on attorney of assessment accident insurance 
COMMA IICS=—O UL OSes an sid ape aiete ro sustseeycetolas'oleuey sfece ohio eines les ae page 66, sec. 110 
Service on attorney of life insurance companies ........ page 37, sec. 61 
Service: Ol) -<COMMISSIONET——WHeIiais cacGyslhaee fled oe 4 sce hee page 23, sec. 39 
Profits— 
See dividends. 
Publication— 
Gertineavel.O GAO GDUSINESS. \. .b.c ujesrw.elecsue, coe.» Seave ie Geis taharue lees oes page 30, sec. 48 
Life insurance companies to publish certificate annually page 38, see. 62 
Notice of intention—by life insurance companies ........ page 33, sec. 53 
Real Estate— 
ENE CH LEU HOE on Ok =e TTL BGO Cin das ites oy arch By eee a "> ven a leita dais sae a RE eee page 17, sec. 31 
liifeiinsurance companies may hold ..s.. 2... tctexscccess page 40, sec. 65 
Sale of unnecessary, held by life insurance companies.... page 41, sec. 65 
Unnecessary—sale of—proc€dure ...-.. sec c ee eee eee ce ees page 17, sec. 31 
einmieawi tine whieh: LOnDe. SOL) cis yx Oereneleratetooeic cit honaare ol « page 17, sec. 31 
Rebates— 

“ By life insurance companies prohibited ................5. page 48, sec. 79 
omnia pSOCTOTIES) "OX COD EEG 46a) sre? ofanek By ate eh eha ret neieeaba ip sole Beast page 10, sec. 18 
LELOIIER AI ay tag gee GRD aol Ea ga ne a Am et Se cae Teen Sree re page 9, secs. 15, 16 
CEVRG TEU TE WENG bh Bak ae shim tates tea Wee ete neh Niels TR Si Nagth PE TMS fae don Mite page 9, sec. 14 

Reinsurance— 
Assessment accident insurance companies—prerequisites page 62, sec. 106 
Fire insurance companies—prohibited—when ............ page 78, sec. 140 
Report of fire insurance companies—-refusal—penalty .... page 79, sec. 142 
Surety companies—-reserve fund ............ceeeeeeerees page 99, sec. 200 


Requirements for Admission of Companies— 
SSMS OTM UICLLUIT ED Nickel oral aie temsegees Pe SU ueane Ie cah lista ough co, abate Ral d al ace sia pages 103-108 
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Reserve— 
. Assessment accident insurance companies—amount 
Surety companies—reinsurance- 
See, also, contingency reserve. 
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Revocation— 
Of license of assessment .companies—commissioner to 
show cause 

For rebating or discrimination 

Of certificate on examination, order to show cause........ 
When 

Of fire insurance agent, for removing from state 
When 
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CC 


When 


Risks— 
Limit, insurance companies generally 


Salary— 
Deputy commissioner of insurance 


ese e eee eee eee ee eeeeeeee reese ereeeeeeeeeseeeeorereeeoes 
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Secret Societies— 
Excepted from provisions of Act of March 4, 1897 cA Se) 
Excepted from provisions of Act relating to assessment 

BeciGent iCOMPAMICS — wiltrs wie ale ta vise ate scoters hale ieee nee 
Not affected by act on life insurance companies 
Rebating not prohibited 
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Securities— ; 
Deposit by assessment accident insurance companies.... 
Deposit by life insurance companies—when 

OX CHEESY i oe iilelsieans, tare cls kis ote eb cana etal ar nl ora ae ete ei ete 
Deposit by foreign companies, when 
Deposit in foreign state—certificate 
Return to depositor—when 
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Service of Process— 
See process. 


Solicitor— 

Agent! ‘of, company) not, of. cassured” Sia. nc oe kien cre biarenee 
Statements— 

See annual statements; Compendium ................0+. 


Steam Boiler Insurance Companies— 
Capital stock paid up—amount 


Stock and Mutual Companies— 
See insurance companies generally. 
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Stock Companies— 
Prohibited from doing business on mutual plan 


Subscription Books— 
Insurance companies generally—opening 
Life insurance companies—opening 
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Surety Companies— 
Hxaminations by COMMISSIOMEr S2 nu cies a es tenet tates ake 
Revocation of license, when 
See, also, foreign surety companies. 
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Surplus— 
Annual apportionment by mutual life insurance com-— 
panies 
Assessment life insurance companies—how invested 
How to be invested 


eer eee eee ree ee eee etree eee eee sewers eeeeseeeoeeeeeeee 


Taxation— 
Excess of premiums 
Lai aDility tolmasen ts ee icc, cde ets arom whe lr a Bile epeneiclaca estes Sov gota! ei She 
Wihatipnoperty: SUD JCCU. £0. \% cece wie mususse els)<00' 4 ele an aie ans nian 's rete 


Titles— 
Of commissioner and deputy commissioner of insurance 
Of companies—rejection—when 
Transfer— 
Agent’s license, permissible 


Unearned Premiums— 
What constitutes 


CC 


- page 61, sec. 105 


page 99, sec. 200 


actinscodal ane Cie) PL cuaTCee PROT e tence eens cera eee pages 65, 66, secs. 109, 111 


page 49, sec. 79 
page 28, sec. 43 
page 27, sec. 43 
page 81, sec. 144 
page 76, sec. 135 
page 98, sec. 197 
page 99, sec. 201 


page 15, sec. 27 


page 4, sec. 2 


page 8, sec. 12 


page 59, sec. 102 


page 47, sec. 78A 


page 10, sec. 18 


page 61, sec. 105 


page 36, 
page 34, 
page 30, 
page 36, 
page 37, 


page 85, 


Sec. . 


sec. 
sec. 
sec. 
sec. 


sec. 


58 
60 


51 


pages 103-108 


page 24, 


sec, 


sec. 


sec. 
sec. 


sec. 
sec. 


39 
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Vouchers— 
Life insurance companies to evidence expenditures by... page 39, sec. 63 
Waiver— 
_ Of provisions of law on life insurance, prohibited ....... page 47, sec. 78 
Witnesses— 


Gommissioner MAY) SUMMON! 2 keer ce ese ae as Weta onan selene page 27, sec. 42 
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